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EXPECTED RETURNS

BUSINESS CYCLE

MONETARY POLICY

MARKET TRENDS

US stocks remain at negative risk premiums relative to 

Treasury bonds.  Investors are not being compensated 

adequately for investing in the S&P 500.

Leading indicators remain in a negative trend on a year-

over-year basis.  Coincident indicators are trending lower 

as well, although they remain positive year-over-year.

The Federal Reserve has halted interest rate cuts despite 

deteriorating economic conditions.  We believe 

monetary policy remains restrictive.

Market trends are positive after a substantial rebound 

in markets driven by better trade news and record dip 

buying by retail market participants.
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MARKET AND ECONOMIC RECAP

Broad Equity Markets Level 1 Week QTD YTD 3MO 6MO 1YR
S&P 500 6,173.07 3.45 10.36 5.65 8.44 2.94 14.21
NASDAQ 100 22,534.20 4.20 17.10 7.65 13.36 3.92 14.97
Dow Jones Industrial 43,819.27 3.83 4.80 3.89 3.69 2.02 13.98
Russell 2000 5,399.27 3.01 8.32 -1.95 5.15 -4.04 9.14
FTSE Developed International 2,353.85 2.91 13.04 19.55 9.85 19.97 18.37
FTSE Emerging International 1,876.90 3.53 10.39 11.71 8.09 10.98 15.61
Bloomberg US Aggregate Index 0.68 0.85 3.65 1.56 3.76 5.41
S&P GSCI -6.00 -2.39 2.39 -1.15 4.28 0.85
Bitcoin 106,997.71 3.51 28.71 13.88 23.77 11.71 75.33
Gold 3,271.75 -2.86 5.03 25.40 8.58 25.17 42.27

Interest Rates Last four weeks: 3 Months Ago 1 Year Ago
Levels as of: 6/27/2025 6/20/2025 6/13/2025 6/6/2025 3/27/2025 6/27/2024

3 Month Treasury Yield 4.49 4.55 4.48 4.35 4.36 5.49
2 year Treasury Yield 3.97 4.07 4.09 4.14 4.10 4.70
10 Year Treasury Yield 4.03 4.16 4.20 4.31 4.23 4.29
30 Year Treasury Yield 4.85 4.90 4.93 4.99 4.75 4.43
CBOE VIX 17.3 17.6 19.2 20.3 21.8 12.6

S&P 500 Sector Performance

S&P 500 Utilities Healthcare Staples Energy Industrials Tech Comm. Srvs. Materials Financials Cons. Disc. Real Estate
1 Week 3.45 1.38 1.49 0.09 -3.34 3.38 4.37 4.95 2.20 3.44 4.01 -0.76
YTD 5.20 8.85 -1.49 4.05 2.57 12.01 7.33 11.55 5.95 8.38 -2.80 3.61
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Morningstar Super Sector Classification:
Defensive Sectors Sensitive Sectors Cyclical Sectors



FOR ADVISOR USE ONLY. This is provided for informational purposes only and should not be considered a recommendation to 
buy or sell a particular security. Past performance is no guarantee of future returns. Please see attached disclaimers.

BACK TO GROWTH AND INFLATION SLOWING AS TOP PROBABILITY REGIME



"You know, there's a lot of oil around right now. We have 

a lot of oil. We have more than anybody else, actually. 

And oil is hitting low prices now."
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TREND IN ECONOMIC DATA IS LOWER
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SO GOES HOUSING…
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MARKET DOESN’T CARE.  PRICE IS UNDEFEATED
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CAN HIGH BETA FINALLY BREAKOUT?
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MARKET ENVIRONMENT STILL DIVERGING
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MOMENTUM AND GROWTH MAINTAIN TOP SPOTS



Equity 
Insights

Kim Abmeyer, CFA, CFP®, EA
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Equity Markets

Market Indicators Summarized:

•Market Surprise: The market performed much stronger than expected, rising almost every day last week despite earlier predictions of vulnerability 

and potential downside.

•Sentiment Not Matching Rally: Sentiment indicators did not show a significant increase in bullishness, even with the strong market advance.

• NAAIM Exposure: Dropped from 94 to 81 last week, indicating reduced active manager exposure.

• Equity Put/Call Ratio: Did not reach the 40s (a bullish signal) at any point during the week; hasn’t been in the 40s since mid-May.

•DSI Readings: Although the market rallied, the DSI (Daily Sentiment Index) for the S&P and Nasdaq only increased modestly (S&P: 77 → 82, 

Nasdaq: 76 → 80).

•Bond Market Behavior: The 10-year Treasury yield remained in a tight range (4.25–4.50%), with only a slight rally in bonds.

•US Dollar Weakness: The dollar collapsed last week, contrary to expectations of a rally.

•Tech Stock Performance:

• Apple: Still trading around 200, showing lackluster performance and losing its “darling” status.

• Alphabet: Also not performing as strongly as anticipated, failing to break above 180.

• Amazon and Meta: Did not make new highs with the Nasdaq and S&P, though Meta is close.

• Tesla: Underperformed compared to the broader market.

•Breadth Discrepancy:

• Indexes Made New Highs: Both Nasdaq and S&P reached new highs.

• New High Stocks: Only 125 NYSE stocks made new highs, compared to over 450 during the last high in the fall, indicating weaker market 

breadth despite the index rally.
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Equity Markets

Summary of analyst sentiment on S&P 500 stocks as the third quarter approaches:

•Total analyst ratings: 12,319 on S&P 500 stocks.

•Rating distribution:

• Buy ratings: 56.4% (above 5-year average of 55.1%)

• Hold ratings: 38.7% (below 5-year average of 39.0%)

• Sell ratings: 4.9% (below 5-year average of 5.9%)

•Most optimistic sectors (highest Buy ratings):

• Energy (68%)

• Communication Services (64%)

• Information Technology (64%)

•Most pessimistic sector (lowest Buy ratings):

• Consumer Staples (40%)

•Sectors with highest Hold ratings:

• Consumer Staples (53%)

•Sectors with highest Sell ratings:

• Consumer Staples (7%)

• Utilities (7%)

•Trend in Buy ratings:

• Increased from 53.6% in October 2024 to 56.4% currently.

• If sustained through June, this will be the second-highest month-end Buy rating percentage since June 2022 (56.9%).
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Bullpen Idea: GOOG

Alphabet, $178.27, .31% Yield, $.56, Ex-Dividend 6/9/25:

• AI Inflection Point: Google’s release of Gemini 2.5 marks a pivotal “turning point” in the AI race, with Gemini now outperforming competitors and 

gaining rapid adoption—user numbers quadrupled between October 2024 and March 2025, and web traffic is now growing faster than ChatGPT.

• Valuation Discount: Google trades at a historically low valuation—about 15x forward earnings, significantly cheaper than AI peers like Microsoft 

(28x) and Palantir (55x revenue), despite its scale and profitability.

• Massive Scale and Data Advantage: Google operates seven products with over two billion daily users each, runs five trillion searches per year, and 

controls the world’s largest data flywheel—critical for building and scaling advanced AI.

• ARPU Expansion Opportunity: AI can transform Google’s business model by moving from low-value “information retrieval” (currently ~$0.04 revenue 

per search) to high-value “intelligence as a service,” with the potential for order-of-magnitude increases in average revenue per user (ARPU) through 

subscriptions, commissions, and enterprise solutions.

• Monetization Upside: Future AI-driven services could generate 10x or more current search revenue, potentially leading to $2 trillion in annual AI 

revenue and $800 billion in profits, supporting a multi-trillion-dollar valuation.

• Market Underestimates Transformation: The consensus view is that AI will erode Google’s search monopoly and profits, but this analysis argues AI will 

radically transform Google for the better, creating new, higher-value business lines and making Google a leader in “scaled intelligence”.

• First-Mover AI Investments: Google has been investing in AI for decades (DeepMind, custom chips, Transformer architecture) and is now leveraging 

these assets to build the most context-aware and scalable AI products.

• Optionality and Upside: If Google captures even 40% of the future AI market (down from 90% in search), the step-change in value per user could still 

make the company far more valuable than today.

• Risk/Reward Skewed Favorably: The market has priced in well-known risks, creating an attractive entry point. The upside from a successful AI 

transformation is substantial, while the downside is cushioned by Google’s existing cash flow and dominant platforms.

• Long-Term Conviction: My sources project a potential 10x return over seven years (42% annualized), with Google’s business model and profit pool 

fundamentally remade by AI. The best risk/reward is before the market fully realizes this transformation.

• Lastly, this past Friday, news came out that OpenAI is renting Google’s AI chips to power ChatGPT and other products! 
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Three Key Talking Points:

1. Market Breadth Concerns Despite Index Highs

While the S&P 500 and Nasdaq reached new highs, underlying market breadth remains weak with only 125 NYSE stocks making new highs 

compared to over 450 during the previous market peak. This divergence suggests the rally is concentrated in fewer stocks, creating potential 

vulnerability. 

Actionable discussion: Review client portfolios for overconcentration in mega-cap stocks and consider diversification strategies that capture broader 

market participation when breadth improves.

2. Sentiment Indicators Show Caution Despite Rally

Key sentiment metrics failed to reflect the market's strong performance - NAAIM exposure dropped from 94 to 81, equity put/call ratios haven't 

reached bullish levels since mid-May, and Daily Sentiment Index readings only increased modestly (S&P: 77→82, Nasdaq: 76→80). This disconnect 

between price action and sentiment could indicate either continued upside potential or underlying market skepticism. 

Actionable discussion: Use this sentiment backdrop to discuss risk management strategies and potentially opportunistic positioning for clients with 

appropriate risk tolerance.

3. Alphabet Presents Compelling AI Transformation Opportunity

Alphabet trades at historically low valuations (15x forward earnings) compared to AI peers like Microsoft (28x) and Palantir (55x revenue), despite 

its massive scale advantage with seven products having over 2 billion daily users and controlling the world's largest data flywheel. The company's AI 

transformation through Gemini 2.5 could shift the business model from low-value information retrieval to high-value "intelligence as a service," 

potentially generating 10x current search revenue. 

Actionable discussion: Evaluate Alphabet as a core AI holding for clients seeking exposure to the AI transformation at attractive valuations, 

particularly those comfortable with the risk/reward profile of a potential 10x return over seven years.
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DISCLOSURE


	Slide 1: Weekly Macro Call
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12: Equity Insights
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17

