ORDINANCE NO, 122

AN ORDINANCE PROVIDING FOR THE CONSTRUCTION OF

EXTENSIONS, BETTERMENTS AND IMPROVEMENTS TO THE

WATERNORKS SYSTEM OF THE TOWN OF COTTER, ARKANSAS;

ESTABLISHING THE RATES TO BE CHARGED FOR THE WATER

TO BE FURNISHED AND SERVICES TO BE RENDERED BY THE

WATERWORKS SYSTEM; PROVIDING FOR THE ISSUANCE OF

WATERWORKS REVENUE BONDS; PROVIDING FOR THE REFUND-

ING OF OUTSTANDING WATERWORKS REVENUE BONDS; PRO-

VIDING FOR THE PAYMENT OF PRINCIPAL AND INTEREST ON

THE BONDS; PRESCRIBING OTHER MATTERS RELATING THERETO;

AND DECLARING AN EMERGENCY,

WHERFAS the Incorporated Town of Cotter, Arkansas (here-
inafter called "Town") owns and operates the Waterworks System
(hereinafter sometimes called "System'") and it has been determined
that extensions, betterments and improvements to the System are
necessary in order to make sald System adequate for the immediate
needs of the Town and its inhabitants; and

WHERFAS the Town has caused to be prepared by Johm E.
Mahaffey, Consulting Engineer, plans, specifications and estimates
of cost of the needed extensions, betterments and improvements which
reflect that the total cost thereof is approximately $43,500, includ-
ing necessary expenses incidental thereto and to the issuance of
bonds, said extensions, betterments and improvements to consist
generally of the following: necessary treatment, pumping, distri-
bution and other facilities necessary to provide adequate water
service to the newly annexed area in the Eastern part of the Town
along Highway 62. Said plans, specificatione and estimates of
cost are now on file with the Town Recorder subject to inspection
by any interested person; and

WHEREAS the Town is without funds to undertake sa;deh

pxtensions, betterments and improvements, but can obtain the

lecessary funds by the issuance of Waterworks Revenue Bonds; and
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Whereas there are outstanding §$26,500 in principal amoumt
of an issue of Waterworks Revenue Bonds of the City dated Jamuary 1,
1952, and the Coumeil has determined and hereby finds and declares
that said January 1, 1952 Bonds should be tM. and that Water-
works Refunding and Comstruction Revenue Bonds in an amount sufficient
to accomplish said refunding and provide the funds for the new
extensions, betterments and improvements (hereinafter sometimes
called "Project”) should be issued; and

Whereas: the Tm has duly advertised the public sale of
its $70,000 in principal amount of Waterworks Refunding and Comstruction
Revenue Bonds, and at said public saleheld on the 16th day of
| November, 1964, the best bid nh!.ttd was that of Stephens, Inc.,
of !.:l.teh Roek, Arlnmu, which bid was par and accrued interest
for $70,000 prinecipal mg of bonds bearing interest at the rate
eféllﬂpnm;aﬂw | _ s

Whereas Stephens, Ine.. the purchaser of the bonds, has
elected to convert the $70,000 in principal amount of bonds bearing
interest as aforesaid to an issue of §77,250 in prineipal amownt
of bonds bearing interest at the rates of 3%, 3 ;/?%, 3 3/4% and
4% per annum, as hm:l.n-tmz set forth in dcn:l.l,ﬁ and the Town has
examined said conversion and has found that by virtue thereof the
Towm will receive no less and pay no more thm it would receive and
pay if mbm.mau:em;

NOW, THEREFORE, Ilrmm,byehommuof
m Town of Gum, Arkansas:

m That the following -mthly rates beyiand they
are heveby, fixed as rates to be charged for water furnished by
the Waterworks System of the Town of Cotter, Avkansas, which rates
the Council finds and thehruvto be reasonable and necessary
minimum rates to be charged:
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Class Hater Usage Rate
ist 3,000
gals. per mth, $3.50 (minimum)
2. Next 2,000 .1:.00 pex
gals. per mth 1,000 gals,
3. Next ng +60 pexr
gals. per mth. 1,000 gals.
4, Next 10,000 .50 per
gals, per mth, 1,000 gals.
5. Next 25,000 .40 per
gals. per mth. 1,000 gals,
6. ‘Next 50,000 .30 per
gals. per mth, 1,000 gals.
7 All over 95,000 «25 per
gala per month 1,000 gals,

The mﬁu usage of ut_zh customer shall be determined each
month by meter measurement.

m_;’. That the Project be comstructed and that the
necessary steps be taken to refund the ocutstanding Waterworks
Revenue Bonds of the Toun dated Jamuary 1, 1952.

mm_a ‘!hntmrmcmeilhuobyfmmmm“
that the period of uu!uhul of the System after comstruction
of the Project will be more than forty years, which is longer than
the term of the proposed honth

- Section 4. That the sale of §70,000 in bonds to Stephems,
Inc., at the pticc of par and acerued umuz for beads bearing
interest at 4 1/2% and the conversion thﬂf to an i.nlu of
m.zso in bonds bearing interest at 3%, 3 1/2%, 3 3/4% and 4%
maturing in the years 1965 to 1989, inclusive, be, and the same are,
hereby approved and confirmed.

Section 5. That under the authority of the Constitution
and laws of the State of Arkansas, including particularly Act 131
of the Acts of Arkansas of 1933, as amended, and Act 297 of the Acts
of Arkansas of 1937, as amended, Waterworks Refunding and Constructiom
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Revenue Donds of the Incorporated :l‘om of Cetta:, Arlmnau, are
hereby authorized and ordered issued :Ln eha principal amount of
$77,250 for the purpose of refunding the outstanding Waterworks
Revenue Bonds of the City dated January 1, 1952, cmtruct!.t'ts.

the Project, paying neécessary expenses incidental thereto and to
the issuance of the bonds. The bends issued hereby shall de dated
October 1, 1964, with interest payable thoreon semiannually "on
April 1 and October 1 of each year commc!.ﬁg April 1, 19655 shall
be mmbered consecutively from 1 to 78, inclusive, all in the
denomination of §,000 each, except for Bond No. 3, which shall be
in the demomination of $250; and shall ‘be#r !.ni:erut as ‘fon&ws:
Bonds Nos. 1 m 23, inclusive, maturing in the yurs 1965 eo 19&10,
inclusive, shall bear interest at the rnt:e of 3‘!. pu' m; Bmds
Nos. 22 to 34, inclusi.ve, baing the bonds rutur:lng 13 cbe years
1975 o 1979, inclusive, shall buz« {nterest at l:ho rate ef 3 1/2%
pu' annun Bmds Nos. 35 to 54, mclusive, being thc bonds maturing
in the years 1980 to 198#, inclusive, shall bur interest at the
rate cf 3 3/41. per anmum; and Bonds Nes. 58 to 78, meluuve, being
the bmds mmi.ng in the years 1985 to 1§89 ¢ imlusivu, shall bear
interest at the vate of 4% per annum. The interest shall be |
evidenced by iauxut coupons, and the principal and interest shall
be payablc in waul money of cho vnited States of Anu-icu upon
presentation of the bond or proplr coupon ae t:ho ofﬂac of Comnercial
National Bank of Little Rock, Little Rock, Axlunua. The bonds
shall be negotiable coupon bonds payable to bnru' and -m1 ulm.
on October 1 of each year as fel].ws; but mxx be ealhbh for

payment prior to maturity as hereafter set forth:



JEAR BORD HOS , L2OUNT
1966 & - 5 2,000
1967 6 - 7 2,000
1968 8 - 9 2,000
1969 10 - 11 2,000
1970 12 - 13 2,000
1971 14 ~ 15 2,000
1972 6 - 17 2,000
1973 18 - 19 2,000
1974 20 - 21 2,000
1975 22 - 23 2,000
1976 24 - 25 2,000
1977 26 -~ 28 3,000
1978 29 - 31 3,000
1979 32 - 34 3,000
1980 35 - 38 4,000
1981 39 - 42 4,000
1983 47 - 50 4,000
1984 51 - 54 4,000
1985 55 -~ 58 4,000
1986 5 - 63 5,000
1987 64 - 68 3,000
1988 69 - 73 3,000
1989 74 -~ 178 5,000

Section 6. The bonds shall be executed on behalf of the
Town by the Mayor and ihe Yown Recerder and shall have impressed
thereon the seal of the Town. Interest coupons atﬁaciud to the
bonds may be signed by the facsimile signature of the Mayor and
shnuhnm-msmomdcﬂutuﬁmuny-why
him., The bonds, together with interest thereon, shall be pt,tbl.
solely out of the Hittruurhi Revenue Bond Fund, GﬂnhlrIQNIftlt set
forth, and shall be a valid claim of the holders thereof only against
such fund and the amount of revenues pledged to such fund, which
amount of revenues 16 hereby pledged and mortgaged for the equal
mdraubhmtatmmmML be used for no other
purpose than to pay the primcipal, interest and plyiac qldnc's fees
of said Inndu, except as otherwise specifically provided ia this
Ordinance. The bonds and interest thereon shall not constitute
an indebtedness eof the Town within any constitutional or statutory
limitation.
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Section 7. The bonds and coupons shall be in substantially
the following form, and the Mayor and Town Recorder are hereby ex-
pressly authorized and directed to make all recitals contained therein



