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Introduction 

In the Permian Sustainability Letter 2 we presented an overview of regulations developed by EU in 

relation to the EU Green Deal. Of those regulations, the most relevant to our clients is the 

Sustainable Finance Disclosure Regulation (SFDR). We will dig deeper into that regulation in this and 

the following letters.   

What is SFDR? 

In March 2021, the SFDR entered into force in the EU. The regulation is developed as one of the 

initiatives to reach the goals from the Paris Agreement and reduce the risks and impacts of climate 

change. In Norway this regulation will be implemented through a Sustainable Finance Act, after the 

decision of including the regulation in the EEA agreement is finalised. The regulation is expected to 

take effect in Norway from 2023, but the exact date is not yet known. 

SFDR establishes a set of different reporting requirements which is intended to increase 

comparability and reduce information asymmetries and greenwashing of financial products. 

The regulation will mainly affect financial market participants such as fund managers but will also 

have an indirect effect on non-financial enterprises. This is due to the fact that financial market 

participants must have access to underlying data from the non-financial enterprises included in the 

portfolio in order to meet the requirements to which they are subject. 

Categorisation of funds under the SFDR 

Financial products, such as a fund, should be categorised under the SFDR depending on their degree 

of sustainability. There are three different groups: article 6, 8 and 9: 

Article 9 funds, are funds where the main objective is to make sustainable investments. This is what 

we ourselves would refer to as impact funds.  Article 9 funds are also known as dark green funds. 

Article 8 funds, are funds that promotes so called environmental or social characteristics. These are 

funds that takes sustainability into account, for example by including ESG as a relevant factor in the 

investment decision making process and by measuring the portfolio companies impact on the 

environment or from a social perspective. Article 8 funds are also known as light green funds. 

Article 6 funds, cover funds that are not article 8 or 9. Article 6 funds are also known as mainstream 

funds.  

How will SFDR affect our customers?  

SFDR requires fund managers to disclose, for example: 

• How the ESG risk is considered in the investment process,  

• If and how they take into account the portfolio companies’ impact on social and 

environmental factors (e.g. greenhouse gas emissions); and 

• If their funds have been categorised as article 8 or 9.  

 

The disclosures should be made on the website, in pre-contractual information (e.g., PPM) and in 

periodic reports (the annual report). 



 
The new regulation will raise the bar for informing investors that a fund is a sustainability fund. 

Permian has assisted clients in Norway and Sweden with developing relevant disclosures in line with 

the regulation.  

 


