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BIG THOUGHT 

At one point it looked like it could be one of the worst May’s in 

stock market history, before a late surge to finish the month 

nearly flat. Most of the same worries still exist. Inflation is 

high, war in Ukraine is brutal, and the Fed is still raising rates. 

The big difference is the market has had an opportunity to 

discount much of that and investor sentiment reached a 

negative extreme. It is true that some of the strongest rallies 

occur in bad markets, so we are far from in the clear. We have 

been emphasizing that with the Fed now withdrawing liquidity 

instead of providing it we are likely in a different type of 

investing environment. The types of securities that perform 

well could be different than what has been the case in recent 

years. Some of the core tenets of investing like quality, 

diversification and value are likely to matter more now than 

they have in some time.  
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BEARISH 

» Russia/Ukraine war continues 

» Fed moving faster to remove stimulus 

» Inflation remains high 

» Stock price trends have weakened 

» Potential for cuts to earnings growth 

 

 

 

 

BULLISH 

» Some signs inflation rate slowing 

» Investor sentiment still is very negative, a contrarian positive 

» Consumer generally in good financial shape 

» Job market remains strong 

» China reopening 

» Improvement in supply chains 
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The information provided in this presentation should not be considered a recommendation to purchase or sell any particular security. Parallel 

Financial reserves the right to modify its current investment strategies and techniques based on changing market dynamics or client needs. It 

should not be assumed that any of the securities transactions, holdings or sectors discussed were or will prove to be profitable, or that the 

investment recommendations or decisions we make in the future will be profitable. Investing involves the risk of loss of principal. There is no 

assurance that any securities, sectors or industries discussed herein will be included in all portfolios invested in the strategy. Clients have the 

ability to impose reasonable restrictions on the management of their account. You should contact Parallel Financial should your investment 

objective, time horizon or general financial situation change, or if you would like to have a meeting to discuss your account. Past performance is 

no guarantee of future results.  The S&P 500  index is unmanaged and it is comprised of primarily large capitalization stocks. Parallel Financial 

Partners is a member of Fiduciary Alliance, LLC. Fiduciary Alliance, LLC is a registered investment adviser. More information about the firm 

can be found in its Form ADV Part 2, which is available upon request by calling 864-385-7999 or emailing info@parallelfinancial.com.  
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oversees the implementation of the firm’s overall investment 
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2000 and holds a BS from Florida State University. He is a co-

founder of Parallel, a Senior Portfolio Manager for several 
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Prior to Parallel he had extensive experience with U.S. Trust, 
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Before the late month surge in stocks the S&P 500 had declined for seven consecutive weeks. Dating 

back to 1950 this had occurred only three other times. Twelve months later stocks were higher by 33% 

in two of those occurrences and flat the third time. Clearly only three historical events does not offer 

much statistical significance. However, it is a good reminder that even when things feel bad if you take 

just a little longer view a recovery is possible. This is also yet another reminder of why timing the 

market is both difficult and dangerous. Investors will typically be better off focusing on a long-term 

disciplined process and not letting day-to-day noise influence their decisions. 
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