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OWS QUARTERLY PERFORMANCE: 4Q25
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Avg. OWS Short Relative Performance vs. SPX
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OWS Shorts Relative Performance vs. SPX Short Index (Cumulative)
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The markets continued to rise in 4Q25. The Fed continued to ease,
concerns around trade restrictions lessened, and the upper part of the K-shaped
economy performed stronger than expected, more than offsetting persistent Al
bubble concerns. Technology (especially, memory related names), basic
materials and financial services performed strongly in the quarter, while
consumer staples names were notably weak. In 4Q25, the S&P 500 index and
the NASDAQ Composite rose 2.3% and 2.6%, respectively.

OWS'’s smaller technology and healthcare names got pummeled in 4Q25.
While some of our consumer discretionary, insurance and technology ideas
performed well on an absolute basis, an equal-weighted basket of OWS short
ideas was down 12.8% in the quarter. On a relative basis, an equal-weighted
basket of OWS short ideas underperformed the inverse of the S&P 500 index by
10.3 percentage points in 4Q25*.

The best performers in the OWS portfolio relative to S&P 500 in 4Q25

CHH, which we closed at year end,



has been hit by investor concerns about balance sheet leverage, an issue we
highlighted in our past several updates.

The recommendations that performed worst on a relative basis in 4Q25

In 4Q25, OWS initiated one short recommendation - We closed two
ideas, CHH and WH. Both were longstanding names, where the thesis began to
play out in 1Q25, as investors became concerned with cash flow generation and
balance sheet leverage.

For all of 2025, the S&P 500 and the NASDAQ Composite rose 16.4% and
20.4%, respectively. In 2025, an equal-weighted basket of OWS short ideas was

down 10.6%, and underperformed the inverse of the S&P 500 index by 4.3
percentage points™*. _ outperformed the most in 2025.
At the end of 2025, OWS had 13 short recommendations outstanding. We
are finding opportunities in areas such as Al compute, networking and storage,
and in Al datacenter infrastructure, where revenue and earnings expectations
have become unrealistic, in our opinion. Also, we continue to investigate
companies with products that could be susceptible to displacement by Al, as
well as those with exposure to certain types of federal government funding, as

well as consumer discretionary names that could be victims of inflation and
economic slowdown. See the discussion on Whiteboard ideas below.

OWS Notes details our work on names we worked on, but did not publish.
We hope that our commentary speeds up the research process for clients who
wish to investigate these names. In 4Q25, we wrote two OWS Notes:



At different points, many clients have asked us what names intrigue us. In
response to such queries, we created a Short Idea ‘Whiteboard’ on our
Research Portal in 2024. Here, we highlight the top of our research funnel for
clients, where we identify names that interest us based on our reading and
industry scuttlebutt and highlight a few short thesis points and potential risks.
Many of these will end up being OWS Notes or OWS Short Recommendations.
Some recent Whiteboard ideas include

Please visit the OWS research portal for all whiteboard ideas. Our initial
analysis of the performance of the Whiteboard ideas since they were
introduced suggests that they have performed well on both absolute and
relative bases. We hope the OWS Short Idea Whiteboard enlarges the universe
of potential short ideas clients can look at and encourages clients to call us if
they wish to discuss a whiteboard name.

In Exhibit 1 below, we list our short ideas as of December 31, 2025, with
associated performance data.

Exhibit 1: OWS Short Ideas Quarterly Performance for 4Q25 (ended December 31, 2025)

Source: Bloomberg, Google Finance, OWS

* OWS calculates performance quarterly as the equal-weighted average return of all short
recommendations active during the period. For positions closed intra-quarter, the return is
fixed for the remainder of the quarter. Quarterly returns are then geometrically compounded to
derive the annual performance figures.



All information contained herein is obtained by Off Wall Street Consulting Group, Inc. from sources believed by it to be accurate
and reliable. However, such information is presented "as is," without warranty of any kind, and Off Wall Street Consulting Group, in
particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness, or completeness of any such
information or with regard to the results to be obtained from its use. Off Wall Street has strict policies prohibiting the use of inside
information. We have also implemented policies restricting the use of experts. Among other things, Off Wall Street (1) does not hire
expert networking firms; (2) does not hire as experts employees of those companies we research; and (3) specifically instructs
consultants whom we hire to not provide us with inside information. All expressions of opinion are subject to change without
notice, and Off Wall Street Consulting Group, Inc. does not undertake to update or supplement this report or any of the information
contained herein.

Neither Off Wall Street Consulting Group, Inc. nor any of its employees or affiliated parties enter into short sale transactions (which
includes short-oriented hedging strategies, such as buying put options) on any individual securities that are the subject of a “sell”
recommendation by the company, at any time, either before or after the publication of a report. However, Off Wall Street
Consulting Group, Inc. hereby discloses that we the company, or our officers and directors, employees and relatives, may now
have and from time to time have, directly or indirectly, a long position in the securities assigned “buy” recommendations in reports
issued by the company, and may sell or buy such securities at any time. Note that certain employees of Off Wall Street Consulting
Group, Inc. are affiliated with a registered investment advisory firm, which does not short sell or buy puts on any individual-
company securities, although it may have a long position in securities assigned “buy” recommendations in reports issued by the
company.
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