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Iowa's 35 public 
transit systems...

Cover all 99 counties with 
urban and rural transportation.

Provide 15.3 million annual rides.

Produce $100 million in 
economic benefit for the state.

Coordinated 137 million 
connections in the past 5 years.

Operated through the COVID-19 
pandemic while maintaining
safety.
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Federal Funds

Daily commuting
services for workers to

essential jobs

Assistance for senior
citizens and persons

with disabilities 

Rides to life-sustaining
medical appointments

Transportation services
for students

Affordable options for
low-income individuals

With the help of federal funds, public transit systems have continued to
operate throughout the pandemic while expanding their services.

Funding has been used to support increased fuel costs, employment costs,
and greatly increased new bus costs. The cost of new buses has resulted in a
dramatic increase in the local match required of the transit systems.

Public transit systems
continued to operate to deliver
life-sustaining medical trips for
those in need

Public transit systems pivoted
to take on the challenge of
keeping routes operating while
implementing safety protocols
recommended by the CDC

Public transit systems
assisted communities by
making food deliveries for
individuals 

Employers depended on
public transit systems to get
their employees to essential
jobs around the state

PROVIDERS



1. Continue support and funding of $1.5 million from the Rebuild the Iowa 
    Infrastructure Fund (RIIF) for public transportation.

RIFF has helped the following projects to be launched:

Maintenance facility and rehab for transit agencies 
Land and construction cost for Humboldt transit
Repair and maintenance of bus shelters in Sioux City 
Replacement of CyRide's 34-year-old facility roof
Construction of bus storage in Dubuque 
Improvements in security cameras for buses 
Repair and improvements for shelters 
Programs to enable local investments into projects
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Renovate CAMBUS Maintenance Facility
 
The CAMBUS Maintenance Facility has portions
dating back to 1975. This renovation included
updating the exterior and replacing the aged
overhead doors. Interior updates included
expansion and renovation of the staging and
break room. Bathrooms, the technician locker
room, offices, the parts room, technician
workstations, and the HVAC system were also
improved and renovated. The project resulted in
the facility being more energy efficient, better
sized for the operations, and ADA compliant.

BEFORE

AFTER

The CAMBUS RIIF Project: 
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PRIORITIES
2. Support innovative financing options for bus and bus facilities replacement.

As of the end of December 2022, 53% of the vehicles in the statewide inventory exceeded
federal replacement thresholds, leaving a funding gap of over $189 million. 

IPTA supports innovative financing options that are an alternative to general funds. 

State Transit Assistance funding is derived from a portion of the sales tax collected on the sale
of vehicles. When the sales tax was increased from 4% to 5%, public transit was held to an
allocation based on 4%. Adjusting the allocation to be based on the full 5%, to match what the
other state departments are allocated, would provide critical funding to help sustain transit
operations in Iowa. 

Further supporting this adjustment is the fact that public transit was exempted from the
recent gas tax increase.

Allows a regional transit district or city providing public transportation services to seek voter
support for a transit hotel/motel tax of 5% (can be lower) in exchange for property tax relief. 

In the first year, any revenue from the hotel/motel tax is to be used by the regional transit
district to offset dollar-for-dollar the transit property tax levy and to lower the maximum
transit cap to the new reduced rate. 

If a hotel/motel revenue referendum passed, communities would experience a decrease in
their property tax levy, which would be helpful for many communities looking to lower the
property tax burden on their citizens.

Importantly, the amendment in and of itself does not impose a new tax. It simply gives voters
in the transit system's service area the ability to decide if they want to make a change to how
they fund public transit. 

Implement a new $5 fee on all 2.697 million non-farm, non-business vehicle registrations that
would be dedicated to public transit. This would generate $13.4 million annually. 

This represents only 10% of the current need but would have a significant impact on more
timely vehicle replacements, over time, in the future. 

Current status of Iowa transit fleets:

Innovative funding: 

Full allocation of tax revenues for State Transit Assistance: 

Transit hotel/motel tax: 

Vehicle registration fees: 
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PRIORITIES
3. Separate transportation services from the Medicaid provider tiered rate and allow     
    transit services to be directly billed to promote better efficiencies and coordination   
    with members. 

Iowa introduced a tiered-rate system for benefit providers, bundling different services
(housing, food, transportation, etc.) into one flat rate. As a result, providers often allocate
funds toward other necessities over transportation. 

Tiered rates, which were an administrative not legislative change, have adversely
impacted 29 transit systems by reducing their total revenues by as much as 30%.

Urban systems have experienced a drastic reduction in the number of Medicaid trips that
are fully reimbursed while at the same time experiencing an increase in the number of
trips provided through the federally mandated ADA program that is heavily subsidized by
local taxpayers. As a result, urban systems have or will have to increase local property
taxes to cover the loss in revenue. This means local taxpayers are paying state taxes for
Medicaid as well as paying more in local property taxes for the same number of trips.

Transportation services from Medicaid provider tiered rates should be coordinated and
direct billed as done before. To ensure this happens, IPTA proposes adding "Iowa
Medicaid Enterprise and their agents" to the entities required to coordinate or
consolidate funding and resulting service as outlined in Iowa Code Chapter 324A.4.

We hope to find an administrative solution to support fair and appropriate
reimbursement for paratransit trips leveraged by Iowa's Medicaid system.

There has been significant legislative interest in ensuring that local
property taxpayers are not additionally funding state Medicaid services.

Transit partners are continuing conversations with the Centers for
Medicare and Medicaid Services on balancing the intent of the ADA

program with Medicaid service needs. 
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Transit System
Medicaid

Revenue Lost
Counties

Region 4: Siouxland Regional
Transit System (SRTS)

$1,550,000 Cherokee, Ida, Monona, Plymouth, Woodbury

Region 3: RIDES $815,000
Buena Vista, Clay, Dickinson, Emmet, Lyon, O'Brien,
Osceola, Palo Alto, Sioux

Region 2: NIARTS $24,600
Cerro Gordo, Floyd, Franklin, Hancock, Kossuth, Mitchell,
Winnebago, Worth

Region 11: HIRTA $1,348,584 Boone, Dallas, Jasper, Madison, Marion, Story, Warren

Coralville Transit $104,478 City of Coralville

Region 9: River Bend Transit $158,267 Cedar, Clinton, Muscatine, Scott 

DART $700,000 Polk, Dallas

Region 6: People Rides $185,00 Hardin, Marshall, Poweshiek, Tama

Region 7: Iowa Northland
Regional Transit Commission

$332,914 Black Hawk, Bremer, Buchanan, Butler, Chickasaw, Grundy

Region 16: SEIBUS $157,308 Des Moines, Henry, Louisa

Southern Iowa Trolley $141,633 Adair, Adams, Clarke, Decatur, Ringgold, Taylor, Union

EARL Public Transit - Northeast
Iowa Community Action Corps

$456,847 Allamakee, Clayton, Fayette, Howard, Winneshiek

Sioux City Transit System $630,000 Sioux City

Total Medicaid Revenue Loss $8,914,439  

The following chart represents a sample of Iowa transit systems and their Medicaid revenue
loss from FY17-FY20.
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1 Craig Patterson, StateLegislative Lobbyist 
Iowa Public Transit Association
craig@ialobby.com
(515) 554-7920

CONTACTS
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Carl Lingen, Executive Director 
Iowa Public Transit Association 
staff@iapublictransit.com 
(515) 471-1304

To Learn More, Visit  WWW.IAPUBLICTRANSIT.ORG


