Village of Perrinton
Water & Sewer Rate Update Explanation
Why Did My Utility Bill Change?
The Village recently updated its water and sewer rate structure to ensure the long-term stability and maintenance of our utility systems.
For over two years, meters were not read, and residents were billed at a flat rate of $95 per month regardless of actual usage. However, this financial strain did not begin there — it has been a long time coming. Rates had not been adjusted for years, and as a result, the Water and Sewer Funds were not self-sustaining. Revenue was insufficient to properly cover operating costs, routine maintenance, required testing, and long-term infrastructure repairs. Over time, the lack of rate adjustments prevented the funds from maintaining their intended levels.
As required by law, water and sewer utilities must operate as self-supporting enterprise funds. This means rates must cover the cost of providing the service.
What Is the New Rate Structure?
The Village has implemented a two-part rate system:
1️⃣ Ready-to-Serve (RTS) Fee
This covers the fixed cost of maintaining the system and providing service availability:
· Water RTS: $43.00 per month
· Sewer RTS: $28.00 per month
· Total Base Charge: $71.00 per month
This fee helps pay for:
· Infrastructure maintenance
· System testing and compliance
· Equipment repairs
· Utility administration
· System availability (even if no water is used)
2️⃣ Usage Charges
Residents now pay based on actual water usage:
· Water: $6.00 per 1,000 gallons
· Sewer: $5.00 per 1,000 gallons
This means customers who use less water pay less, and customers who use more water pay more.
How Does This Compare to the Old $95 Flat Rate?
Under the previous system:
· Everyone paid $95, regardless of usage.
Under the new system:
· Homes using approximately 2,200 gallons or less per month will pay about the same or less than before.
· Homes using more water will pay more based on actual usage.
This structure is more equitable and ensures that costs are distributed fairly.
Why Was This Necessary?
Water and sewer systems require ongoing:
· Maintenance
· Repairs
· Regulatory testing
· Infrastructure replacement
If rates do not cover costs, the system risks:
· Deferred maintenance
· Large emergency increases in the future
· Financial instability of the utility funds
The updated rate structure ensures long-term sustainability and fairness for all residents.
The Village Council discussed and approved this rate structure at a public meeting. Notices were posted in accordance with state law.
