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Managing the impacts of COVID-19

Corona: Global

Companies on a global level are faced with the effects of the globally spreading Coronavirus (COVID-19).

The current situation poses huge challenges regarding labor issues, personal data processing, public health, contracts, corporate governance,
tax obligations and sanctions-related matters. This raises substantial questions and concerns from a tax and legal point of view.

Our experts from WTS Global have collected information and advice on managing the impact of COVID-19 in their home markets. We are
pleased to offer you a bundled overview on over 35 countries here.

We remain entirely at your disposal for further advice and guidance to support you in professional challenges you might currently face.
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https://wts.com/global/insights/covid19
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Mandatory e-invoicing by 1 July  2022 in Australia

8th June 2021: As part of a new digital business plan to help drive economic recovery, Australia plans to introduce mandatory e-invoicing by 1
July 2022.

Australia plans to introduce mandatory e-invoicing by 1 July 2022. E-invoicing will be mandatory for all Commonwealth government agencies.

This is part of a new digital business plan to help drive Australia’s economic recovery. Over 1.2 billion invoices are exchanged annually in
Australia and the Australian Taxation Office has estimated that this change to e- invoicing will save the economy $28 billion over ten years.

E-invoicing will be used for goods and services up to AUD 1 million. It is expected that by 1 July 2021, more than 80% of invoices will be received
electronically.

The Australian government is encouraging the use of e- invoicing because of the benefits this has for companies:

E-invoicing will reduce costs as it will eliminate errors and there will no longer be a need to hold paper documentation or send documents via
post;

Adds security to business transactions; and Productivity will be improved and the administrative process will be more efficient.

It has been announced that in New South Wales a mandate has been introduced that will require all NSW government agencies to adopt e-
invoicing for goods and services up to $1 million from 1 January 2022.
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Restricts the scope of the cost- sharing VAT exemption to the social sector

On 20 May 2021, a draft Law was adopted limiting the scope of the cost-sharing VAT exemption to the social sector (healthcare, cultural sector
etc.).

Background

The VAT exemption for independent groups of persons (hereafter the Group), also referred to as “cost-sharing associations”, may apply for
supplies of goods or services rendered by the Group to its members. Several conditions should however be met to benefit from the exemption
and are further detailed in Administrative Circular n°31/2016 dd. 12.12.2016. This includes the condition that the fee charged by the Group to
its members can only represent the reimbursement of their portion in the common expenses and the fact that each member of the Group
cannot perform activities granting a VAT right of deduction of more than 50% of its annual turnover.

CJEU Jurisprudence

The VAT exemption for independent groups of persons is foreseen in article 132 (1) (f) of the EU VAT Directive and has been implemented in
Belgium via article 44, §2bis of the Belgian VAT Code. Over the past few years, the conditions to apply the VAT exemption for Groups has been
the subject of several discussions which were ultimately decided by the Court of Justice of the European Union (CJEU).

The CJEU ruled in the Aviva case (C-605/15) that this VAT exemption does not apply to services supplied by independent groups of persons
whose members carry out an economic activity in the insurance sector. In the DNB Banka case (C-326/15) the CJEU answered in the same way,
stating that the VAT exemption also does not apply to the services supplied by an independent group whose members carry out an activity in
the financial services industry.
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The Kaplan Case (C-77/19) concerned the question whether this VAT exemption could be extended to an independent group of persons in
another Member State or outside the European Union. However, the CJEU first examined whether the exemption may apply to supplies of
services by an independent group of persons whose members form a VAT group, where those supplies of services are made to that VAT group.
The Court concluded that the VAT exemption cannot apply to services received by members of a VAT group if they are not at the same time a
member of the independent group of persons. As a consequence, the CJEU did not answer the impact of cross-border circumstances on the
VAT exemption, leaving the territorial scope of the VAT exemption therefore uncertain.

Belgian Law

The Belgian VAT authorities did not officially react to this jurisprudence despite the fact that the application of the exemption for the banking,
financial and insurance sector was questioned by the CJEU.

On 20 May 2021, a draft Law was adopted amending article 44, §2bis of the Belgian VAT Code hereby limiting the scope of the exemption to the
social sector (healthcare, cultural sector etc.). This means that the exemption can no longer apply anymore in the banking, financial and
insurance sector. The draft Law does not tackle the territorial scope of the exemption.

It should be noted that this change will have no retro- active effect. For independent groups of persons established before 1 July 2021 and for
the members already included in the Group on that date, the Law will enter into force as of 1 January 2022, leaving operators sufficient time to
unwind their current set- up and consider alternatives like VAT grouping.

We would be happy to discuss this in further detail if of interest for your business.
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Key take-aways

Belgium restricts the application of the VAT exemption for independent Groups of Person in accordance with established CJEU jurisprudence.

Operators from the financial sector will no longer benefit from the exemption.

New rules will be effective as from 1 January 2022 leaving operators the chance to unwind their current set-up and consider alternatives.



Govt. proposes deferring  implementation of GST by a year

Bhutan

The government has proposed to defer the implementation of the Goods and Services Tax (GST) Act 2020 to July 1, 2022.

The present GST Act, which was passed in February last year, was supposed to come into force on July 1 this year.

However, presenting the GST (amendment) Bill 2021 in the National Assembly yesterday, Finance Minister Namgay Tshering said that
Bhutan Integrated Taxation System (BITS) or the GST software was being developed and it is expected to take up to six months to
complete.
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This week in tax: Brazil’s Congress aims for VAT reform

Brazil

Lawmakers in Brazil have dashed hopes of sweeping corporate tax reform in favour of VAT reform and gradual change to the wider tax code.

Investors are disappointed to find the National Congress of Brazil has side-lined comprehensive plans for tax reform in favour of
incremental change after Brazilian tax reform slowed to a halt during the COVID- 19 pandemic.

“The ideal tax reform is the one that Congress can approve at this time,” said Arthur Lira, speaker of the lower house.

The Bolsonaro administration made corporate tax reform a key part of its economic agenda. Paulo Guedes, minister of the economy,
wanted to overhaul the formulaic tax system in Brazil and return to the arm’s-length principle (ALP).

Brazil moved away from the ALP in 1996, almost two decades before the BEPS project. The initial plan for tax reform would have brought
back traditional transfer pricing and tax planning. The retreat from sweeping tax reform in Brazil is a significant setback for the right- wing
government.

Instead of a break with the past, Congress is likely to pursue a corporate tax cut without the structural changes to the wider tax system. The
Brazilian Senate is set to consider corporate tax changes as part of preparations for debt renegotiations.

At the same time, the Chamber of Deputies is expected to vote on key proposals to reform income tax and merge two federal consumption
taxes into a single 12% VAT rate. Additionally, there are proposals to implement a special tax on online transactions.

A simplified federal VAT rate could boost much-needed tax revenue at a time of economic crisis, but it looks as if Brazil will be left with its
highly complex tax system intact.
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New tax on online services will  hurt consumers and businesses, says expert

Contradictions within the new tax code also make compliance challenging for many businesses.

With Cambodia introducing a new online commerce tax on sales of digital products and services made by international tech firms, experts
warn that consumers and small online businesses might be the ones who bear the brunt.

Cambodia will require tech companies without a physical presence in the country to pay a 10% value- added tax (VAT) on their sales of
digital goods and services, making it the latest country in Southeast Asia to levy charges on recognizable firms like Google, Facebook,
Netflix, and AliExpress.

The new regulation, which has been approved by Prime Minister Hun Sen, specifies that foreign firms that facilitate their services over the
internet and have an annual turnover exceeding USD 61,500 (KHR 250 million), or which generate a turnover of more than USD 14,700
(KHR 60 million) for three consecutive months per calendar year, are subject to the 10% VAT and must declare this status with Cambodia’s
tax authorities.

“Cambodia’s new law appears to be quite sweeping, which means that all kinds of companies are likely to be at risk. While authorities might
prefer to tackle tax collection from larger, mostly foreign firms, it can be much easier for regulators to find and address issues at the
domestic level,” said Deborah Elms, executive director of Singapore-based Asian Trade Center. “This means that the implications will likely
be felt most keenly by smaller firms in Cambodia and by Cambodian consumers.”

Under the new tax code, B2C service providers based outside Cambodia should declare and pay the tax on behalf of their consumers.
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However, in the case of B2B services, the businesses in Cambodia that are being served will be responsible for paying the taxes on behalf of
the foreign providers. But because it is up to the foreign firms to register the tax payment, it remains unclear how the process will be
coordinated. “There would not be much difference if the transaction would be accounted for as a local supply of goods or services, instead
of applying the ‘reverse charge’ mechanism,” the report’s authors said.

Elms added that compliance would be a challenging task for many. “Even local firms struggle to be properly registered in Cambodia. Foreign
firms, and especially smaller foreign firms, may not even realize such a rule is required,” she said.

Even though large businesses may have “more options,” they might suspend supplying web-based services to consumers in Cambodia if the
compliance cost becomes too high, warned Elms.

Companies that continue doing business in the country will likely adjust their fees to reflect elevated tax rates. “To cover tax payments,
compliance costs, and potential risks associated with failure to comply with challenging regulations, firms are likely to raise their prices.
These price hikes will be felt by consumers,” Elms said.

The new regulation comes almost one year after Indonesia, Southeast Asia’s largest economy, imposed a 10% VAT on global tech firms, as
the government sought to boost tax revenue in light of a weakening economy during the pandemic. Indonesia’s regulation targets tech
giants that sell products and services worth more than IDR 600 million (USD 41.6 million) annually, or which generate yearly traffic of
more than 12,000 users.

Similar tax rules are already in place in Singapore and Malaysia. Other regional countries like Vietnam, the Philippines, and Thailand have
also moved forward with plans to do the same and reap economic benefits from a burgeoning digital economy, which is set to cross USD
300 billion in value by 2025, according to the e-Conomy SEA Report released by Google, Temasek, and Bain & Company last year.
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Imposes 14% VAT on online delivery  services

ArabFinance: The Ministry of Finance imposed a 14% value-added tax (VAT) on all online delivery services provided by restaurants and
shops, according to an executive amendment to the VAT Act announced by Minister Mohamed Maait.

The law came into force on Thursday, June 3rd.

All restaurants and businesses with more than EGP 500,000 in annual revenues will have to charge and remit VAT on online delivery
services.

Under the law, retail and restaurant chains, tourist-trap restaurants, as well as retail stores and restaurants in airports and shopping malls,
were required to charge the 14% levy on delivery fees.

Individual shops and traders, meanwhile, were able to sell goods online without collecting VAT from the buyer.

Maait added that the ministry is to increase tax collection by 18% in the coming fiscal year (FY), targeting total tax revenues of EGP 983
billion during FY 2021/2022.

In May, the Egyptian government announced studying imposing a 14% VAT on multinational tech firms.

VAT revenues are currently expected to fall, with the draft budget forecasting EGP 390 million in VAT receipts during FY 2021/2022.



Assessing options to apply VAT  on foreign-supplied digital services

El Salvador

El Salvador may be the next Central American tax jurisdiction to extend its VAT system to the sale of digital services by non-residents.

In recent times, Costa Rica followed the trend of many tax jurisdictions worldwide in applying VAT to the sales of global digital
businesses. From October 1, 2020, VAT at 13% must be levied by financial institutions on digital sales from foreign digital service
providers and intermediaries — that are included on a government list — to consumers in Costa Rica.

Elsewhere, Mexico imposed 16% VAT on digital services supplied by foreign businesses on June 1, 2020, triggering compliance
requirements for affected businesses.

El Salvador VAT proposal and IMF funding link

A May 18 article in El Salvador’s El Mundo website, the Minister of Finance Alejandro Zelaya was quoted as saying his government was
assessing the potential taxation of e-commerce. "Yes, we are going to tax e- commerce services that are not being taxed at the moment,"
he is quoted as saying. He added: “There is a factor of tax inequality that must be corrected, and these are taxes that are already
established and operations that are being transacted in Salvadoran territory, not in foreign territory.”

The background to this proposal to tax digital businesses is that the El Salvador government is in negotiations with the International
Monetary Fund (IMF) to obtain a USD1.3 billion loan under a program called Expanded Service of the Fund. Increasing the amount of tax
revenue recouped by El Salvador’s Treasury is one element of these negotiations.

The taxation of e-commerce itself is not a new idea. Currently, in El Salvador, the recipient of a digital service should report the 13% VAT due
on purchase of the service to the country’s treasury department. It is the mechanism for the registration of non-resident digital businesses
as well as the efficient collection and remittance of VAT that any new rule will aim to change.

14©Taxise Asia LLC 2021



Confirms ecommerce VAT package July  1, 2021

Europian Union

The European Commission (EC) has confirmed the launch on July 1 2021 of its ecommerce VAT package. There had already been a delay from
January 1 2021, announced last year in recognition of the difficult COVID-19 trading conditions.

A number of states, particularly the Netherlands and Germany, have been pushing for a second delay. But this was resisted by states
including France. The EC and most member states are anxious to complete the planned reforms to help close an estimated €7billion fraud
gap in pan-EU ecommerce. The July 1 reforms include:

Ending the €22 import VAT exemption and requiring the charging of import VAT on consignments not exceeding €150. This includes a new
Import One-Stop Shop (IOSS) return·.

Withdrawal of the distance selling thresholds and introduction of a new One-Stop Shop (OSS) return.

Imposing ‘deemed supplier’ obligations on marketplaces for certain merchant transactions.

The new IOSS scheme will unlock Europe for ecommerce businesses, allowing them to sell to all 27 EU member states with one VAT return.

With pan-European online sales topping €700billion in 2020, this presents a huge opportunity to access the world’s largest trading bloc.

15©Taxise Asia LLC 2021



Central Electronic System of Payment  information (CESOP)

Europian Union

Transmission and exchange of payment data to fight  VAT fraud.

On 18 February 2020, the Council adopted a legislative package to request payment service providers to transmit information on cross-
border payments originating from Member States and on the beneficiary (“the payee”) of these cross-border payments. Under this
package, payment service providers offering payment services in the EU will have to monitor the payees of cross-border payments and
transmit information on those who receive more than 25 cross- border payments per quarter to the administrations of the Member States

On 18 February 2020, the Council adopted a legislative package to request payment service providers to transmit information on cross-
border payments originating from Member States and on the beneficiary (“the payee”) of these cross-border payments. Under this
package, payment service providers offering payment services in the EU will have to monitor the payees of cross-border payments and
transmit information on those who receive more than 25 cross- border payments per quarter to the administrations of the Member States

The objective of this new measure is to give tax authorities of the Member States the right instruments to detect possible e-commerce VAT
fraud carried out by sellers established in another Member State or in a non-EU country.

The measure respects the data protection rules. Only information related to payments that are likely to be connected to an economic
activity is transmitted to the tax authorities. Information on consumers and on the reason underlying the payment is not part of the
transmission.

The transmission of data must start on 1 January 2024.
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Proposals for New EU Revenue Streams

Europian Union

The European Parliament has issued a release announcing that proposal for three new income streams will be tabled based on a carbon
border adjustment mechanism, a digital levy, and the EU Emissions Trading System.

The EU needs new sources of revenue, MEPs stress.

New streams of EU revenue to be proposed in July should bring fairer taxation and help repay the debt incurred to finance the EU recovery
plan, MEPs said on Tuesday.

In a debate in plenary, Commissioner Johannes Hahn confirmed that the Commission will table proposals for three new EU income streams
based on a carbon border adjustment mechanism, a digital levy and the EU Emissions Trading System as specified in the "roadmap for new
Own Resources".

MEPs welcomed the announcement but criticised the Commission for the delay in the proposals, which will come out on 14 July instead of
in June, as agreed with Parliament. They stressed they will be vigilant about the binding agreement being respected and underlined that
the new Own Resources are necessary for the future of the EU. The new revenue will serve to repay the joint debt caused by borrowing to
finance the recovery fund, to avoid it turning into a burden for future generations.

It will help fight climate change and lead to fairer taxation, in line with the recent G7 agreement on global tax reform, to ensure big
multinational companies pay their fair share of taxes.

Background

The new own resource based on non-recycled plastic packaging waste will be introduced retroactively from 1 January 2021. It is part of the
current Own Resources Decision, now ratified by all member states, since the end of May. 17©Taxise Asia LLC 2021



European Commission Communication  on Business Taxation for the 21st century

Europian Union

On 18 May 2021, the European Commission (“EC”) published the long-awaited Communication on Business Taxation for the 21st Century
(the “Communication”). The Communication provides a roadmap with short- and long-term initiatives to address perceived problems in
business taxation in the European Union (“EU”). The Communication is highly ambitious and shows the EC in no way intends to slow down
its efforts of creating a more level playing field within the EU, increasing its own influence and authority, and tightening the corporate tax
environment along the way. Read our full summary here.
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https://www.atlas.tax/images/pdf/Tax%20Newsflash%20-%20EC%20Communication%20on%20Business%20Taxation%20for%20the%2021st%20century.pdf


MOF expands VAT exemption for  supplies provided by crypto exchange  operators

Germany

In a letter dated 3 May 2021, Germany’s federal Ministry of Finance (MOF) updated its positions regarding the VAT treatment of services
provided by exchanges for financial products. The letter clarifies that the same principles that apply to services provided by traditional stock
exchanges also apply to services provided by other trading platforms for financial products, e.g., for virtual currencies. Based on the letter,
more platform operators (including operators of a “decentralized exchange,” described further below) should be able to invoke the VAT
exemption for financial services; specifically, the exemption under section 4(8) of the German VAT Act that applies to sales of financial
products and the brokerage of such transactions. Other clarifications in the letter indicate that ancillary services, such as information
technology (IT) services, may be considered as part of a single supply of services that is VAT exempt, rather than as independent taxable
services; the clarifications may require operators to make changes to their invoicing by 1 July 2021.
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To miss postal operators IOSS July  2021 launch

Germany

The German customs authorities have warned that the portal to support the new Import One Stop Shop (IOSS) by postal operators will not
be ready for the EU ecommerce VAT package on 1 July 2021. This will present problems for postal operators, express carriers and customs
agents until at least 1 January 2022 being able to report and pay sales VAT on imported sales not exceeding €150 to German consumers
under the Special Arrangements option. This allows these parties to collect the VAT due from the end customer instead of the seller or
facilitating marketplace at the online checkout.

Germany has already failed to have the EU reforms delayed for a second time to 1 January 2022. With the support of the Netherlands, it
voiced concerns that COVID-19 crisis meant it would not be ready. The Netherlands has already proposed an emergency technical fix on its
import system to ensure it is ready for 1 July 2021.

Germany is updating its import platform to process declarations, the ATLAS-IMPOST, for reporting by postal and couriers. ATLAS allows
importer to generate all import declarations for Germany and transmit them to the ATLAS e-customs system.

The supporting software for the 2021 ecommerce package is behind schedule and will not be certified until October 2021. This means it will
not be ready to go live until at least 1 January 2022.

A new customs declaration type APK (declarations of postal and courier shipments with a goods value of up to €150) will be created for
ATLAS users. APKs can be submitted as customs declarations prior to presentation or as non-early customs declarations after presentation.
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Considers tiered VAT rates

Indonesia

Indonesia is considering tiered VAT rates, with different rates for different classes of product. Indonesian authorities are looking to increase
revenues amid an economic downturn. Under the proposed system, luxury items would be subject to a higher rate of VAT.

The government has also mooted simply raising the overall VAT rate.

A fiscal balancing act

Indonesian Finance Minister Sri Mulyani says a VAT hike would increase revenue. Indonesia remains in a recession, although conditions have
recently eased.

However, representatives of Indonesian business have expressed concern with the proposed VAT increase. Some commentators say the
potential deleterious effects on consumer spending could affect the pace of the country’s economic recovery.

VAT rates as economic policy

The role of VAT as a fiscal policy tool is, of course, very complex. For instance, in the face of a downturn in the tourism sector Botswana
recently raised its VAT rate for the first time in a decade. The move is part of broader measures aimed at driving sustainable growth.

By contrast, many policymakers have explored cutting VAT rates in a downturn. The logic in such cases is clear: temporarily cutting VAT rates
is quick and easy to perform, and produces efficient increases in demand.
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Considers tiered VAT rates

Indonesia

Policymakers also deploy more targeted VAT incentives. For example, Portugal is deploying a system of VAT credits that specifically are to be
used in the tourism sector.

If Indonesia proceeds with the tiered VAT rates system, it will be interesting to note the effect on demand and revenue generation.
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Postpones E-Document Legislation till  Jan 1, 2022

Italy

In 2020 Italy introduced the ‘Guidelines for the creation, management and preservation of electronic documents’. The new rules regulate
different aspects of an electronic document, one of them is enabling businesses to provide electronic documents full evidence in court.

The introduction of the new e-document rules is now postponed to 1 January 2022 by the Agency for Digital Italy (AGID). The
postponement is due to the reaction of the local organizations who are concerned with associating the metadata with e-documents.

Since then, AGID altered the metadata requirements including adding the new pieces of metadata, changing the description of fields,
correcting references or rephrasing statements in order to clarify the obligations.
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Treasury seeks powers to raise VAT without MPs’ approval

Kenya

Should the new proposal be adopted, it will give the Treasury unfettered freedom to increase or lower VAT  as it wishes. Please see further 
coverage here.
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https://www.the-star.co.ke/business/kenya/2021-06-09-treasury-seeks-powers-to-raise-vat-without-mps-approval/


New e-commerce one-stop  shop not suitable for VAT fiscal unity

Netherlands

A Dutch turnover tax (fe) fiscal unity cannot participate in the Union scheme of the One Stop Shop (OSS). This is reported by the tax
authorities. In the current one- stop-shop system (MOSS), the fe is accepted.

Companies that are part of a fe can participate in the new system.

Registration and participation in OSS takes place at the level of the operating company. If an entrepreneur has a fe, registration in OSS takes
place with the VAT identification number of the operating company that makes the deliveries. When asked whether the entrepreneur is
part of a fe, the applicant must answer ‘no’. If there are several parts within the fe that deliver, he must register them separately.
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FIRS Requires Taxpayers To File  VAT Returns On The E-filing Platform

Nigeria

In keeping with its mandate to digitize tax administration in Nigeria, the Federal Inland Revenue Service (FIRS) now requires all taxpayers to
file their Companies Income Tax (CIT) and Value Added Tax (VAT) returns exclusively on the updated FIRS e-filing platform.
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A new model of e-invoices and the  National System of e-Invoices – KSeF

Poland

The Polish Ministry of Finance has published a draft amendment to the Polish VAT act, which introduces structured invoices – a new type
of electronic invoice (hereinafter: “e-invoice”) – and the National System of e-Invoices so-called KSeF.

The amendment is planning to be entered into force as of October 1, 2021. The e-invoice is intended to be voluntary. However, the
legislator assumes that from approximately 2023 the use of e-invoice and the KSeF system will be obligatory.

E-invoice:

➢ means the type of electronic invoice issued by KSeF,

➢ will be one of the acceptable forms of invoicing in Poland together with the paper and already existing electronic invoices,

➢ an e-invoice will be issued and received through the central database of e-invoices – the KSeF provide by the Ministry of Finance,

➢ the acceptance of the recipient is required for the purpose of use e-invoices,

➢ before issuing structured invoices, the taxpayer submits a notification to the tax office about entities authorized to access the KSeF to

issue these invoices. E-invoices will be issued by the taxpayer or an authorized person. The taxpayer will be able to authorize the

issuing of an e- invoice in his name and on his behalf, for example for an accounting office or an individual person,

➢ the taxpayer will be also obliged if needed to notify the tax authorities about entities authorized to access the KSeF to download and

settle the e-invoice but without the possibility of issuing it,

➢ e-invoice is issued and received via the Ministry of Finance interface software in accordance with the indicated document template,

➢ is stored in the system in general for 10 years from the end of the year in which they were issued.
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Poland

Purpose of the change:

➢ facilitating the control of the flow of issued and received invoices,

➢ facilitating settlements between companies and ensuring their security of settlements,

➢ quick and efficient identification of VAT frauds,

➢ strengthening the control of the correctness of VAT settlements.

➢ no obligation to store and archive e-invoices.
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Foreign companies will be required  to pay digital tax in Russia

Russia

Foreign corporations, including marketplaces, will pay 3% of the income they receive from Russian users. Forbes learned that this version of
the new taxation of IT companies is under discussion by authorities.
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Publishes Resolution for New  E-Invoicing Requirements

Saudi Arabia

The Saudi Zakat, Tax, and Customs Authority (ZATCA) has issued a release announcing the publication of the final resolution for the
implementation of the country's new e-invoicing requirements (FATOORAH). The requirements will be implemented in two phases. The first
phase begins on 4 December 2021, including e- invoice generation and storage requirements, while the second phase begins on 1 January
2023, including further business and technical requirements for targeted taxpayer groups.
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IRAS e-Tax Guide for  Advertising Industry

Singapore

You can access the guide here.
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https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.iras.gov.sg%2Firashome%2FuploadedFiles%2FIRASHome%2Fe-Tax_Guides%2Fetaxguide_GST_Guide%2520for%2520Advertising%2520Industry_2014-11-14(1).pdf&data=04%7C01%7Cmvda%40atlas.tax%7C18adcc0c91694792681908d92ff75b1c%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637593561697887565%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=g5b457OIo2VJohCQWiNqpoBSCoSjm6es%2FHXwR%2F626sA%3D&reserved=0


Publishes Decree Regulating Certain  Aspects of the New DST

Spain

Spain has published Royal Decree 400 of 8 June 2021 in the Official Gazette, which regulates certain aspects of the country's new Digital
Services Tax (DST). The DST entered into force on 16 January 2021, with an initial deferral provided so that the initial self-assessment return
and payment corresponding to the first quarter of 2021 is due by the deadline for the second quarter of 2021 (i.e., from 1 to 31 July 2021).

Royal Decree 400 regulates rules on:

The location of user devices, which is used in determining whether supplies are subject to DST in Spain;

The obligation to retain records on service provided and descriptive report, which must be made available to the tax administration on a
quarterly basis by persons subject to DST;

The specific content of the records to be kept, including total income and other records depending on the type of taxable service;

The specific content of the descriptive report, including an analysis of the application of DST, the attribution of the provision of services to
the territory of Spain, and the calculation of income subject to DST; and The obligation to establish internal systems or mechanisms that
allow for the location of user devices in the territory of Spain or engage third parties to provide location services.

Royal Decree 400 entered into force on 10 June 2021.
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An electronic invoice can be  approved by a formal, informal or an  implied action

Sweden

Answer to a question that arises: It is the parties who  decide how the approval should take place.

This provision is primarily justified by the technical conditions required to be able to receive an electronic invoice and for the recipient to be
able to ensure the invoice’s origin, integrity and readability. The recipient’s approval of an electronic invoice can be confirmed in a similar
way as when the recipient approves a paper invoice. The confirmation may take the form of a written approval, whether formal or informal,
or by implied approval, for example by handling or paying the invoice received. However, this is an issue that the two trading parties may
agree on.
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Moves closer to digital services  VAT

Ukaraine

Ukraine has passed a draft bill that would impose VAT on foreign supply of digital services. VAT will be applied in cases where foreign
companies supply digital services to customers in Ukraine. The digital services VAT applies from 1 January 2022.

What is the purpose of Ukraine’s digital services VAT?

As with similar measures in other countries, Ukraine’s new digital services VAT aims to enhance revenue collection and create a level playing
field for local and non-resident businesses.

Note the threshold

According to the initial draft of the bill, nonresident businesses are liable for digital services VAT if their trade exceeds a threshold of ₴1
million (equivalent to a little more than €30 000 at the time of writing). Be aware that the final regulations may contain amendments to
the first draft of the law.

What are digital services?

Ukraine’s digital services VAT will apply to Cloud software services, online advertising, gaming and streaming services, among other digital
services. As the definition encompasses a wide range of digital services, businesses should consult a VAT expert if they have any doubts
about their obligations.
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VAT exemptions for IT: Ministry  of Finance on technical support of software  products

Ukaraine

Until January 1, 2023, some IT services have tax benefits – VAT is not applied to the list of transactions related to the sale and support of
software products. This norm is provided by the TCU and has been in force since 2013.

But because these benefits can be interpreted in different ways, they cause misunderstandings between those who pay taxes and those
who represent the tax authorities. To avoid misunderstandings, the Ministry of Finance of Ukraine approves and publishes special
clarifications – Generalized Tax Consultations (GCP).
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Exempts 676 types of  technological equipment from customs  duties

Uzbekitan

Uzbekistan has exempted from customs duties and value-added tax (VAT) on the import of 676 types of technological equipment of which
analogies are not produced in the country, Uzbek Justice Ministry said Monday.

According to the Uzbek government resolution, to be eligible for import exemptions the technological equipment should be no more than
three years old at the time of customs clearance.

The list includes equipment for milk processing, bakery, confectionery, meat or poultry processing, yarn dyeing machines, automatic sewing
machines, and civil passenger planes with passenger seats from 50 to 300.
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Various
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Indonesia's proposed VAT hike draws flak from businesses - Nikkei Asia

Indonesia: Tax office defends proposed VAT on education, staple foods - Business - The Jakarta Post

Philippines: Export, services sale slapped with 12% VAT | The Manila Times

Facebook now registered taxpayer in Bangladesh (thefinancialexpress.com.bd)

New Zealand: 'Netflix tax' to take effect from tomorrow - NZ Herald

Chile Tax Agency Clarifies VAT on International Financing Operations (bloombergtax.com)

https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fasia.nikkei.com%2FEconomy%2FIndonesia-s-proposed-VAT-hike-draws-flak-from-businesses&data=04%7C01%7Cmvda%40atlas.tax%7C4c22662c7a854635b26408d92666fdce%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637583046052339690%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=83dspP9wqlDNvDVuh5rE5eHe4SiZ%2BHUqWDtbpKaf7tM%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fasia.nikkei.com%2FEconomy%2FIndonesia-s-proposed-VAT-hike-draws-flak-from-businesses&data=04%7C01%7Cmvda%40atlas.tax%7C4c22662c7a854635b26408d92666fdce%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637583046052339690%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=83dspP9wqlDNvDVuh5rE5eHe4SiZ%2BHUqWDtbpKaf7tM%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.thejakartapost.com%2Fnews%2F2021%2F06%2F15%2Ftax-office-defends-proposed-vat-on-education-staple-foods.html&data=04%7C01%7Cmvda%40atlas.tax%7C18adcc0c91694792681908d92ff75b1c%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637593561697957258%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=s8bqY7md5%2F28rbICDYfZtYtSRucwcN3hZy3dTVKtLU8%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.thejakartapost.com%2Fnews%2F2021%2F06%2F15%2Ftax-office-defends-proposed-vat-on-education-staple-foods.html&data=04%7C01%7Cmvda%40atlas.tax%7C18adcc0c91694792681908d92ff75b1c%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637593561697957258%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=s8bqY7md5%2F28rbICDYfZtYtSRucwcN3hZy3dTVKtLU8%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.manilatimes.net%2F2021%2F06%2F14%2Fbusiness%2Ftop-business%2Fexport-services-sale-slapped-with-12-vat%2F1803128&data=04%7C01%7Cmvda%40atlas.tax%7C18adcc0c91694792681908d92ff75b1c%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637593561697957258%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=o3vYhFei0%2FglN0DJrmgnIMXE0tKLJ82nP4T8j4wTLC0%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fthefinancialexpress.com.bd%2Feconomy%2Ffacebook-now-registered-taxpayer-in-bangladesh-1623573462&data=04%7C01%7Cmvda%40atlas.tax%7C18adcc0c91694792681908d92ff75b1c%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637593561697967215%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=p7Sb9mwrBqH2OOqlaYFzNo5RCIOsl2pMzZUm71j%2B3vs%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fthefinancialexpress.com.bd%2Feconomy%2Ffacebook-now-registered-taxpayer-in-bangladesh-1623573462&data=04%7C01%7Cmvda%40atlas.tax%7C18adcc0c91694792681908d92ff75b1c%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637593561697967215%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=p7Sb9mwrBqH2OOqlaYFzNo5RCIOsl2pMzZUm71j%2B3vs%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.nzherald.co.nz%2Fbusiness%2Fnetflix-tax-to-take-effect-from-tomorrow%2FJNZNY3ESGNWJ4UC4Y6PPP6VPJ4%2F&data=04%7C01%7Cmvda%40atlas.tax%7C18adcc0c91694792681908d92ff75b1c%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637593561697967215%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=8NUfqIjz4sBaRabxcBhZqEJDid08NCRyy27ZSEsub8c%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.nzherald.co.nz%2Fbusiness%2Fnetflix-tax-to-take-effect-from-tomorrow%2FJNZNY3ESGNWJ4UC4Y6PPP6VPJ4%2F&data=04%7C01%7Cmvda%40atlas.tax%7C18adcc0c91694792681908d92ff75b1c%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637593561697967215%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=8NUfqIjz4sBaRabxcBhZqEJDid08NCRyy27ZSEsub8c%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fnews.bloombergtax.com%2Fdaily-tax-report-international%2Fchile-tax-agency-clarifies-vat-on-international-financing-operations&data=04%7C01%7Cmvda%40atlas.tax%7C18adcc0c91694792681908d92ff75b1c%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637593561697977172%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=QjphswHd2sfQN5YM%2BWCjAs%2FYnYIsl%2Begsu2lnX5UeHA%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fnews.bloombergtax.com%2Fdaily-tax-report-international%2Fchile-tax-agency-clarifies-vat-on-international-financing-operations&data=04%7C01%7Cmvda%40atlas.tax%7C18adcc0c91694792681908d92ff75b1c%7C045321bf4a15426c87b8282fb8b09ff0%7C0%7C0%7C637593561697977172%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=QjphswHd2sfQN5YM%2BWCjAs%2FYnYIsl%2Begsu2lnX5UeHA%3D&reserved=0
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