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GRIP Summary – Week Ending December 26, 2025

Growth

Durable Goods Orders

Durable goods orders excluding defense spending continued to ease in November, but 
they remained near all-time highs. New orders came in at roughly $286 billion, down 
modestly from a September peak above $290 billion but still well above pre-pandemic 
levels. The attached chart shows how orders have trended higher over the last three 
decades and only pulled back slightly from recent peaks:
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Although capital goods orders have softened since mid-year, the overall level suggests 
businesses are still investing, particularly in equipment and technology, despite the 
headwinds from higher borrowing costs.
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Industrial Production

Industrial output continued to grow modestly. The Federal Reserve’s G.17 release 
reported that industrial production rose 0.2% in November after a 0.1% decline in 
October. On a year-over-year basis, industrial production is 2.5 % above its year-earlier 
level[1]. Capacity utilization remained below its long-run average at 76 %, pointing to 
spare capacity across factories. The industrial production YoY chart shows an uptick 
back into positive territory around 2.5 % for late 2025:
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The upward momentum suggests that the manufacturing sector is stabilizing after the 
late-summer slowdown.

https://www.federalreserve.gov/releases/g17/current/default.htm#:~:text=for%20May%20through%20September,run%20%281972%E2%80%932024
https://www.federalreserve.gov/releases/g17/current/default.htm#:~:text=for%20May%20through%20September,run%20%281972%E2%80%932024
https://www.federalreserve.gov/releases/g17/current/default.htm#:~:text=for%20May%20through%20September,run%20%281972%E2%80%932024
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Real GDP and Consumption

The latest GDP update from the U.S. Bureau of Economic Analysis indicated that real 
GDP grew at an annualized 4.3 % in the third quarter of 2025, up from 3.8 % in the 
second quarter[2]. Year-over-year real GDP growth stands near 2.3 %, as seen in the 
chart below:
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The rebound in Q3 was driven by consumer spending, exports and government 
expenditures, while private investment subtracted as businesses slowed inventory 
accumulation. High-frequency data for Q4—such as retail sales and payrolls—suggest 
consumption moderated in November and December, though 
spending remains positive for the year.

https://www.bea.gov/data/gdp/gross-domestic-product#:~:text=Real%20gross%20domestic%20product%20,the%20calculation%20of%20GDP%2C%20decreased
https://www.bea.gov/data/gdp/gross-domestic-product#:~:text=Real%20gross%20domestic%20product%20,the%20calculation%20of%20GDP%2C%20decreased
https://www.bea.gov/data/gdp/gross-domestic-product#:~:text=Real%20gross%20domestic%20product%20,the%20calculation%20of%20GDP%2C%20decreased
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Total Vehicle Sales

Auto demand has been a bright spot despite higher interest rates. November data 
show total vehicle sales running at an annual rate of 15.93 million units, compared with 
15.63 million units in October[3]. The attached chart shows vehicle sales rebounded 
quickly after the pandemic shock and have trended sideways at around 16 million units 
since early 2024:
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The resilience in auto sales reflects pent-up replacement demand and improved 
supply chains, though some analysts expect a slowdown if credit conditions tighten 
further in early 2026.

Summary of Growth

Leading indicators still signal sluggish growth heading into the first quarter of 2026. 
Durable goods orders and industrial production are potentially losing momentum, 
while the labor market—discussed in prior updates—continues to weaken as hiring 
slows and layoffs rise. Nevertheless, real GDP growth in Q3 was robust, and pockets of 
strength remain in consumer durables and manufacturing. The overall picture is one 
of slow expansion, not outright contraction, but a growth scare is possible in the near 
term if the labour market deteriorates further.

https://fred.stlouisfed.org/series/TOTALSA#:~:text=Nov%202025%3A%2015.926%20,Monthly
https://fred.stlouisfed.org/series/TOTALSA#:~:text=Nov%202025%3A%2015.926%20,Monthly
https://fred.stlouisfed.org/series/TOTALSA#:~:text=Nov%202025%3A%2015.926%20,Monthly
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Risk Appetite

Market Breadth and Equity Leadership

Risk appetite remained strong during the holiday-shortened week. The Bullish Percent 
Index (BPI) for the S&P 500 climbed further into positive territory, indicating an 
increasing share of stocks on point-and-figure buy signals. Market breadth improved as 
more sectors participated in the rally. High-beta stocks, which tend to benefit from 
investor risk-taking, surged to all-time highs relative to low-volatility indices; this ratio 
has been steadily climbing for months[4]. Likewise, global equity benchmarks—
including the S&P 500 and MSCI World—closed at record highs in the days leading up 
to Christmas, underscoring broad investor confidence[5].

Rotation into economically sensitive areas continued. Small-cap and micro-cap 
stocks outperformed large caps, reflecting expectations that easier monetary policy 
and a soft landing will bolster domestic activity. The Russell 2000 surged 12 % to a 
record high earlier this month and remained near that level[6]. Meanwhile, traditional 
defensive sectors lagged, though they remained positive as a hedge against volatility.

Cross-Asset Indicators

Despite the upbeat tone in equities, credit and crypto markets offered more subdued 
signals. High-yield bonds have yet to confirm the rally: the ratio of the iShares 
High-Yield Corporate Bond ETF (HYG) to the 7–10 Year Treasury ETF (IEF) stalled below 
its summer high, indicating that credit spreads are not tightening in tandem with 
equities. Corporate bond spreads remain compressed relative to history but have not 
broken out to new lows, reflecting some caution from fixed-income investors. Bitcoin 
and other major cryptocurrencies remain in downtrends. After spiking to records 
mid-year, bitcoin suffered a sharp drop in October and has struggled to recover; some 
analysts expect the year to end with crypto posting its first annual decline since 
2022[7].
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https://trendlabs.com/high-beta-is-bullying-low-vol-again/#:~:text=Risk,assets%20can%E2%80%99t%20keep%20up
https://trendlabs.com/high-beta-is-bullying-low-vol-again/#:~:text=Risk,assets%20can%E2%80%99t%20keep%20up
https://trendlabs.com/high-beta-is-bullying-low-vol-again/#:~:text=Risk,assets%20can%E2%80%99t%20keep%20up
https://www.reuters.com/world/china/global-markets-wrapup-1-pix-2025-12-24/#:~:text=,super%20year%20for%20precious%20metals
https://www.reuters.com/world/china/global-markets-wrapup-1-pix-2025-12-24/#:~:text=,super%20year%20for%20precious%20metals
https://www.reuters.com/world/china/global-markets-wrapup-1-pix-2025-12-24/#:~:text=,super%20year%20for%20precious%20metals
https://www.ainvest.com/news/great-rotation-small-caps-seize-spotlight-mega-cap-fatigue-sets-2512/#:~:text=,forecasts%20and%20sparking%20institutional%20buying
https://www.ainvest.com/news/great-rotation-small-caps-seize-spotlight-mega-cap-fatigue-sets-2512/#:~:text=,forecasts%20and%20sparking%20institutional%20buying
https://www.ainvest.com/news/great-rotation-small-caps-seize-spotlight-mega-cap-fatigue-sets-2512/#:~:text=,forecasts%20and%20sparking%20institutional%20buying
https://www.reuters.com/business/finance/bitcoins-2025-rollercoaster-may-end-low-2025-12-09/#:~:text=Dec%209%20%28Reuters%29%20,first%20annual%20decline%20since%202022
https://www.reuters.com/business/finance/bitcoins-2025-rollercoaster-may-end-low-2025-12-09/#:~:text=Dec%209%20%28Reuters%29%20,first%20annual%20decline%20since%202022
https://www.reuters.com/business/finance/bitcoins-2025-rollercoaster-may-end-low-2025-12-09/#:~:text=Dec%209%20%28Reuters%29%20,first%20annual%20decline%20since%202022
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Cross-Market Correlations

Cross-market relationships underscore the mixed risk picture:

• Stocks vs. Bonds – Equities continue to outperform Treasuries as investors position 
for falling rates, yet the high-yield vs. Treasury ratio has not confirmed the move.

• Gold vs. Stocks – Gold prices remain elevated near record highs. Precious metals 
have outperformed broad commodity indices, suggesting ongoing demand 
for monetary debasement protection and risk aversion[5]. The ratio of the S&P 500 to 
gold remains near multi-year lows, indicating that stocks have yet to reclaim 
leadership over real assets.

• Precious Metals vs. Other Commodities – Gold and silver are outperforming energy 
and industrial metals. Copper prices—often viewed as a barometer of 
economic health—have risen near their all-time highs, lending some support to the 
recovery thesis but also reflecting supply constraints[8].

• U.S. Dollar Trend – The U.S. dollar resumed its downtrend as 
markets anticipate further rate cuts by the Federal Reserve in 2026. A weaker dollar 
boosts risk appetite and commodity prices. A Reuters foreign-exchange report noted 
that the greenback weakened in late December amid expectations of policy easing 
and concerns that the labour market might force the Fed’s hand[9].

Summary of Risk Appetite

Overall, risk appetite remains constructive. Equity markets are being led higher by 
cyclicals, small caps and high-beta names. Breadth improvement and record highs in 
major indices suggest the bull trend is intact. However, caution is warranted because 
credit and crypto markets have not confirmed the risk-on move; the dollar’s weakness 
and elevated gold prices hint at lingering uncertainty. Investors should remain 
selective, balancing participation in the rally with hedges in case volatility resurfaces.
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https://www.reuters.com/world/china/global-markets-wrapup-1-pix-2025-12-24/#:~:text=,super%20year%20for%20precious%20metals
https://www.reuters.com/world/china/global-markets-wrapup-1-pix-2025-12-24/#:~:text=,super%20year%20for%20precious%20metals
https://www.reuters.com/world/china/global-markets-wrapup-1-pix-2025-12-24/#:~:text=,super%20year%20for%20precious%20metals
https://www.reuters.com/world/china/copper-ticks-higher-supply-tightness-focus-heads-weekly-gain-2025-12-19/#:~:text=Dec%2019%20%28Reuters%29%20,Sachs%20highlighted%20mine%20supply%20constraints
https://www.reuters.com/world/china/copper-ticks-higher-supply-tightness-focus-heads-weekly-gain-2025-12-19/#:~:text=Dec%2019%20%28Reuters%29%20,Sachs%20highlighted%20mine%20supply%20constraints
https://www.reuters.com/world/china/copper-ticks-higher-supply-tightness-focus-heads-weekly-gain-2025-12-19/#:~:text=Dec%2019%20%28Reuters%29%20,Sachs%20highlighted%20mine%20supply%20constraints
https://www.reuters.com/world/asia-pacific/us-dollar-trims-losses-after-stronger-than-expected-growth-data-2025-12-23/#:~:text=NEW%20YORK%2C%20Dec%2023%20,interest%20rate%20cuts%20next%20year
https://www.reuters.com/world/asia-pacific/us-dollar-trims-losses-after-stronger-than-expected-growth-data-2025-12-23/#:~:text=NEW%20YORK%2C%20Dec%2023%20,interest%20rate%20cuts%20next%20year
https://www.reuters.com/world/asia-pacific/us-dollar-trims-losses-after-stronger-than-expected-growth-data-2025-12-23/#:~:text=NEW%20YORK%2C%20Dec%2023%20,interest%20rate%20cuts%20next%20year
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Inflation and Liquidity

Inflation trends remained supportive of further monetary easing. Although the 
November CPI report was delayed due to the government shutdown, preliminary 
readings suggested headline inflation cooled to the high-2 % range, down from peaks 
above 3 %. The Fed’s preferred inflation gauge, the PCE price index, is now comfortably 
below 3 %. Falling energy prices and moderating wage growth contributed to the 
decline. The composite inflation indicators we track—combining price indexes, 
energy benchmarks and market-based measures like the TIP/TLH ratio—continued to 
point downward. Brent crude oil prices fell sharply from late-summer highs and ended 
December below $70 per barrel, reinforcing the disinflation trend.

Lower inflation is fostering expectations of multiple rate cuts in 2026. Money markets 
price the federal funds rate to fall by as much as 100 basis points next year. With 
inflation easing and labour markets softening, the Fed has room to ease without 
rekindling price pressures. Simultaneously, the Treasury General Account (TGA) 
drawdown and the end of quantitative tightening are injecting liquidity into the 
banking system. This liquidity backdrop is a tailwind for risk assets and helps explain 
the rally in both stocks and bonds.

Policy

The Federal Reserve cut rates by 25 basis points in early December and signaled a bias 
toward further easing if growth decelerates or inflation remains subdued. Markets 
expect at least one additional quarter-point cut by the March meeting. Fiscal policy is 
also turning supportive. The federal government restarted discretionary spending after 
the autumn shutdown, and the Treasury is drawing down its TGA, releasing cash into 
the economy and mitigating liquidity pressures.

However, there is typically a lag between policy action and real economic impact. The 
benefits of lower rates and fiscal stimulus may not fully materialize until mid-2026. In 
the interim, the combination of easing monetary conditions and slowing labour 
markets could produce a growth scare before the economy gains traction. We 
maintain a cautious near-term stance, expecting growth and risk appetite to wobble in 
early 2026 even as the longer-term outlook improves.
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Looking Ahead: AI and Investment in 2026

While the near-term outlook remains clouded by labour-market deterioration and high 
valuations, we see structural reasons for optimism in 2026. The coming year is likely to 
be dominated by the artificial intelligence (AI) mega-trend. Companies across 
industries are investing heavily in compute infrastructure, data centers and AI-driven 
software to maintain competitiveness. These investments represent the first major 
capital cycle in decades and should boost productivity and economic potential. Heavy 
capital spending will support manufacturing, industrial equipment and technology 
suppliers. “Dr. Copper” – copper prices near record highs – signals strong demand for 
infrastructure and technology metals[8], reinforcing this view.

At the same time, sector leadership is shifting. Mega-cap technology companies may 
not drive returns as they did during the pandemic era. New leaders will likely emerge 
from capital-intensive sectors—such as industrials, energy infrastructure, and 
materials—that benefit from the AI build-out and public-private investment in critical 
industries. This rotation could create asset price deflation in previously crowded 
areas (as margins compress and cash flows are redirected toward infrastructure) 
while unlocking asymmetric gains in capital-constrained companies. Consumers, 
meanwhile, may curtail discretionary spending amid weaker labour markets, yet 
robust investment spending could offset consumption weakness and help the 
economy avoid recession.

Conclusion

For the week ending December 26, 2025, the macro landscape remains a story of slow 
growth and improving risk sentiment. Durable goods orders, industrial production and 
vehicle sales point to an economy that is expanding but losing momentum. Real GDP 
growth remains solid, although forward-looking labour data suggest a slowdown. Risk 
appetite is robust as stock markets hit new highs and breadth improves, yet credit 
markets and crypto do not fully corroborate the equity rally. Inflation trends are 
favorable and likely to support further rate cuts, while policy is aligned to sustain 
growth. The near-term outlook includes the possibility of a growth scare due to lagged 
policy effects and labour weakness, but the medium-term picture is brightened by the 
AI-driven investment cycle. Investors should stay nimble—participating in risk assets 
with a focus on next-generation sectors while maintaining hedges against potential 
volatility.
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https://www.reuters.com/world/china/copper-ticks-higher-supply-tightness-focus-heads-weekly-gain-2025-12-19/#:~:text=Dec%2019%20%28Reuters%29%20,Sachs%20highlighted%20mine%20supply%20constraints
https://www.reuters.com/world/china/copper-ticks-higher-supply-tightness-focus-heads-weekly-gain-2025-12-19/#:~:text=Dec%2019%20%28Reuters%29%20,Sachs%20highlighted%20mine%20supply%20constraints
https://www.reuters.com/world/china/copper-ticks-higher-supply-tightness-focus-heads-weekly-gain-2025-12-19/#:~:text=Dec%2019%20%28Reuters%29%20,Sachs%20highlighted%20mine%20supply%20constraints
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Sources

1. Industrial Production (Federal Reserve G.17) – The Federal Reserve reported that industrial 
production rose 0.2 % in November after a 0.1 % decrease in October, with production 2.5 % 
above its year-earlier level and capacity utilization at 76 %[1].

2. Durable Goods Orders (FRED) – U.S. durable goods orders excluding defense 
were $286.45 billion in October 2025, down from $290.8 billion in September, according to 
seasonally adjusted FRED data.

3. Total Vehicle Sales (FRED) – U.S. total vehicle sales were 15.926 million units (annual rate) in 
November 2025, up from 15.63 million units in October[3].

4. Real GDP (BEA) – The U.S. Bureau of Economic Analysis reported that real GDP grew at 
an annual rate of 4.3 % in Q3 2025 (July–September), with growth driven by consumer 
spending, exports and government expenditures[2].

5. High-Beta vs. Low-Volatility Leadership – TrendLabs noted that the S&P 500 High Beta 
index reached new highs relative to the Low Volatility index, illustrating strong risk-on 
leadership. The same report highlighted that the small-cap Russell 2000 and S&P 500 
excluding its top seven mega-cap stocks were also at new highs[4].

6. Market Breadth – ChartMill observed that 75.5 % of stocks advanced versus 22 % declining, 
with new highs outpacing new lows. Participation above major moving averages improved 
markedly, pointing to broadening market strength[10].

7. Small-Cap Rotation – AInvest reported that the Russell 2000 surged 12 % to 2,590.61, an 
all-time high, driven by the Fed’s rate cuts and improved earnings outlook[6].

8. Precious Metals and Equities – Reuters noted that U.S. stock indices, including the S&P 500 
and Dow Jones, closed at record highs in late December while gold remained near record 
levels, making 2025 a strong year for both stocks and precious metals[5].

9. U.S. Dollar – Reuters reported that the U.S. dollar weakened in late December on 
expectations the Fed would cut interest rates further, with strategists suggesting that 
labour market weakness could drive the dollar lower in 2026[9].

10. Bitcoin Trend – Reuters detailed that bitcoin remained in a negative trend, struggling to 
recover after a major sell-off in October and heading for its first annual decline since 
2022[7].

11. Copper Near Record High – A Reuters article stated that three-month copper prices were 
near their all-time high of $11,952 per tonne in mid-December, supported by strong demand 
and limited supply[8].

12. Institutional Investor on BDCs – Institutional Investor reported that the benchmark BDC 
index was down 0.4 % year-to-date in July 2025 and highlighted structural challenges in 
private credit markets[11] (referenced for the negative credit trend).
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https://www.federalreserve.gov/releases/g17/current/default.htm#:~:text=for%20May%20through%20September,run%20%281972%E2%80%932024
https://www.federalreserve.gov/releases/g17/current/default.htm#:~:text=for%20May%20through%20September,run%20%281972%E2%80%932024
https://www.federalreserve.gov/releases/g17/current/default.htm#:~:text=for%20May%20through%20September,run%20%281972%E2%80%932024
https://fred.stlouisfed.org/series/TOTALSA#:~:text=Nov%202025%3A%2015.926%20,Monthly
https://fred.stlouisfed.org/series/TOTALSA#:~:text=Nov%202025%3A%2015.926%20,Monthly
https://fred.stlouisfed.org/series/TOTALSA#:~:text=Nov%202025%3A%2015.926%20,Monthly
https://www.bea.gov/data/gdp/gross-domestic-product#:~:text=Real%20gross%20domestic%20product%20,the%20calculation%20of%20GDP%2C%20decreased
https://www.bea.gov/data/gdp/gross-domestic-product#:~:text=Real%20gross%20domestic%20product%20,the%20calculation%20of%20GDP%2C%20decreased
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DISCLOSURES

Golden State Asset Management (“GSAM”) is a registered investment adviser. Registration does not imply a 
certain level of skill or training. More information about GSAM, including its advisory services and fee schedule can 
be found in Form ADV Part 2 which is available upon request. GSAM provides non-discretionary advisory services 
to other registered investment advisers and investment adviser representatives and does not provide advice to 
underlying clients of the firms and representatives to which it provides advisory services.

GSAM may consult third parties for additional market commentary, strategic allocation/planning as well as unique 
areas of expertise. The content provided here has been produced by a third-party resource and more detail 
regarding the provided content is listed below.

WealthShield, LLC (“WS”) is a registered investment adviser. Registration does not imply a certain level of skill or 
training. More information about WS including its advisory services and fee schedule can be found in Form ADV 
Part 2 which is available upon request. WS provides non-discretionary advisory services to other registered 
investment advisers and investment adviser representatives and does not provide advice to underlying clients of 
the firms and representatives to which it provides advisory services.

This is WS’s current assessment of the market and may be changed without notice. The visuals shown are for 
illustrative purposes only and do not guarantee success or certain level of performance. This material contains 
projections, forecasts, estimates, beliefs and similar information (“forward looking information”).Forward looking 
information is subject to inherent uncertainties and qualifications and is based on numerous assumptions, in each 
case whether or not identified herein. This information may be taken, in part, from external sources. We believe 
these external sources to be reliable, but no warranty is made as to accuracy.

This material is not financial advice or an offer to sell any product. Different types of investments involve varying 
degrees of risk and there can be no assurance that any specific investment will either be suitable or profitable for a 
client’s investment portfolio. Economic factors, market conditions and investment strategies will affect the 
performance of any portfolio, and there are no assurances that it will match or outperform any benchmark. 
Investing in non-traditional and international investments involves additional risks that are not generally 
associated with investing in domestic equities.

The backtest simulation and associated performance figures provided are hypothetical. Performance figures do 
not include the deduction of advisory fees, brokerage or other commissions and any other expenses that a client 
would have paid or actually paid. The results do not represent the results of actual trading using client assets but 
were achieved by means of the retroactive application of a model that was designed with the benefit of hindsight. 
The results may not reflect the impact that any material market or economic factors might have had on the 
adviser’s use of the back-tested model if the model had been used during the period to actually manage client 
assets. The results portrayed reflect the reinvestment of dividends and other earnings. Returns should not be 
considered indicative of the skill of the adviser. The hypothetical performance results do not relate to the type of 
advisory services currently offered by WealthShield.

Benchmarks: The index / indices used by WS have not been selected to represent an appropriate benchmark to 
compare an investor’s performance but rather are disclosed to allow for comparison of the investor’s performance 
to that of certain well-known and widely recognized indices. Indices are not available for direct investment, are 
unmanaged and do not incur fees or expenses. Detailed information regarding the indices is available upon 
request. The volatility of the indices may be materially different than that of the portfolio.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. Not FDIC insured. All investment strategies 
have the potential for profit or loss. Historical data may use proxies to represent investments and asset classes. 
These proxies may have holdings and performance that vary from the investments or asset classes over time.
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CONTACT US

5001 Spring Valley Road, 
Suite #810W  
Dallas, TX  75244 USA

www.ascentisasset.com

Please feel free to call us or contact us 
via email if you require any further information.

ADDRESS:

max.rockwell@ascentisasset.comEMAIL:

WEBSITE:
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