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IMPORTANT NOTICE: This meeting will be held virtually and live-streamed (no in-person). Members of the public who would like to address the Board
must email jmeeker@bellamentecharter.org the day of the meeting requesting a hold card beginning at 6:00pm up until the meeting is called to order.
The Board of Education Meeting will be conducted entirely online, via virtual/video conferencing. On September 16, 2021, Governor Newsom signed
Assembly Bill 361 into law. The urgency bill amends the Brown Act to provide the ability for boards to hold remote meetings during a proclaimed state of
emergency without following the Brown Act’s teleconferencing rules. AB 361 provides that Boards need not follow the Brown Act’s teleconferencing rules
if the Board makes a finding that there is a proclaimed state of emergency and either state or local officials have imposed or recommended social
distancing measures or meeting in person would present imminent risks to the health or safety of attendees due to the emergency. Members of the public
can view the meeting via livestream and can participate in the meeting electronically via GotoWebinar, by following the instructions for submitting a
request to make public comments listed on the agenda below


mailto:jmeeker@bellamentecharter.org
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I. CLOSED SESSION (None) Academy

Call to order, roll call and establishment of quorum

1. In accordance with Government Code Section 54957, the Board will meet in closed session to consider:
PERSONNEL MATTERS-(None)

2. In accordance with Government Code Section 54956.8, the Board will meet in closed session to consider:
REAL ESTATE MATTERS- (None)

3. Inaccordance with Government Code Section 54957.6, the Board will meet in closed session to consider:
PUBLIC EMPLOYEE EVALUATION - (None)

4. In accordance with Government Code Section 54956.9, the Board will meet in closed session to consider:
CHARGE OR COMPLAINT INVOLVING INFORMATION PROTECTED BY FEDERAL LAW - (None)

5. In accordance with Government Code Section 54956.9, the Board will meet in closed session to consider:
CONFERENCE WITH LEGAL COUNSEL—ANTICIPATED LITIGATION Significant exposure to litigation
pursuant to Gov. Code §54956.9(d)(2) and/or §54956.9(d)(4) - (None)
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I1. OPEN SESSION/REGULAR MEETING Academy

Call to order, roll call and establishment of quorum.
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III. ACTION ITEMS CONSIDERED IN CLOSED SESSION

None
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IV. PRESENTATIONS BY COMMUNITY Academy
MEMBERS/PUBLIC COMMENTS (20 MINUTES TOTAL)

PUBLIC COMMENTS/COMMUNITY MEMBERS: Any member of the audience who wishes to speak to an agenda item (or at
the appropriate time, speak to an item not on the agenda) must email jmeeker@bellamentecharter.org the day of the meeting
requesting a hold card. beginning at 6:00pm up until the meeting is called to order.

Per Education Code 35145.5 and Government Code 54954.3, members of the public have the opportunity to provide public
comment on any agenda item, as well as any non-agenda item that is within the subject matter jurisdiction of the Board.

Per Board Bylaw 9323, individual speakers will be allowed three (3) minutes to address the Board on each agenda or non agenda
item, and the Board will limit the total time for public input on each item to twenty (20) minutes.

In an effort to hear as many speakers as possible, comment times may be shortened (depending on the number of speakers on
any agenda or non-agenda item). The Board may also extend the time limits for comments, and/or may move additional
comments beyond a specific time allotment to later in the meeting, in order to provide sufficient time for the Board to conduct
the Board’s business during the meeting.

Bella Mente Montessori Academy welcomes your participation at the District’s School Board meetings. Your participation
assures us of continuing community interest in our school.
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V. APPROVAL OF AGENDA Academy

Recommended motion:
Approve the agenda for the January 11, 2022 Board of Directors Meeting.

Moved by Seconded by Vote
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VI. DISCUSSION ITEMS Academy

1. Executive Director Announcements - Erin Feeley will provide COVID-19, legislative, safety & risk
management, special education updates and fiscal projection updates.

(Slides 8-24)
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Executive Director’s Report

January 11, 2022



Responsible, Respectful, Safe and Productive

Mission Statement

We provide students with the opportunity to acquire an
education based on a quality curriculum founded on the
educational philosophy of Dr. Maria Montessori.

Vision Statements

We promote an educational atmosphere that encourages
cultural, linguistic and socioeconomic diversity.

We provide an environment where children reach their
full potential as independent lifelong learners with the
skills, knowledge, and values to be compassionate
members of a peaceful world.

We prepare children to care for their bodies through

healthy eating and living.
Bella Mente
Academies
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Governor’s January Budget Proposal

Local Control Funding Formula (LCFF): cost-of-living adjustment (COLA) at 5.33%, $3.3 billion Proposition 98
General Fund. The LCFF total is proposed at $70.5 billion.

Transitional Kindergarten (TK): Proposes $639.2 million General Fund to expand eligibility for TK for children
turning five years old between September 2 and December 2 and for children turning five years old between
September 2 and February 2, beginning in 2022-23 school year.

Proposes $383 million Proposition 98 General Fund to add one additional certificated or classified staff person to
every TK class, reducing student-to-adult ratios to more closely align with the State Preschool Program.

Proposition 98: Increase by $16.1 billion $95.9 $99.1 $1020

6671 $69.1 $71.6 $756 $785 $79.3
$58.1 $59.0
$47.3 I I I I I

1112 1213 1314 1415 1516 1617 1718 1819 1920 20-21 21-22 2223 14
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Special Education Update

Undergoing a Special Education Audit which is due in January. Will present findings to the Board in February
14.8% Special Education Population

61 eligible, 5 pending

If all qualify, 16.0% Special Education Population

$319,660.30 Expenses to date

Staffing 21-22: 3 FTE Resource Specialists, |FTE Speech and Language Pathologist, 1FTE Psychologist, 1
contracted PT psychologist for 4 initial assessments, .6FTE OT (Temporary for assessments-will decrease to .4FTE),
.1FTE APE

15
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Montessori
. . . Academy

Fiscal Projections
$569,000 deficit this school year= COVID reserves 'LCFF Entitlement and Funding Sources before COE Transfer,
from prior year Choice and Charter Supplemental
2021-2022 School Year: 412 students SO0

$5,000,000
19 General Education Teachers 000,000

$3,000,000
15 Funded positions=28 students per teacher $2,000,000 1

$1,000,000 -
Attendance: 92.78%, 393.05 funding 14 positions 5 : ; - - = = = ==

2018-19 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27
. . W LCFF Grant W Economic Recovery Payment W Excess Property Taxes

61 SpeCIal educatlon StudentS: Additional State Aid to meet Minimum M EPA in Excess to LCFF

$5.3 million (20-21 year) to $3.6 million (21-22 year)
in revenues

$9,159 per ADA Average total revenues
16
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COVID19 Update

e  All students offered home testing kits

State will pay for KN95 for all students and staft (no info)

Through 1/27/22, students and staff are able to use at-home antigen tests to return to school/work or begin quarantine/isolation
Updated Federal and State guidance (5 day vs 10 day quarantine)

J-13A waiver guidelines updated for COVID (Staffing shortages require consultation with County Office of Education and
California Department of Education before consideration of a closure)

17



Attendance Update

Since returning from break

e 11 staff off site for multiple reasons- 19.6%
e  77% Student attendance on campus
o Students are still expected to
maintain positive attendance through
Independent Study while at home

Students are encouraged to stay at home and learn
through the independent study process while
experiencing symptoms of illness. Must complete

paperwork sent home to qualify. Parents/guardians,

we need your help!

Bella Mente
Montessori
Academy
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Weekly Coronavirus Disease 2019 (COVID-19) Surveillance Report SN Deas

COVID-19 Cases in Children and Outbreaks in School Settings

Figure 24. COVID-19 Confirmed Cases for Ages 0-18 Years by Week of lliness Onset,*
San Diego County Residents, N=17,392
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Data for this period may be incomplete
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*When onset date is unavailable, specimen collection date, date of death, or date reported is used instead.
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Setting

Prepared by County of San Diego, Emergency Operations Center, 1/5/2022.

Data are preliminary and subject to change.
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Local Cases by City- Vista (15,595 Cases) 13,569 last ti

County of San Diego - Coronavirus Disease 2019 (COVID-19)

Source: County of San Diego, Health and Human Services Agency, Public Health Services, Epidemiology and Immunization Services Branch - Beginning 7/1/2021, data will be updated weekly on Wednesdays. Last updated 1/5/2022
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https://www.arcgis.com/apps/opsdashboard/index.html#/96feda77f12f46638b984fcb1d17bd24
https://www.arcgis.com/apps/opsdashboard/index.html#/96feda77f12f46638b984fcb1d17bd24
https://www.arcgis.com/apps/opsdashboard/index.html#/96feda77f12f46638b984fcb1d17bd24
https://www.arcgis.com/apps/opsdashboard/index.html#/96feda77f12f46638b984fcb1d17bd24
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Cases by zip code Academy

e County of San Diego - Coronavirus Disease 2019 (COVID-19)
=% Source: County of San Diego, Health and Human Services Agency, Public Health Services, Epidemiology and Immunization Services Branch - Beginning 7/1/2021, data will be updated weekly on Wednesdays. Last updated 12/1/2021
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COVID-19 Percentage

COVID-19 Case Rate by

Vaccination Status

COVID-19 Average Daily Cases per 100,000 Individuals CDC Levels of
by Vacc-natlon Status In San Diego County Resudents Community Transmission
) Of : Average Weekly
- . for Analvses Not Fully ; Pully i AllCountv Daily Case Case Rate
Date Updated (14-day lag) Vaccinated* [Vaccinated**| Residents Rate (per (per
12/1/2021 11/7-11/13 23.1 8.1 100,000) 100,000)
12/8/2021 11/14-11/20 24.8 8.3
Moderate
12/15/2021 11/21-11/27 23.6 7.0 -.-,.a:s,:,ss.o,, 1Az 0 RO0—a5-9
12/22/2021 11/28-12/4 37.7 12.9
7.1-14.2 50.0-99.9
12/29/2021 12/5-12/11 36.0 11.4
1/5/2022 12/12-12/18 as.s 18.1 =23 =aae

Converted to an average daily case rate and assigned
based on the case rate among all County residents

*Not fully vaccinated includes individuals with one dose of the two-dose series, no doses, or unknown vaccination status. Individuals who are not yet eligible for the vaccine are also

included.

*=*Cases who first tested positive (based on specimen collection date) greater than or equal to 14 days after receiving the final dose of COVID-19 vaccine.

For more information see the COVID-19 Watch and the Summary of Cases by Vaccination Status.
Prepared by the County of San Diego. Updated 1/5/2022.

HHSA. “Daily Covid 19 Daily Update 1-5-2022.” Sandiegocounty.gov, 5 Jan 2022,
www.sandiegocounty.gov/content/dam/sdc/hhsa/programs/phs/Epidemiology/COVID-19 Daily_Status_Update.pdf.

23


http://www.sandiegocounty.gov/content/dam/sdc/hhsa/programs/phs/Epidemiology/COVID-19_Daily_Status_Update.pdf.
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VI. DISCUSSION ITEMS Academy

2. Charter Vision Board Report - Janina Arruda, our new Associate School Business Manager from CSMC will
report on CharterVision dashboard monthly report.

(Shides 25-28)

24



@Charter \/isior'

Bella Mente

Year to Date Actual to Budget Summary*

July 2021 - November 2021

Object All
Restriction All
Location 020
Lcap All
Goal All
Function All
Fund All
July - November 2021-2022
Variance $ Variance % Total Budget Remaining Budget
: $799 $3,601,761 $1,612,344
|Federal Revenue $107,263| $96,709] $10,554 10.9% $519,476| $412,213
|other state Revenue $218,156 111,124 $107,034 96.3% $1,140,647| $922,491
|Local Revenue $200,481 $195,844f $4,637) 2.4%) $378,748) $178,266
Total Revenue $2,515,317 52,392,299 $123,024 5.0 $5,640,632] $3,125,315
[certificated Salaries $825,153] $843,4368f $18,286) 2.2% $2,317,215) $1,492,062)
Classified Salaries $244,825| $246,156f $1,331] 0.5% $692,081 $447,257)
|[Employee Benefits $262,872| $285,547) $22,675| 7.9%) $711,227 $448,355
|Total Personnel Expenses $1,332,849] $1,375,1414 $42,292| 3.1% $3,720,524] $2,387,674]
|Books and Supplies $217,713 $199,900§ ($17,813)] -8.9% $343,308] $125,595]
|Services & Other Operating Expenses $340,947 $352,585] 511,638 3.3% $907,249| $566,302
|capital outiay $162,922 $163,292] $370| 0.2% $397,633] $234,711
|other outgo $341,242 $280,147) ($61,095) -21.8% $840,444 $499,202)
[Total Operational Expenses $1,062,824| $995,924) ($66,900) -6.7' $2,488,634| $1,425,810
Total Expenses 52395673  $2,371,065 ($24,608) -1.0% $6,209,158] $3,813,484
[Nt 1ncome $1 19.5«' szx,zzi $98,415| 463.6%) (ssea,szs)l ($688,170)

Bella Mente
i Montessori
Academy
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Bella Mente

Balance Sheet Summary*

November 2021

Object All
Restriction All
Location 020
Lcap All
Goal All
Function All
Fund All

Assets

Current Assets

Cash $7,508,174
Accounts Receivables $295,556
Prepaid Expenses $1,129
Other Current Assets $2,396
Total Current Assets $7,807,254
Fixed Assets

Land $3,352,414
Buildings and Improvements $11,739,703
Furniture and Fixtures $60,471
Accumulated Depreciation ($1,392,175)
Total Fixed Assets $13,760,413
Other Assets

Total Other Assets | $0
Total Assets | $21,567,666

Liabilities and Net Assets

Bella Mente
Montessori
Academy
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Current Liabilities

Accounts Payable $72,490
Accrued Salaries, Payroll Taxes, Postemployment Benefits $125,127
Deposits held on behalf of other employees $61,819
Deferred Revenue $177,531
Total Current Liabilities $436,967

Long Term Liabilities

Capital Leases Payable

$14,601,736

Total Long Term Liabilities $14,601,736
Total Liabilities $15,038,703
Net Assets

Unrestricted Net Assets $6,409,320
Profit/Loss YTD $119,644
Total Net Assets $6,528,964
Total Liabilities and Net Assets $21,567,666

Bella Mente
Montessori

Academy
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VI. DISCUSSION ITEMS Academy

3. Principal Report - Mr. James Proby will present Winter MAPs internal assessment results and plan for the
second semester.

(Slides 29-42)
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2021-2022 School Year

MAP Data



2021-2022 School Year

The current data indicates that MAP scores have declined since
the Fall of 2021. To turn this around, we will focus on:

® Providing leadership and guidance in instructional practices
@ Establishing routine in learning
® Creating partnerships with parents in their students learning

® Developing self-worth and encouraging students to be leaders

Bella Mente
Montessori
Academy
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Primary 202 1 -2 022 Montessori
Fall — Winter Comparison Academy

Fall v. Winter MAP Data 2021 .22: Primary
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Lower EL 2021-2022 DetlaMens
Fall — Winter Comparison Academy

Fall v. Winter MAP Data 2021.22: Lower EIl
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Upper EL 2021-2022 DetlaMens
Fall — Winter Comparison Academy

Fall v. Winter MAP Data 2021.22: Upper EI
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Mlddle SChOOl 202 1 -2022 Montessori

. . Academ
Fall — Winter Comparison '
Fall v. Winter MAP Data 2021.22: Middle School
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2021-2022 School Year

Bella Mente

Montessori
. Academy
MAP Data for Fall 2021 to Winter 2022
Fall v. Winter MAP Data 2021.22: Bella Mente Academies
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Social and Emotional Consequences

® [ oss of life — Family members or friends
® Loss of parent — Divorces
® [ oss of parental income — Uncertainty

® Instability — Disruption of routine
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Escalating Behaviors

When students are feeling inadequate, perform
poorly on tests and or do not feel they are part of the
class due to these issues, behaviors tend to escalate.

® Speaking out of turn

® Disrupting the lesson or teacher
® Acting out inappropriately

® Damaging property or fighting
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Attendance and learning

Attendance is associated with learning. Whether
students are in-person or online, attendance is
necessary for instructional learning to take place.

® Attendance at Bella Mente Academy has

decreased from between (98-96%) down to
92.78%.

® I ess academic time in class reduces work
completion and or the ability to make progress on
goals.
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Increasing COVID case rates

While COVID-19 alone is not a reason for decline ) _’ \
test results, the uncertainty of seeing their teacher or

being able to attend school in person does.

® Instability of routine
® Poor attendance due to quarantine

® Teachers not able to teach due to quarantine
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If absences continue... Academy
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Next Steps — Supporting Students and Statf Academy_ |

® Supporting teachers in and out of the classroom

so they are able to properly assess students and
address their individual needs.

® Encourage teachers to continue utilizing

interventions for students with increasing learning
difficulties.

® Offering extra instruction to students who may be
struggling.

® Ensuring that teachers have the time to provide
clear instruction.
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Encouraged to work with you.... Academy
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Thank you!
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VII. CONSENT CALENDAR/ROUTINE ITEMS ’. %”dM
OF BUSINESS ’

All items listed under the Consent Calendar are considered by the Board in one action. There will be no discussion of these items prior to the
time the Board votes on the motion, unless members of the Board, staff, or public request specific items to be discussed and/or removed
from the Consent Calendar.

Minutes from the December 7, 2021 Board of Directors Meeting - page 4

Minutes from the December 14, 2021 Special Board of Directors Meeting - page 8
Recommended action on the personnel activity list - page 10

Check Registers for December 2021- page 11

Top Notch Invoice for December 2021 $11,310.84 - page 16

Agreement with BOONLI Merchant Payment Processing - page 17

Agreement with Wilkinson Hadley King & Co, LLP for Audit services - page 21
Agreement with Campus Safety Alliance for the 2022-2023 $7,140.00 - page 22
Approve the Public School Property Tax Exemption Submission - page 33

D AN o e

Executive Director’s Recommendation: Approve Consent Calendar (Slide 44)
(For more Information, please see the board packet, pages 4-36)
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VIII. DISCUSSION/ACTION ITEMS Academy

1. Review and Approve the 2020-2021 Audit Report completed by Wilkinson, Hadley, King & Co LLP
presented by Kevin Sproul.

Executive Director’s Recommendation: Approve

Moved by Seconded by Vote

(Slide 45-66)
(Board Packet Pages 37-78)
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\/\1“ INSON ”!\DLF Brian K. Hadley, CPA

Mann, CPA

KIN(J k\ (_, K Aubrey

AS AND ADVISORS Kevin A. Sproul, CPA

El Cajon, CA |

Independent Auditor’s Report

To the Board of Trustees of
Bella Mente Montessori Academy Charter School

Report on the Financial Statements

We have audited the ying financial of Bella Mente Montessori Academy Charter School (the School),
which prisc the of fi I position as of June 30, 2021, and the related statements of activities, functional

expenses, and cash flows for the year then ended, and the related notes to the financial statements.

M s R ibility for the Fi ial S

M is responsible for the prep and fair p of these fi ial in d with
ipl Iy d in the United S(alc> of America; this includes the design, implementation, and

mamtcmnct of nmmal mnuo( relevant to the p and fair p tion of financial that are free from

material misstatement. whether due to fraud or error.

ity

Auditor’s Responsil

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s jud; including the of the risks of material
misstatement of the financial statements, whether due to fraud or error. In makmb those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opmmn An audit also includes evaluating
the appropriatencss of accounting policies used and the bleness of si; 2 made by
management, as well as evaluating the overall p of the 1s

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly. in all material respects, the respective financial

position of the School as of June 30 ‘U‘l and the respective dm\gc: in financial position and cash flows for the year then
ended in d with iples gencrally d in the United States of America.

218 West Douglas Avenue, El Cajon, CA 92020

Phone: 619-447-6700 | Fax: 619-447-6707 | whllp.com

Other Matters
Other Informatton

Our audit was conducted for lhc purpose of forming an opinion on the financial statements as a whole. The

panying suppl v ion, as required by the 2020-2] Guide for Annual Audits of K-12 Local
Education Agencles and State Compliance Reporting, is presented for purp of add I analysis and is not a
required part of the financial statements. Such mform.mon is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain

additional procedures, including ing and reconciling such infc dlIL\.lh to the underlying accounting
and other rcumi; used to prcpan lll ancial or to the financial hy Ives, and other
dditional p s in dance with auditing standards generally accepted in the United States of America. In

our opinion, the information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Req

In d with G Auditing Standards, we have also issued our report dated January 15, 2022, on our
consideration of the School’s intemal control over financial reporting and on our tests of its compliance with certain
provisions of laws. 1 C and grant ag and other matters. The purpose of that report is solely
to describe the scope of our testing of internal control over fi | reporting and )| and the results of that
testing, and not to provide an opinion on the effectivencss of the School’s intemal control over financial reporting or
on compliance. That report is an integral part of an audit performed in auo(damc vu(h Government Auditing
Standards in considering the School’s internal control over fi ial and

d by G Auditing Standard

El Cajon, Califomia
January 15, 2022
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Financial Statements

Bella Mente Montessori Academy Charter School l1a Mente

Consolidated Statement of Financial Position

June 30,2021 mtessori
ademy
Assets
Cash and cash equivalents $ 5901494
Operating investments 988878
Accounts receivable 1,888,953
Prepaid expenses 132320
Other assets cost of issuance 768,045
Property and equipment, net 13.914.029
Total Assets $ 23593719
Liabilities and Net Assets
Liabilitics
Accounts payable vendors s 42051
Accounts payable grantor government .269
Accrued expenses and other Eabilities 176,197
Unearned revenue 309419
Bonds and notes payable 16510016
Total Liabilitics 17,117.952
Net Assets
Without donor restrictions
Undesignated 7236,711
Invested in property and equipment, net of related debt (793.047)
6,443,664
With donor restrictions
Restricted for state programs 32,103
32,103
Total Net Assets 6475767
Total Liabilitics and Net Assets $ 23.593.719

The accompanying notes are an integral part of this statement. 4 8
-



Bella Mente Montessori Academy Charter School
Consolidated Statement of Activities
Year Ended June 30, 2021

Without Donor With Donor
Restrictions Restrictions Towl
Revenue, Support, and Gains
Local Control Funding Formuks (LCFF) sources
State axl S 3166582 s - 3,166,582
Education protection account state axl 117934 - 117934
Transfers m beu of property taxes 2008233 - 2008233
Total LCFF sources 5292749 - 5292749
Federal contracts and grants - 720,187 720,187
State contracts and grants 238597 1,077,665 1316262
Local contracts and grants 30231 - 30231
Donations 19779 - 19779
Rental mcome 25039 - 25039
Interest mecome 40.086 - 40086
Net assets released from restrction -
Grant restrictions satisfied 1.871.508 (1.871.508) -
Total revenue, support, and gains 7.517.989 (73.656) 7444333
Expenses and Losses
Program services expense 4036895 - 4036895
Supporting services expense 1.198.223 - 1,198,223
Total expenses and kosses 5235.118 - 5235118
Change in Net Assets 228238 (73.656) 2209215
Net Assets, Beginning of Year 4,160,793 105,759 4.266,552
Net Assets, End of Year S 6443664 S 32.103 6475767

The accompanying notes are an integral part of this statement.
5

la Mente

Bella Mente Mont iAc y Charter School .
C lidated S of F 1 Expenses ‘nteSSOI'l
Year Ended June 30, 2021
idemy
_Program Services __ Supporting Services
E . and
P General Total

Sakires and Wages 2079818 531952 2611770
Other employee benefits 357.5M 91.461 449,055
Payroll taxes 155,170 39687 194,857
Fees for services:

Management - 218518 218518

Legal - 41,721 41721

Audit - 10625 10625

Other fees - Professional consultng 24916 118,104 143.020

Other fees - District oversgght - 52968 52968

Other fees - Banking and service charges - 7897 7897
Advertsing and promotion 17.960 - 17.960
Office expenses 28,409 - 28,409
Information technology 33208 - 33208
Royaltics 26823 - 26823
Occupancy 62892 - 62892
Travel 245 - 245
Confi © wons, and 13522 - 13522
Debt sevice mterest 360557 - 360557
Deprecation 392959 - 392959
Insurance - 74191 74,191
Other expenses:

Books and supplics 462988 - 462988

Equipment rental and repair 9555 - 9555

Student events 10279 - 10279

Dues and memberships - 11016 11016

Miscellaneous - 83 83
Total expenses by function 4036895 1.198.223 5235.118

The accompanying notes are an integral part of this statement.
6
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Bella Mente Montessori Academy Charter School

Consolidated Statement of Cash Flows

Year Ended June 30, 2021

Cash Flows from Operating Activities

Receipts from federal, state, and local contracts and grants

Receipts from property taxes
Other cash receipts
Pay for salarics, benefits and payroll taxes
Payments to vendors
Net Cash Used For Operating Activities

Cash Flows from Investing Activities
Sale of operating investments
Purchases of property and equipment

Net Cash From Investing Activities

Cash Flows from Financing Activities
Payments on bonds
Interest paid

Net Cash used in Financing Activities

Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year
Reconciliation of Change in Net Assets to Net Cash
’sed For Operating Activities
Change in net assets

Depreciation
Interest paid

Adjustments to reconcile change i net assets to net cash:

(Increase) Decrease in assets
Accounts receivable
Prepaid expenses
Other assets cost of issuance

I (D ) in Habiliti
Accounts payable vendors
Accoums payable grantor government

d exp and other Eabiliti
Unearned revenue
Net Cash Used For Operating Activities

The accompanying notes are an integral part of this statement.
7

S 5126047
2008233
84.904
(3276.686)
(1.715420)
2227078

182,001

(2395)
179.606

(264.990)

(360357)
(625.547)

1,781,137
4.120357

S 5901494

$ 2209215
392959
360557

(543367)
(56.892)
26823

(459.431)
8799

(21,004)
309419

S 2227078

Bella Mente Montessori Academy Charter School
Notes to the C lidated Financial S
Year Ended June 30, 2021

Al

Principal Activity and Summary of ficant Accounting Policies
Organization Structure

Bella Mente Montessori Academy (the School) was formed on September 9, 2011 as a charter school pursuant
to California Education Code §47600 under a charter agreement with Vista Unified School District (the District).
The school became a nonprofit public benefit corporation on September 9, 2011. The charter agreement was
approved by Vista Unified School District and submitted to the California Board of Edu in May 2013. The
school began operations on September 3, 2013,

Bclln Mcnlc Monlﬁson is a tuition-free, TK-8 Charter school in Vista. Bella Mente is woud lo offer a quality

ion with cl. hmncd 0 a 128 h dent ratio. An ed here is

ided that y by pr all students with the opportunity to obtain a

qunhly public cdumbon via Montessori and pmjccl based lcammg philosophies. The School strives to foster
forward thinking students prepared with 2 1. century skills while enriching and nurturing the whole child.

BM Holdings LLC was created in 2018 in order to finance the purchase of the building the school resides in.

Basis of Consolidation

The lidated fi 1 include of Bella Mente Montessoni Academy and

ns related enmy BM Holdlngs LLC. All sngmﬁcanl pany and i have been
d in lidati makes and ptions that affect the reported in

the fi ial and f¢ Actual results could differ from those estimates.

Basis of Accounting

The financial statements were prepared in d: with I 1k pted in the United

States of America as applicable to not-for-profit organizations. The School uses the accrual basts of acoounmg

under which revenues are recognized when they are carned, and expendi are ized in the

period in which the liability is incurred.

Cash and Cash Equivalents

The School considers all cash and highly liquid financial instruments with original maturities of three moaths or

less, which are neither held for nor d by donors for | P to be cash and cash equivalents.
Accounts Receivable
A ivables consist primarily of noni bearing due to the School for federal. state, and
local grants and ivable. The in ivable are idered fully collectable and as
such there has not been an all for lectabl or di blished for the School.

8
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Bella Mente Montessori Academy Clurter Scllool

Notes to the Consolidated Financial S
Year Ended June 30, 2021
Property and Equipment
The School vccords and equi dditions over $5.000 at cost, or if donated, at fair value on the date

of donation. D ion and ization are d using the straight-line method over the estimated useful
lwsoflhcmlsmgmgﬁmn!loﬂlyclrs,onnthccmof pitalized leased assets or leaschold &

the lesser of the useful Ilfcoflhcassc(onhc lease term. thnmmsoldaro!hmmcdxq»scdol‘ the cost
and related depreciation or are d from the and any ng gain or loss is included
in the of activities. Costs of and repairs that do not improve or extend the useful lives of
the respective assets are expensed in the current period.

The School reviews the carrying values of property and i for i whenever events or
circumstances indicate that the carrying value of an asset may not bc m:mmblc fmm the estimated future cash
flows expected to result from its use and I di When idered d an impai loss is

recognized to the extent carrying value exceeds the t’an value of the asset. Th:tt were no mdscalous of asset
impairment during the year ended June 30, 2021.

Investments

The School records investment purchases at cost, or if donated, at fair value on the date of donation. Thereafter,
invcstmcmsmmponedamcirfairvahxsmthc of fi ial position. Net i (loss) is

d in the of acti and consists of interest and dividend income, realized and unrealized capital
gmns and losses, less external and direct intemnal investment expenses.

Ner Assets

Net assets, revenues, gains and losses are classified based on the existence or absence of donor or grantor-imposed
restrictions. Accordingly. net assets and changes therein are classified and reported as follows:

Net Assets Withowt Donor Ry
donor (or certain grantor) restrictions.

— Net assets

ilable for use in gencral operations and not subject to

Net Assets With Donor Retmcnanx Net assets subject to donor (or certain grantor) imposed restrictions.

Some d i are temporary in nature, suchasdmclhalwlﬂbcmbylhcpassagcof
lmorodmcvcms specified by ﬂ\cdonor Othcr" imposed are perp | in nature, where
the donor stipulates that be dinp ity. Dor d are released when

a restriction expires, that is, when the stipulated time has clapsed, when tbc stipulated purpose for which the
resource was restricted has been fulfilled, or both.

Bella Mente Montessori Academy Clnmr School
Notes to the C lidated Financial St
Year Ended June 30, 2021

Revenue and Revenue Recognition

The School recognizes revenue from sales when the products are transferred and services are provided. The
School records special events revenue cqunl to the cost of direct benefits to donors, and contribution revenue for
the difference. Contributi d when cash, or other assets, an unconditional promise to
give, or notification of a bentﬁcml interest is ived. Conditional to give, that is, those with a
measurable performance or other barrier, and a right of return, are not mcogmzc:l until the conditions on which

lhcydcpcndhawbcensubmanmllymmfcdcnl state, andlocal and grants are conditioned upon

certain p qt and the i of allowable q f In such cases the revenue

is ,' d once all perf qui have been met.

Donated Services and In-Kind Contributions

Vol it sngmﬁemt of time to our program services, administration, and fundraising and

devel ith , the financial donotmﬂccnhcvaluconhcsccanmbmcdmecs

bccamthcydonmnm ition criteria p ibed by 1} T 2§ f

Advertising

Advertising costs are exp dasi d and approxi d $17.960 during the year ended June 30, 2021.

Fi 140, of Ey

The costs of program and supporting services have been summarized on a functional bases in the
of activities. The ‘of functional lhcnamnl‘ ification detail of exp

by function. Accordingly, certain costs have been al amongu... pporting services benefited

Income Taxes

The School is a 509(a)(1) publicly supp fil ﬂnllscxcmplt’mmummcuxcsundu

Sections 501(a) and 501(c)(3) of the Internal Rn:vcnu: Code. The School is also exempt from California franchise
or income tax under Section 23701d of the California Revenue and Taxation Code. The School may be subject
to tax on income which is not related lons cxcmplpurposc For the year ended June 30, 2021. no such unrelated

business income was d and, th no pi ion for income taxes has been made.
The School follows provisions of in tax positions as addressed in ASC 958. The School recognizes
accrued interest and penalti iated with in tax positions as part of the income tax provision, when
licable. There are no accrued in the financial related to in tax p for the
ycarcndcd.lmcm 2021.
Estimates
PP offi al n formity with g 1l pted ing principl quires the
School to make esti and that affect the reported of assets and liabilities at the date of
the financial and the reported of and exp during the g period. Actual

results could differ from those estimates, and those differences could be material.
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Bella Mente Montessori Academy (‘Iurter School Bella Mente Montessori Academy Charter School slla Mente
Notes to the Consolidated Financial S Notes to the Consolidated Financial S (Continued

Year Ended June 30, 2021 Year Ended June 30, 2021 ontessori
.

Financial Instruments and Credit Risk These updates were issued to provide clarification and simplification in ing for centain i In ’ademy
addition, they provide for additional note discl to create h involving these ions. The

The School manages deposit concentration risk by placing cash, moncy market accounts, and certificates of School has adopted provisions of effective A ing Standards Updates. The implementation of these items

deposit with financial institutions believed by the School to be creditworthy. At times, on deposit may did not result in a change to financial presentation for the School.

exceed insured limits or include uninsured investments in money market mutual fnnds To date, the School has

not experienced losses in any of these Credit risk iated with ib ivable is considered Subsequent Events

to be limited due to high historical collection rates and because substantial portions of the outstanding amounts

are due from government agencics. In preparing these fi il the School has evaluated events and ions for p ial
or disclosure through January 15, 2022, the date the fi ial were available to be issued.

LCFF Revenues and Payments in Liex of Property Taxes
B. Liquidity and Availability
The School’s primary funding source is a combination of local property taxes and state revenues. The California

D of Educati P the local control funding formula (LCFF) on statewide charter school rates The School’s financial assets available for general expenditure, that is, without donor or other restrictions limiting
multiplied by the schools’ average daily attendance (ADA) as reported at the second principal apportionment their use, within one year of the of financial position date, comprise the following:
period (P2). The result is then reduced by property tax revenues transferred from the District to the school, which
is funding in licu of property taxes. and education protection account funds paid by the state under proposition Cash and cash equivalents S 590149
30. The remaining balance is paid from the state gencral fund, in the form of LCFF State Aid. LCFF funding Operating investments 9RR KT8
sources, inclusive of state and local sources. made up 71.10% of the School’s revenue. Accounts receivable 1888953
Prepaid expenses 132.320

The School is not at risk of losing these funding sources, as long as the schools maintain a steady level of ADA,
as these funding sources are mandated by the California State Constitution to fund schools.
S 8911645
New Accounting Guidance
C. Cash and Cash Equivalents
The Financial Accounting Standards Board (FASB) issues accounting standards updates and additional guidance

for not-for-profit and for-profit ics to ing across all i in the United The School's cash and cash equivalents on June 30, 2021, consisted of the following:
States. The following table represents items that have been issued by FASB that became effective in the 2020-21
fiscal year: Bella Mente BM Holdings
Charter School LLC Total

- - Cash in county treasury S 4730307 S - S 4.730307
ek e S RTINS e I e Jan-I§ Cash in bank accounts 988,879 . 988879
FASB Accounting Standards Update 2017-11 - Distinguising Liabilities e Investments - = 1.170.879 1.170.879

rom Equity (Topic 450) Total cash and investments S 5.719.186 S 1.170.879 S 6.890.065
FASB Accounting Standards Update 2017-11 - Dernatives and Hedging e
(Topic 815) Cash in County Treasury

FASB Accounting Standards Update 2019405 - Financial Instruments, May-19

The School is a voluntary participant and therefore maintains a portion of its cash in the San Diego County
Treasury as part of the common investment pool (84,730,307 as of June 30, 2021). The County Treasury is
msmctcd by Go\cmmcm Code §53635 pursuant to §53601 to invest in time deposits, U.S. Government

f."ASB /\“m"srsw"ﬂds Update 2020.03 - C. odification Mar-20 ities, state regi notes or boads, State Treasurer’s investment pool. banker's acceptances,
o ial paper, iabl ifi of deposit. and repurchase or reverse ag

FASB Accounting Standards Update 2020-04 - Reference Rate Reform Mar-20

(Topic 845) The fair value of the School’s investment in this pool is reported in the ial at
FASB Accounting Standards Update 2021-01 - Reference Rate Reform Jan21 amounts based upon the School’s pro-rata share of the fair value provided by the County Trcsury for the entire
(Topic 3¢8) = : County Treasury portfolio (in relation to the amortized cost of that portfolio). The balance available for
FASB Accounting Standards Update 2021-08 - Inkangibles Goodwilland -\ -, withdrawal is based on the accounting records maintained by the County Treasury, which are recorded on an
Other (Topic 350) amortized cost basis. Cash may be added or withd; from the i pool without limitati
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Bella Mente Montessori Academy Charter School
Notes to the Consolidated Financial S (Continued)
Year Ended June 30, 2021

Cash Equivalents and Investments

The School maintains a portion of their funds in short term investments, money market funds and mutual funds
(S1.170.879 as of June 30, 2021). These cash equivalents consist of United States Government Money Market
Funds. These funds are not FDIC insured and are therefore exposed to custodial credit risk. The School does not
anticipate any losses as a result of this risk. Cash may be added or withdrawn from the money market accounts

without limitation.

Cash in Bank

The remainder of the School'’s cash, S988.879, is held in financial institutions which are insured by the Federal
Deposit Insurance School (FDIC) up to a limit of $250,000 per depositor. As of June 30, 2021. the School held
$738,879 in excess of the FDIC insured amounts. The School reduces its
deposits with high quality financial institutions. The School has not experienced any losses in such accounts and

belicve it is not exposed to any significant credit risk.
D. Accounts Receivable

As of June 30, 2021, The School’s receivable

p

Federal Government

Covad 19 Programs s 1374

Chid Nutritwn 25209

Specil Education 96,363

Other Federal Prograss 7%
State Governmncnt

Specil Education 125917

LCFF Revenue 104259

Lodery Funding W60

SB740 306,517

Other State Peograms 218
Local Governmen

Property tax payments 216907
Oher Local Scurces

lrterest Ra7

Omher kocal sources 2395
Total Accounts Receivabie S 1 X388 953

E. Prepaid Expenses

d of the foll

Bela Mente

Charser School

As of June 30, 2021, the School’s prepaid expenses consisted of the following:

School
Service contracts 80326
Insurance S1.9%4
Total Accounts Payable $ ISH 20

Bell Mente Chanter

Notes to the Co lidated Financial S
Year Ended June 30, 2021

Bella Mente Mont i Academy Charter School
(Continued)

F. Property and Equipment

Property and equipment for the School consisted of the following at June 30, 2021:

Beynong Endng
Balnce Addatsoes Deletions Bahnce
Non-Depreciable Capital Assets
Land S 3332414 S - $ - $ 3352414
Tceal Non-Depreciable Capital Assets 3382414 - - 3352414
Deprecble Capial Assets
Buildings and lmprovements 11,720,396 - - 11,730,396
Equipment, Fumiture, and Facures 68569 23935 10,493 60471
Toeal Depeeciable Capital Assets 11.798.965 2393 10493 11,790,867
Total Capital Assets 15,151,379 2393 10492 15,143,281
Less Accumulited Depreciation (846.786) (392939) (10493) (1.220.252)
Capital Assets, Net 14 3 imﬁl - 13.914.029
G. Accounts Payable
As of June 30. 2021, payable d of the foll g
Bela Mente Charter
School
Vendoes S 42051
Total Accounts Payable S 42051

H. Accounts Payvable Grantor Government
As of June 30, 2021, accounts payable grantor government consisted of the following:

Bella Mente Charter

School
Vista Unified School District s 52968
LCFF Payablke 12016
Property Taxes Payable 15285

Total Accounts Payable Grantor Governments 2 Q 3(_»9
L. Accrued Expenses and Other Liabilities

As of June 30, 2021, accrued expenses and other liabilities consisted of the following:

Bella Mente Charter
Schoal
Salaries & benefes payabke S 176,197
Total Accrued Expenses and Other Labilities S 176,197

14
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Bella Mente Montessori Academy Charter School
Notes to the C lidated Financial S i
Year Ended June 30, 2021

1

Unearned Revenue
As of June 30, 2021, uncamed revenue consisted of the following:

Uncarned Revenue, begnning of period s
Increases i deferred revenue due to cash
recenved during the persod 309419
Decreases in deferred revenue due 1o
performance obligations met during the period -
Uncarmed Revenue. end of period S 309419

Bonds Pavable

On July 1, 2018, the California Municipal Financing Authority (the Authority) issued $15.485,000 of Series A
2018 Charter School Lease Revenue Bonds and $S485.000 of Series B 2018 Charter School Lease Revenue Bonds
(the Bonds). The Bonds are 30-year serial bonds maturing on July 1, 2048, with Series A rates being 5.00% and
Series B rates being 5.75%, provisions for op | and y redemption sinking funds, and a provision for
carly redemption. Payment of principal and interest on the Bonds is guaranteed by a lease agreement. which
provides the Authority with the rights and title to program revenues and is secured by the school building.

Bonds payable consist of the following at June 30, 2021:

Principal amount s 15,700,000
Plus unamortized premium 803,186
S ___16503.186

Future maturities of bonds payable are as follows:

Series A
Year Ending
June 30, Principal Interest Total
2022 S 35,000 $ 771625 S 806,625
2023 305,000 763,125 1.068,125
2024 320,000 747,500 1.067.500
2025 335,000 731,125 1,066,125
2026 350,000 714,000 1,064,000
2027-2031 1.995.000 3286,125 5281.125
2032-2036 2,585,000 2716875 5301875
2037-2041 3.305.000 1.983,625 5288.625
2042-2046 4.220,000 1.048.250 5268250
2047-2048 2,000,000 101,250 2.101.250

$ 15450000 S _12.863.500 S28313.500

Bella Mente Montessori Academy Charter School

Notes to the Consolidated Financial St (Continued la Mente
Year Ended June 30, 2021

ntessori
Series ) 1demy
Year Ending
June 30, Principal Interest Total
2022 250,000 7188 S 257188

S 250000 S 7,188 S 257.188

Leases

Related Party Capital Lease

The School entered into a lease for its building from BM Holdings LLC, a related party, in 2018 after the building
was purchased from the previous lessor. At the end of the lease the building will transfer hip to the School.

Future minimum lease payments are as follows:

Capital
Year Ended June 30 Leases
2022 1.072,198
2023 1075729
2024 1075417
2025 1074354
2026 1072958
2027-2031 5331021
2032-2036 5,366,562
2037-2041 5371,230
2042-2046 5370666
2047-2048 2061.667
Total minimum kease payments 28 871,802
Less amount representing interest (14.164.726)
Capital kease obligation $ 14.707.076



Bella Mente Montessori Academy Charter School
Notes to the Consolidated Financial S (Continued)
Year Ended June 30, 2021

M. Restricted Net Assets

The School receives grants from federal and state agencies that are restricted for specific purposes. Once the
restricted purpose has been fulfilled. the assets are released from restriction. During the 2020-21 fiscal year the

School ived the Expanded Learning Opp Grant which is a multi-year restricted grant. At June 30,
2021, net assets were icted for the following purp
Restricted for state programs
National School Lunch Program 32.103
32,103
Total net assets with donor restrictions S 32103
Net assets were released from donor ictions by i i P isfying the d purpose as follows
for the year ended June 30, 2021
N. Related Party Transactions
Related parties as defined by 1l pted i dards include:
1. Affiliates of the entity,
2. M and bers of their i diate families, or
3. Other parties that can significantly infl 2 or operating policies.

Bella Mente Montessori Academy Charter School and BM Holdings LLC, are affiliated through common
executive management. The LLC holds part of the building and debt on it’s books and facilitates the lease for the
School.

The following rep ial ions by the affiliated izations that d during the 2020~
21 fiscal year:

Transfer From Transfer To Amount Purpose

Bella Mente Montessori

Charter School BM Holdings LLC S B4R604 Rent and Interest

Bella Mente Montessori Academy Charter School
Notes to the Consolidated Financial S (Continued
Year Ended June 30, 2021

0. Upcoming Cha in Accoun Pronouncements

The Fi ial A ing Standards Board (FASB) has issued the following A
(ASU) that become cffective over the next few fiscal years:

Fiscal Year
Description Issued Effective
FASB Accounting Standards Update 2016-02 - Leases (Topic §42) Feb-16 202223
FASB Accounting Standards Update 2016-13 « Credit Losses (Topic326) Jun-16 2023.24
FASB Accounting Standards Update 2017-04 - Intangibles, Goodwill &
Other (Topic 350) Jan-17 2023-24
FASB Accounting Standards Update 2017-12 - Derfvartives and Hedging Aug:17 2021.22
\(Topic 815)
FASB Accounting Standards Update 2018-01 - Leases (Topic 842 Jan-18 2022.23
FASB Accounting Standards Update 2018-10 - Codification Jub18 2021.22
Improvements to Topic 842 Leases
FASB Accounting Standards Update 2018-11 - Leases Targeted Jub1S 22223
I ments 842)
FASB Accounting Standards Update 2018-12 - Firancial Services Aug-18 202425
Insurance (Topic 944)
FASB Accounting Standards Update 2018-14 « Compensation,
tirement - Plans ic 715-20), il

FASB Accounting Standards Update 2018-15 - Intangibles, Goodwill Aanll 2021.22
and Other. Internal Use Software (Topic 350-40) i =
FASB Accounting Standards Update 2018-16 - Derivatives and Hedging 18 2021.22
\(Topic 815) i
FASB Ac ing Standards U 201817 - C¢ 1
o) counting pdate onsolidation (Topic Oct-18 202122
FASB Accounting Standards Update 2018-18 - Collaboranive N
\Arrangements (Topic 808) = e
FASB Accounting Standards Update 2018-19 - Codfication
Ingrovements for Credit Losses (Topic 326) Na1R 20ZH24
FASB Accounting Standards Update 2018.20 - Leases (Topic §42) Dec-18 2022.23
FASB Accounting Standards Update 201901 -« Leases (Topic 842) Mar-19 2022.23
FASB Accounting Standards Update 201902 - Ensertainment Film Costs

926.20) Mar-19 2021.22
\(Topic 96~20)
FASB Accounting Standards Update 2019409 - Firancial Services, Nov-19 2024.25
\nsurance (Topic 944)
FASB Accounting Standards Update 2019-10 - Financial Instruments, N
Credut Losses L e
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Bella Mente Montessori Academy Charler School
Notes to the Consolidated Financial S i
Year Ended June 30, 2021

Date Fiscal Year

Issued

FASB Accountng Standards Update 2019-10 - Derivatives and Hedging
Topic 815) Nov-19 2021-22

FASB Accountng Standards Update 2019-12 - Income Taxes (Topic Dec-19 202223

740)

FASB Accounting Standards Update 2020-01 - Investments (Topics 321,

323, and 815) - L

FéSB‘Accounlng Sumhrds Update 2020-05 - Revenue from Contracts Jun-20 2022.23

with € (Topic 606)

FASB Accounting Standards Update 2020-05 - Leases (Topic 842) Jun-20 202223

FASB Accountng Standards Update 2020-06 - Debt (Topic 470-20) Aug-20 2024-25

FASB Accountng Standards Update 2020-06 - Derivatives and Hedging

Topic 815-40) o L L

FASB Accountng Standards Update 2020-07 - Not-For-Profit Entities

(Topic 958) Sere2) 222

FASB Accounting Standards Update 2020-08 - Codification

Improvements for Receivables (Topic 310-20) oc2) 20

FASB Accounting Standards Update 2020-10 - Codification Now-20 2005.26

Improvements

FASB Accountng Standards Update 202102 - Franchisors Revenue

(Topic 952-606) e )

FASB Accountmg Standards Update 2021-04 - Earnings Per Share May-21 200223

(Topic 260)

FASB Accounting Standards Update 2021-04 - Debt Modifications and

Extinguishments (Topic 470-50, May2) et

l"ASllS Accountng Standards Update 2021-04 - Stock Compensation May-21 200223

(Topic 718)

FAS? Accounting Standards Update 2021-04 - Derivatives and Hedging May-21 200223

(Topic 815-40)

FASB Accountng Standards Update 2021-05 - Leasex (Topic 842) Juk21 2022-23

FASB Accounting Standards Update 2021-07 - Stock Compensation

\(Topic 718) Oct-21 2022-23

FASl.i Accountng Standards Update 2021-08 - Business Combinations o2t 2024-25

(Tapic 805)

FASB Accountng Standards Update 202109 - Leases (Topic 842) Now-21 202223
These updates were issued to provide clarification and simplification in ing for certain i In
addition, they provide for additional note discl to create ¥ Y m\ol\mg l.hcsc transactions. Thc
updates effective during the future fiscal years are not expected to impact the fi ial g or p
for the School.

Bella Mente Montessori Academy Charter School
Notes to the Consolidated Financial S (Continued
Year Ended June 30, 2021

P. COVID-19 Impact and Considerations

In March 2020 the World Health Organization declared the outbreak of the novel COVID-19 a global
pandemic. The nature of the pandemic resulted in a mandatory school property closure affecting Bella Mente
Montessori Academy Charter School from March ’020 and through to the end of the school year. California
G Gavin Ny issued a state-wid order dating that schools remain closed until the
county in which the school is located is off the COVID-19 watch list for fc ive days. Adhering to
the regulations Bella Mente began offering a hybrid model of learning when San Diego was permitted to offer
in-person instruction.

The circumstances surrounding COVID-19 create i in for future donati and
contributions to the School. Though the School expects a reduction in donanons for the 2020-21 fiscal year and
does not qualify for Title 1 funding, Bella Mente has established reserves that will allow for a continuation of
operations.

8
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Bella Mente
Montessori
Academy

BELLA MENTE MONTESSORI ACADEMY CHARTER SCHOOL
Consolidating Statement of Financial Position
Year Ended June 30, 2021

Bella Mente
Charter School BM Hoklings LLC Eliminati Total
Assets
Cash and cash equivalents s 4730307 s 1171187 s - s 5901494
Operating investments 988878 5 - 988,878
Accounts receivable 1958804 14707.076 (14.776927) 1888953
Prepaid expenses 132,320 A 3 132320
Other assets cost of issuance = 768,045 - 768,045
Property and equipment, net 13914.029 : - 13914029
Total Assets 5 21,724,338 S 16,646,308 S (18776927) S 23593719
Liabilitics and Net Assets
X Libilities
Supplementary Information Accounts payable vendors $ 42051 s = $ £ s 42,051
Accounts payable to related entity z 69,851 (69.851) i
Accounts payable grantor government 80269 i 2 80,269
Accrued expenses and other liabilities 176,197 L : 176,197
Uncamed revenue 309.419 g - 309,419
Capital kease obligations 14707.076 ” (14,707.076) -
Bonds and notes payable 4 16510016 % 16510016
Total Liabiltics 15315012 16,579.867 (13.776927) 17,117.952
Net Assets
Without donor restrictions
Undesignated 7170270 66441 - 7236711
Invested in property and equipment, net of related debt (793047) s = (793.047)
6377223 66441 N 6.443.664
With donor restrictions
Restricted for state programs 32,103 g 3 32,103
32103 E D 32.103
Total Net Assets 6409326 66441 = 6475.767
Total Liabilities and Net Assets B 21,724338 S 16646308 S (14776927) S 23593719
See A panying Notes to Suppl
21
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BELLA MENTE MONTESSORI ACADEMY CHARTER SCHOOL

Consolidating Statement of Activities

C T dati

of F

1 Expenses

Year Ended June 30, 2021

BELLA MENTE MONTESSORI ACADEMY CHARTER SCHOOL

Bella Mente
Montessori
Academy

Revenue, Support, and Gains

Local Control Funding Formula (LCFF) sources
State aid
Education protection account state aid
Transfers in lieu of property taxes
Total LCFF sources

Federal contracts and grants

State contracts and grants

Local contracts and grants

Donations

Rental income

Interest income

Net assets released from restriction -
Grant restrictions satsfied

Total revenue, support, and gains

Expenses and Losses
Program services expense
Supporting services expense
Total expenses and losses

Change in Net Assets
Net Assets, Beginning of Year*
Net Assets, End of Year

Year Ended June 30, 2021
Bella Mente Charter School BM Holdings LLC 3 tion
Without Donor With Donor Without Donor Without Donor
Restrict Restrictions ict Restrictions Total

3,166,582 $ = S - $ - 3,166,582
117934 - - - 117934
2008233 - - - 2008233
5.292.749 - - 5292749
- 720,187 - - 720,187
238597 1,077.665 - - 1,316,262
30231 - - - 30231
19,779 - - - 19.779
25039 - 848,604 (848.604) 25,039
40,086 - - - 40,086

1.871.508 (1.871.508) - - -
7.517.989 (73.656) 848.604 (848.604) 7444333
4498119 - 387380 (848,604) 4,036,895
1,198,223 - - - 1,198,223
5696342 - 387380 (848.604) 5235118
1,821,647 (73.656) 461,224 2209215
4555576 105,759 (394.783) - 4,266,552
6377223 $ 32,103 S 66441 $ - 6.475.767

ying Notes to

Salarics and Wages
Other employee benefits
Payroll taxes
Fees for services:
Management
Legal
Audit
Other fees - Professional consulling
Other fees - District oversight
Other fees - Banking and service charges
Advertising and promation
Office expenses
Information technology
Amortization
Occupancy
Travel
Conferences, conventions, and meetings
Debt sevice interest
Depreciation
Insurance
Other expenses:
Books and supplics
Equipment rental and repair
Student transportation
Dues and memberships
Miscellancous
Total expenses by function

Bella Mente Montessori Charter School

BM Holdings LLC

Program Scrvices__ Supporting Services __ Program Services Services
2 i and i and
Programs General Programs General Elimination Total
3 2079818 § 531952 - - s - s 2611770
357594 91461 - - - 449055
155,170 39687 = = - 194,857
- 218518 - - - 218518
- 41721 - - 41721
E 10625 = z gz 10,625
24916 - - - 143,020
- - - - 52968
- 7897 - - 7897
17.960 - - - - 17.960
28409 = - - = 28409
33208 - - - - 33208
- - 26823 - (848,604) 26823
911,496 v - - = 911,496
245 - - - - 245
13522 - - - - 13522
- - 360,557 - 360,557
392959 - - - - 392959
- 74.191 - - - 74.191
462988 - - - - 462988
9555 ] - - - 9555
10279 - - - - 10279
- 11016 - 11,016
= 83 - - = 83
S 4.498.119 S 1.198.223 S 387.380 = S (B48.604] S 6.083.722
See A panying Notes to Suppl Yy
23
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Bella Mente Montessori Academy Charter School Bella Mente Montessori Academy Charter School

LEA Organization Structure Schedule of Instructional Time lla Mente
Year Ended June 30, 2021 Year Ended June 30, 2021 .
mtessori
Bella Mente Montessori Academy (Charter #1515) was established in 2013. The authorizing entity is Vista
Unified School District. & ademy
Waiting on final bell schedule to complete chart

GOVERNING BOARD

Name Office Term and Term Expiration
Scott Moote President Three Year Term

Expires June 30, 2022

Caroline Veale Secretary Three Year Term
Expires June 30, 2022

Dan Niebaum Treasurer Three Year Term
Expires June 30, 2021

Janet Figueroa Member Three Year Term
Expires June 30, 2022

Andrea Ruano Member Three Year Term
Expires June 30, 2021

ADMINISTRATION

Erin Feeley, M. ED
Executive Director & Principal

See A panying Notes to Suppl y Infi i See A panying Notes to Suppl y ion
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Bella Mente Montessori Academy Charter School Bella Mente Montessori Academy Charter School
Schedule of Financial Trends & Analysis Reconciliation of Unaudited Actual Financial Report to Audited Financial Statements la Mel’lte

Year Ended June 30, 2021 Year Ended June 30, 2021 .
ntessori
ademy

Budget June 30, 2021 annual fmancial alternative form net assets: S 6409320

2022 2021 2020 2019
A "; and ~lassific

Revenues $ 6321,700 $ 7444333 S 2646456 $ 9452429 Rounding 6

Expenses 6231809 5.696.342 387.380 6.747.437 Total adj and reclassifications 6

Change in Net Assets 89.891 1.747.991 2.259.076 2.704.992

June 30, 2021 audited financial statements net assets: S 6409326

Ending Net Assets S 8.041.685 $ 7.951.794 S 6.203.803 $ 3.944.727

Unrestricted Net Assets S 8041685 $ 4505715 S 4505715 $ 3.888362

Unrestricted net assets as a

percentage of total expenses 129.04% 79.10% 1163.13% 57.63%

Total Long Term Debt $14.930.591 $ 14.707.076 $ 14.930.591 $ 14901162

ADA at P2 383 589 589 633
The School’s ending net assets has increased by $4.007,067 (101.58%) over the past two fiscal years. The significant
increase is in large due to additional funding received as a result of the COVID-19 pandemic. Restricted ending net
assets include multi-year grants that will be expended over the next two to three years.
As a result of the COVID-19 pandemic there was no d: porting for the 2020-21 fiscal year. Each LEA was
funded based on the 2019-20 average daily attendance (ADA) reported.
The 2021-22 budget is p d for purp of analysis only and has not been audited. Net assets are projected to
increase by $89.891 and ADA is projected to be 383 for the 2021-22 fiscal year.

See A ing Notes to Suppl Infc 1 See A ing Notes to Suppl Inf ion
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Bella Mente Montessori Academy Charter School
Notes to Supplementary Information :lla Mente

Year Ended June 30, 2021 .
ontessori

A. Purpose of Schedules 'ademy
LEA Organization Structure

This schedule provides information about the School’s charter number, district of authorization, members of the
g ing board, and bers of administrati

Schedule of Instructional Time

This schedule provides informat i liance with Education Code §47612.

8! s F

Compliance with Education Code §47612 includes the following:

1) Charter schools may operate up to 5 tracks for attendance reporting.
2) Each track must be operated for a minimum of 175 days.

3) Each track must offer the required number of i
§47612.5.

No track shall have less than 55% of its school days before April 15 each school year.

" e

in Education Code

minutes s

4

Compliance with Education Code §47612.5 involves offering a minimum number of annual instructional
minutes as defined by grade level. Under Senate Bill 98 and Senate Bill 820, for the 2020-21 fiscal year, there
is no minimum annual or mini daily insf ional minutes requi for it based charter
schools in existence during the 2019-20 fiscal year.

Other Independent Auditor’s Reports
An LEA that closed due to a qualifying emergency in the 2020-21 fiscal year may submit a Form J-13A to avoid
a penalty for not meeting the annual instructional day requirements. The School did not have an emergency
closure and as such there are no credited days to account for on the Schedule of Instructional Time.

Schedule of Financial Trends & Analysis

This schedule displ ized infc ion from the current year and two previous years, along with budget
infi ion for the up ing year. The infc ion from this schedule is used to evaluate whether there are any
financial indicators the School will not be able to continue operations in the next fiscal year. Based upon the
information presented, the School appears to have sufficient reserves to continue operations for the 2021-22
fiscal year.

Reconciliation of Unaudited Actual Financial Report to Audited Financial Statements

This schedule provides inf i y to ile b the audited financial statements and the
fi ial data submitted to the sp ing school district via the unaudited actual financial report.
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Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial statements
Performed in Accordance with Government Auditing Standards

To the Board of Trustees
Bella Mente Montessori Academy Charter School

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the dard licable to fina d in Government Auditing Standards issued by the Comptroller
General of the United States, the fi of the gov | activities and each major fund of Bella
Mente Montessori Academy Charter School (the School), as of and for the year ended June 30, 2021, and the related
Notes to the Financial Statements, which collectively comprise the School’s basic financial statements, and have
issued our report thereon dated January 15, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School’s internal control over
financial reporting (internal control) as a basis for designing the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the School’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material 4 is a deficiency, or a L of d in internal
control, such that there is a reasonable possibility that a matenial misstatement of the entity’s financial statements will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
\\a: not designed to identify all deficiencies in internal control that might be matenal weaknesses or significant

Given these | during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

218 West Douglas Avenue, El Cajon, CA 92020
Phone: 619-447-6700 | Fax: 619-447-6

07 | whilp.com

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the School’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the School’s internal control and compli A dingly, this ation is not suitable for any
other purpose.

El Cajon, California
January 15,2022
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Independent Auditor’s Report on State Compliance

To the Board of Trustees
Bella Mente Montessori Academy Charter School

Report on State Compliance

We have audited the Bella Mente Montessori Academy Charter School’s (the School) compliance with the types of
compliance requirements described in the 2020-21 Guide for Annual Audits of K-12 Local Education Agencies and
State Compliance Reporting, prescribed in Title 5, California Code of Regulations, Section 19810, that could have a
direct and material effect on each of the School’s state programs identified below for the fiscal year ended June 30,
2021.

M sR ibility for State C

M : ibl 1
is resp

for

e with the requirements of laws, regulations, contracts, and grants
applicable to its state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on for each a cable p as identified in the 2020-21
Guide for Annual Audits of K-12 Local Education 4genue\ and \mle ( umphame pn,-:cnbul in Title 5, California
Code of Regulations, Section 19810. We conducted our audit of compl in g ce with auditing standards
generally accepted in the United States of America; the dards applicable to financial audits contained in
Government Auditing Standards issued by the comptroller General of the United States: and the 2020-21 Guide for
Annual Audits of K-12 Local Education Agencies and State Compliance Reporting, prescribed in Title 5, California
Code of Regulations, Section 19810. Those standards and audit guide nqulrc that we plan and perform the audit to
obtain bl about whether pl with the compli referred to above that
could have a direct and material effect on the state programs noted below. An audll includes examining, on a test
basis, evidence about each school’s ¢ li with those req and performing such other procedures as we

considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination
of the School’s pli with those

q nts.

218 West Douglas Avenue, El Cajon, CA 92020
Phone: 619-447-6700 | Fax: 619-447-6

| whilp.com

In connection with the audit referred to above, we selected and tested transactions and records to determine the
School’s compliance with state laws and regulations applicable to the following items:

Procedures

Description Performed

Local Education Agencies Other Than Charter Schools

A A d
B. Teacher Certification and MBSassignments. .........coueoeieiieiisesiceneeis e
C. Kindergarten Cy ance...

D. Independent Study.....
E. Continuation Education. ..
F. Instructional Time.. asesansssenensessnssassesssnnssessassasas

G. Instructional Materials
H. Ratio of Adminsstrative Employees to Teachers
1. Classroom Teacher Salaries..
J. Early Retn
K. Gann Limit Caleulation..
L. School Accountability Report Card..
M. Juvenile Court Schools
N. Middle or Early College High S(.houl: ......
0. K-3 Grade Span Adj PP R S R

P. Transportation Mai of Effort..

Q. Apprenticeship: Related and Supp
R. Comprehensive School Safety Plan..
S. District of Choice....... S AR

Incentive

School Districts, County Offices of Education, and Charter Schools

T. California Clean Energy Jobs Act...... Yes
V. Proper Expenditure of Education Protection Account Funds Yes
W. Unduplicated Local Control Funding Formula Pupil Counts..........ccoeueunee. Yes

Charter Schools
AA. Auendance.
BB. Mode of Instruction. .
CC. Nonclassroom Based Instruction/ lnd::pt,nc.knl Study..
DD. Determination of Funding for Nonclassroom Based Instruction.
FF. Charter School Facility Grant Program. ...........cccoiiimiiiniecnniecccie e

The term N/A is used above to mean either the School did not offer the program during the current fiscal year or the
program applies to a different type of local education agency.
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Opinion on State Compliance

a Mente
In our opinion, the School complied. in all material resp with the compli qui ferred to above .
that are applicable to the statutory requi listed in the schedule above for the year ended June 30, 2021. 1tessori
Purpose of this Report demy

The purpose of this report is solely to describe the scope of our testing of compliance and the results of that testing.
This report is an integral part of an audit performed in accordance with 2020-21 Guide for Annual Audits of K-12
Local Education Agencies and State Compliance Reporting, prescribed in Title 5. California Code of Regulations,
Section 19810. Accordingly, this report is not suitable for any other purpose.

El Cajon, California
January 15, 2022

Auditor’s Results, Findings & Recommendations
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Bella Mente Montessori Academy Charter School
Schedule of Auditor’s Results
Year Ended June 30, 2021

FINANCIAL STATEMENTS

Bella Mente Montessori Academy Charter School
Schedule of Findings and Questioned Costs
Year Ended June 30, 2021

11a Mente

Type of auditor's report issued: Unmeodified
Internal control over financial reporting:
One or more material weakness(es) identified? Yes X No
One or more significant deficiencies ientified that are
not idered materml weak es)? Yes X No
Noncomplance material to financil statements noted? Yes X _No
STATE AWARDS
Any audit findings disclosed that are required 1o be reported
in accordance with 2020-21 Guide for Annual Audits
of California K-12 Local Education Agencies? Yes X No
Type of auditor's report issued on pli for state progr Unmodified
34

yntessori
Findings rep ignificant deficienci ial weal and/or i of related to ademy

the fi al that are required to be reported in d with Government Auditing Standards, or

the 2020-21 Guide for Annual Audits of California K-12 Local Education Agencies and State Compliance
Reporting (the Audit Guide). Finding codes as identified in the Audit Guide are as follows:

Five Digit Code AB 3627 Finding Type
10000 Attendance
20000 Inventory of Equipment
30000 Internal Control
40000 State Compliance
42000 Charter School Facilities
43000 Apprenticeship: Related and Supplemental Instruction
50000 Federal Compliance
60000 Miscellancous
61000 Classroom Teacher Sakries
62000 Local Control Accountability Plan
70000 Instructional Materiaks
71000 Teacher Misassignments
72000 School Accountability Report Card

A. Financial Statement Findings
None
B. State Award Findings

None
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BELLA MENTE MONTESSORI ACADEMY CHARTER SCHOOL
Schedule of Prior Year Audit Findings Bella Mente

Year Ended June 30, 2021 Montessori

Academy
Finding/Recommendation Status Explanation if’ Not Implemented

There were no findings in the prior
year audit. N/A N/A
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Bella Mente
Montessori

VIII. DISCUSSION/ACTION ITEMS Academy

2. Approve the updated Homeless Education Board Policy amended from September 2021

Executive Director’s Recommendation: Approve

Moved by Seconded by Vote

(Slide 67)
(Board Packet Pages 79-89)
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IX. ADJOURNMENT

Thand ysu!



