Prostitution, drugs, payola, and more in the
insurance industry

We will get to the juicy
stuff in a minute. It's
important that we first
set the stage.

Let’'s face it, insurance
and coverage issues
are a big snooze. Most
folks don’'t read their
policies and when they
do, their eyes glaze over
because of all of the
legal mumbo-jumbo which actually is an inten-
tional ploy to bore, daze and confuse the
reader.

During the last year or so, State Farm execs,
and their pimps (lawyers and lobbyists) have
been busy making stealth policy language
changes, hoping policyholders don’t notice.

Somehow, they managed to get insurance com-
missioners in 48 out of 50 states to approve
new language that basically says that if 99% of
the damage is caused by a covered peril and
1% of the damage is caused by a non-covered
peril, State Farm owes NOTHING. This is the
case even if the non-covered damage occurred
hours later.

If you aren’t a State Farm policyholder, the Insur-
ance Services Offices (“ISO”) — the group that
files policy language and forms for many of the
other insurers — has its own version of this new
policy language.

State insurance departments typically must ap-
prove any change in policy language just as they
must approve rate hikes filed by carriers. There-
fore, this new language inserted in your policy
was given two thumbs up from your insurance
commissioner.

Of course, the insurance policy is nothing more
than a contract between you and the insurer. If
you think that the judicial system will consider it
unfair, forget it. Recent U.S. appeals court rul-
ings have, at worst, reversed coverage, or at
best, jeopardized coverage for homeowners in
all states, save California and Washington.

Get out your policy so you can determine if
you've been sold down the river by your insur-
ance commissioner who's rendered your pricey
policy completely worthless, particularly in states
subject to hurricanes, tornados, blizzards, and/
or severe weather of any kind.

continued on page 2

MOLD DOUBLE

Farmers who suspect aflatoxin contamination are being urged to
contact their crop insurance agent before finishing the harvest.

TALK

Farmers in corn producing states
have been warned by the USDA
that their crops could contain
dangerous mycotoxins because
of the high moisture at harvest
time.

Aflatoxins, the mycotoxin most
commonly linked to mold found
in corn production, has been
identified and farmers are being
urged to test crops and elevators.

When toxin levels are high, and
the corn cannot be sold., it be-
comes an “insurable event” if the
corn is not already in the bin.

Depending on the level of toxicity, some grain can be used in animal
feed but tighter restrictions prevail when it comes to human con-

sumption.

This begs the question: why are aflatoxins — the mycotoxin closely
associated with certain species of Aspergillus — harmful, even po-
tentially cancer-causing in corn according to the USDA and credible
agencies and researchers, but “A-okay” if in your home, office or
school according to carriers writing homeowners insurance?

It all has to do with the method of entry into the
body. Insurers in disputes with policyholders
who've filed homeowners insurance claims, rely
on research that shows consumption can be & .
deadly but reject any research that shows that = &' &4
absorption (through skin) and/or inhalation
(breathing it) can be harmful. Obviously, in build-
ings, the method of entry is inhalation and absorp-
tion.

INSIDE THIS
ISSUE

DOES YOUR POLICY CONTAIN
THIS “JUICY” LANGUAGE?

MOLD ON CORN? BAD.
MOLD IN HOMES? OKAY.

LOUISIANA SUES INSURERS,
MCKINSEY, ETC. FOR STICKING
IT TO POLICYHOLDERS.

‘WHISTLEBLOWER SUIT ABOUT
FEMA OVERCHARGES GETS
TOSSED.

CA WILDFIRE QUIPS & TIPS.

MS ATTORNEY GENERAL BACK
ON STATE FARM’S TRAIL
(CRIMINAL STUFF).

CHERRY-PICKING: ALLSTATE'S
PROFIT PLANS.

103 STATE FARM CASES SETTLED

GETTING PAID WITHOUT THE
PHYSICAL PROOF.

JURY: IT WAS THE WIND
DUMMY.

IT’s A BIRD! IT’S A PLANE! NO;
ITs Toxic CLOUD SEEDING.

FEDERAL LEGISLATIVE WATCH.

GLOBAL WARMING HEATS UP
IN SENATE.

FLOOD BILL GOES TO SENATE
(WITH CHANGES).

INSURANCE PROBLEMS: UN-
SOLD AND VACANT HOMES.

CRIME PAYS: INSURANCE EXEC
COMPENSATION.

WORDS OF WIS.DOM FROM
JOHN EDWARDS

STATE WATCH: AL, CA, FL,
MA, NY, TX, WA.

IN MEMORY OF DR. VINCENT
MARINKOVICH.
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Prostitution ...

continued from page 1
The Drug of Choice

The insurers drug of choice is
“ACC”, also known as the Anti-
Concurrent Causation clause.

It can be found just before the
“exclusion” section of the pol-
icy and a variety of clauses,
some worse than others, have
been approved.

If your policy was issued by
State Farm, there’s a good
chance that prostitution oc-
curred at your expense if the
policy states:

We do not insure under
any coverage for any loss
which would not have
occurred in the absence
of one or more of the
following excluded
events. We do not insure
for such losses regardless
of: (a) the cause of the
excluded event; or (b)
other causes of the loss;
or (c) whether other
causes acted concur-
rently or in any sequence
with the excluded event
to produce the loss; or (d)
whether the event occurs
suddenly or gradually,
involves isolated or wide-
spread damage, arises
from natural or external

forces, or occurs as a
result of any combination
of these.

In the typical State Farm policy,
that clause is followed by a
number of exclusions. Unlike
many other policies, State
Farm’s exclusions are not lim-
ited to “perils,” but include
“events” that occur along with
causes of loss.

Let’s say you live on or near the
coast. This means if high winds
(a covered loss) caused 90% of
the damage sustained and
10% of the damage was
caused by rising water (not
covered), State Farm can and
will deny ALL coverage. Like-
wise, when a broken water pipe
under a home (a covered loss)
washes away soil beneath the
foundation (not covered if the
policy contains an “earth move-
ment” exclusion), State Farm
can and will deny ALL cover-
age.

Given what you now know, why
would anyone actually pay
good money for a State Farm
policy?

Many other policies contain
less onerous language that can
and will enable the insurer to
fight coverage and hang the
homeowner up in a legal battle
over “cause” or “effect”. It goes
like this:

We will not pay for loss
or damage caused di-
rectly or indirectly by any
of the following. Such loss
or damage is excluded
regardless of any other
cause or event that con-
tributes con-currently or
in any sequence to the
loss.

A list of exclusions follows this
clause.

What it means is this: your
claim will most likely be de-
nied if anything on the
“excluded” list directly or indi-
rectly causes damage.

So, what can you do about it?
Buy a policy that does not
contain this language, or self
insure.

In states where no better op-
tions exist because of an in-
surance shortage, raise hell
with your insurance commis-
sioner, legislators and Gover-
nor if he/she appointed the
commissioner. Vote anyone
who had a hand in this out of
office. Or, in insurance terms:

Do not cast a vote for
any person or persons
who directly or indirectly
contribute to the de-
valuation of an insurance
policy regardless if (a)
said person or persons
are lliterate and could
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not read the language
they directly or indirectly
approved; or (b) said
person or persons re-
ceived compensation in
the form of a bribe,
promises of  future
wealth, promises of fu-
ture employment, or
campaign contributions;
or (c) did nothing to alert
policyholders about the
impending language
change so as to derail
the approval of such
language.

The “Smell Test”

The reason most insurance
commissioners approve in-
surer-friendly policy language
and rate hikes is because the
insurance commissioners typi-
cally end up working for insur-
ance companies or insurance
trade associations after they
leave the state insurance de-
partments and don’'t want to
bite the hand that will soon be
feeding them.

What's more, POA investiga-
tion of the value of homes and
cars owned by many insurance
commissioners is far greater
than their annual salaries
would allow. Perhaps their
salaries are being supple-
mented with payola?
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