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Weekly Market Commentary – GRIP Report 
Week Ending October 24, 2025

For the week ending October 24, 2025, markets navigated 
slowing growth and easing inflation, even as policy shifts took 
shape. Below we break down the landscape using the GRIP 
framework – Growth, Risk Appetite, Inflation, and Policy – to 
provide a clear snapshot for financial advisors and their clients.

Growth: Slowing Momentum

Growth signals continue to soften. The Conference Board’s U.S. 
Leading Economic Index (LEI) has been steadily declining, 
indicating headwinds for the economy. In fact, the LEI’s current 
level is far below its long-term trend – a detrended measure now 
sits more than two standard deviations under the historical 
growth path. Such an extreme low reading is rare and typically 
correlates with periods of pronounced economic weakness. In 
plain terms, growth momentum has slowed significantly, and the 
economy is running well below its “normal” trend pace.
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Chart Description: Conference Board Leading Economic Index versus exponential trend.
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Inflation: Cooling Off

Inflation is finally easing. Last week’s Consumer Price Index (CPI) 
report came in lower than expected, reinforcing the downward 
trend in price pressures. Headline CPI for September rose only 
about 0.3% on the month and 3.0% year-over-year, a softer 
outcome than forecasters anticipated. This better-than-expected 
inflation reading is a welcome sign that the Federal Reserve’s 
anti-inflation efforts are bearing fruit.  Oil and gasoline prices 
suggest the trend lower may continue.

Risk Appetite: Neutral Sentiment

Investor risk sentiment remains neutral, as the market shows a 
mix of encouraging and cautionary signals. On one hand, credit 
markets are holding up well – high-yield bond spreads have 
narrowed over the past six months. (A narrowing spread is a 
positive sign, since wider spreads would imply rising credit 
stress.) This stability in high-yield debt suggests investors aren’t 
fleeing riskier assets. On the other hand, equity market breadth is 
weakening. The Bullish Percent Index (BPI), which tracks the 
percentage of U.S. stocks in bullish technical patterns, has been 
trending downward. This means fewer stocks are participating in 
the rally, a development that tempers optimism. Taken together, 
the mixed signals – steady credit markets but faltering stock 
market breadth – leave overall risk appetite balanced rather than 
decisively “risk-on” or “risk-off.”
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Policy: Starting to Loosen (But Still Tight)

Monetary policy is moving in the right direction for growth, 
but it’s not in easy territory yet. The Federal Reserve has 
begun to lower interest rates this fall, and notably, a Fed 
governor last week called for as much as 100 basis points of 
additional rate cuts over time to bring policy closer to a 
neutral stance. This highlights a growing consensus that the 
Fed will keep easing to support the economy. Even so, policy 
remains restrictive for now – the Fed’s benchmark rate is still 
higher than the 2-year U.S. Treasury yield. (Typically, when 
the fed funds rate sits above the 2-year yield, it signals that 
monetary conditions are tight, and markets expect further 
rate reductions.) In short, the Fed is pivoting toward looser 
policy, but interest rates haven’t fallen enough yet to declare 
financial conditions accommodative. The good news is that 
the trajectory is toward easing, which should gradually 
relieve pressure on the economy.

Outlook: The overall picture is cautiously encouraging. 
Interest rates are falling, inflation is cooling, and policy is 
starting to loosen after a period of tightness. Growth 
indicators may be weak now – with the LEI deeply in 
negative territory – but that leaves room for an upside 
surprise if conditions improve. The economy could very well 
surprise to the upside in 2026 given how depressed leading 
indicators have been. This raises an important question as 
we look ahead: If growth accelerates, does inflation come 
with it? Are we entering a “run it hot” regime?

Sources: U.S. Bureau of Labor Statistics, Federal Reserve, The 
Conference Board, Reuters, Federal Reserve Economic Data 
(FRED), Janus Henderson Investors.
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DISCLOSURES

Ascentis Asset Management (“Ascentis”) is a registered investment adviser. Registration does not imply 
a certain level of skill or training. More information about Ascentis including its advisory services and fee 
schedule can be found in Form ADV Part 2 which is available upon request. Ascentis provides non-
discretionary advisory services to other registered investment advisers and investment adviser 
representatives and does not provide advice to underlying clients of the firms and representatives to 
which it provides advisory services.

This is Ascentis’s current assessment of the market and may be changed without notice. The visuals 
shown are for illustrative purposes only and do not guarantee success or certain level of performance. 
This material contains projections, forecasts, estimates, beliefs and similar information (“forward looking 
information”).Forward looking information is subject to inherent uncertainties and qualifications and is 
based on numerous assumptions, in each case whether or not identified herein. This information may 
be taken, in part, from external sources. We believe these external sources to be reliable, but no 
warranty is made as to accuracy.

This material is not financial advice or an offer to sell any product. Different types of investments involve 
varying degrees of risk and there can be no assurance that any specific investment will either be 
suitable or profitable for a client’s investment portfolio. Economic factors, market conditions and 
investment strategies will affect the performance of any portfolio, and there are no assurances that it 
will match or outperform any benchmark. Investing in non-traditional and international investments 
involves additional risks that are not generally associated with investing in domestic equities.

The backtest simulation and associated performance figures provided are hypothetical. Performance 
figures do not include the deduction of advisory fees, brokerage or other commissions and any other 
expenses that a client would have paid or actually paid. The results do not represent the results of 
actual trading using client assets but were achieved by means of the retroactive application of a model 
that was designed with the benefit of hindsight. The results may not reflect the impact that any 
material market or economic factors might have had on the adviser’s use of the back-tested model if 
the model had been used during the period to actually manage client assets. The results portrayed 
reflect the reinvestment of dividends and other earnings. Returns should not be considered indicative 
of the skill of the adviser. The hypothetical performance results do not relate to the type of advisory 
services currently offered by Ascentis Asset Management.

Benchmarks: The index / indices used by Ascentis have not been selected to represent an appropriate 
benchmark to compare an investor’s performance, but rather are disclosed to allow for comparison of 
the investor’s performance to that of certain well-known and widely recognized indices. Indices are not 
available for direct investment, are unmanaged and do not incur fees or expenses. Detailed information 
regarding the indices is available upon request. The volatility of the indices may be materially different 
than that of the portfolio.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. Not FDIC insured. All investment 
strategies have the potential for profit or loss. Historical data may use proxies to represent investments 
and asset classes. These proxies may have holdings and performance that vary from the investments or 
asset classes over time.
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CONTACT US

5001 Spring Valley Road, 
Suite 810W  
Dallas, TX  75244 USA

www.ascentisasset.com

Please feel free to call us or contact us 
via email if you require any further 
information.

ADDRESS:

contact@ascentis.coEMAIL:

WEBSITE:
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