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Q4 Outlook: Executive Summary

Slowing Growth and Inflation

Economic growth and inflation are both slowing, leading to a more cautious environment for
businesses and investors.

Federal Reserve Policy Uncertainty

The Federal Reserve may need to act more quickly to support economic growth, as current measures
lag behind changing conditions.

Investor Sentiment and Risks

While risk appetite is positive, major bankruptcies could trigger fears and market instability among
investors.

Opportunities in Real Assets

Diversifying into real assets is key, as they offer resilience amid heavy Al reliance in financial markets.
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US stocks remain at negative risk premiums relative to
Treasury bonds. Investors are not being compensated
adequately for investing in the S&P 500.

Leading indicators remain in a negative trend on a year-over-
year basis. Coincident indicators are trending lower as well,
although they remain positive year-over-year.

The Federal Reserve has halted interest rate cuts despite
deteriorating economic conditions. We believe monetary
policy remains restrictive.

Market trends are positive after a substantial rebound in
markets driven by better trade news and record dip buying
by retail market participants.
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Market Recap - Third Quarter 2025

Broad Equity Markets QTD YTD Sep Aug Jul 1YR
S&P 500 8.12 14.83 3.65 1.66 2.78 18.18
NASDAQ 100 9.01 18.10 547 0.38 3.07 24.48
Dow Jones Industrial 5.67 10.47 2.00 2.66 0.79 10.21
Russell 2000 12.39 10.39 3N 6.16 1.90 -0.05
FTSE Developed International 591 26.87 2.41 3.33 -0.48 16.05
FTSE Emerging International 10.14 22.46 596 1.44 1.20 17.59
Bloomberg US Aggregate Index 2.03 6.13 1.09 1.23 0.09 3.94
S&P GSCI 4.07 6.09 0.65 -0.95 316 10.15
Bitcoin 6.07 21.49 517 -6.87 9.59 77.68
Gold 16.36 46.01 11.55 3.78 0.83 38.01
Interest Rates Last four months: 6 Months Ago 1Year Ago
Levels as of: 9/30/2025 8/31/2025 7/31/2025 6/30/2025 3/30/2025 9/30/2024

3 Month Treasury Yield 424 4.30 4.46 4.45 4.35 473
2 year Treasury Yield 3.65 3.83 410 3.96 4.04 3.66
10 Year Treasury Yield 3.80 3.92 414 3.98 41 3.81
30 Year Treasury Yield 472 492 4.89 478 4.64 414
Top Style QTD Top Factor QTD
Micro Cap 1714 Size 12.58
Top Sector QTD Top Fixed Income Sector QTD
Tech 12.66 Convertible Bonds 12.03
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GROWTH IS SLOWING
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...AND LIKELY TO GET WORSE IN THE SHORT-RUN
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CREDIT CRACKS ARE EMERGING

F Bloomberg 2 @business - Oct 3

An initial review of bankrupt subprime auto lender Tricolor's records shows
that at least 29,000 loans pledged to creditors were tied to vehicles already
securing other debts

D)

==

FT Finance News & @ftfinancenews - 2h (A oo
US justice department launches inquiry into First Brands Group

From bIoombelg com

US justice department Iaunches 1an|ry lnto Flrst Brands

From ft.com
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THE LEHMAN MOMENT OF THE PRIVATE CREDIT BUBBLE?

VAL
® Apollo Global Management, Inc. (APO) Total Return ~ -7.12%
S&P 500 (*SPX) Total Return 18.97%
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ARE STOCKS GOING TO FOLLOW PRIVATE CREDIT?

VAL
e VanEck BDC Income ETF (BIZD) Price % Change  -16.35%
SPDR S&P 500 ETF Trust (SPY) Price % Change 13.55%
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RISK APPETITE REMAINS STRONG
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RISK APPETITE COMPOSITE VS. SPX

Risk Composite vs SPX 6-month Rate of Change
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Al HOLDING EVERYTHING TOGETHER

Lately, this optimism has become a self-fulfilling prophecy. The hundreds of
billions of dollars companies are investing in AI now account for an
astonishing 40 per cent share of US GDP growth this year. And some analysts
believe that estimate doesn’t fully capture the Al spend, so the real share could

be even higher.

Al companies have accounted for 8o per cent of the gains in US stocks so far in
2025. That is helping to fund and drive US growth, as the Al-driven stock
market draws in money from all over the world, and feeds a boom in consumer

spending by the rich.

Since the wealthiest 10 per cent of the population own 85 per cent of US stocks,
they enjoy the largest wealth effect when they go up. Little wonder then that
the latest data shows America’s consumer economy rests largely on spending
by the wealthy. The top 10 per cent of earners account for half of consumer

spending, the highest share on record since the data begins.
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WHAT IS HOLDING Al TOGETHER?

How Nvidia and OpenAl Fuel the Al Money Machine

/ Hardware or Software .~ Investment  Services  Venture Capital
Circles sized by market value

Microsoft

$39T

Ambience
Healthcare

-
Harvey Al 4\\\\4\

.~ Openal
~— $500B

Anysphere

\
OpenAl to deploy Nvidia agrees

6 gigawatts'of AMD to invest up to
GPUs. AMD givés $100 billion in intel
OpenAl option to buy OpenAl.
up to 160 millif)n shares.
Nvidia e ‘
$4.5T OpenAl inks a

$300 billion cloud

[\ / X deal with Oracle.
K

Oracle
spends tens
’ of billions on
, ‘ Nvidiachips.\
Oracle
Figure Al G v e
xAl
Source: Bloomberg News reporting
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INFLATION PRESSURES REMAIN MUTED AS WELL

VAL
® US Producer Price Index YoY (:USCPPI) 2.60%
US Consumer Price Index YoY (I:USCPIYY) 2.92%
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AND POLICY IS HEADING IN THE RIGHT DIRECTION
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LIQUIDITY IS SUPPORTIVE OF RISK ASSETS AS WELL

Net USD Liquidity ($B) ECB Assets (€B)
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OPPORTUNITIES ARE ABUNDANT IN REAL ASSETS- THE REAL Al TRADE

Estimated capex costs of $39mn per megawatt

Who Makes the Data Center - 2025

I Exhibit 1: Who Makes the Data Center - 2025

Key equipment, content per megawatt, and global vendors

UPS

$0.9mn/MW Engineering fee
Cooling towers Schneider $0.4mn/MW
$0.1mn/MW Eaton Jacobs
SPX Technologies Burns & McDonnell
Evapco HP Enterprise

Baltimore Aircoil Power distribution

$0.41 MW
o Construction fee
Schneider N
$0.9mn/MW
Vertiv
Eaton Holder
HITT
;hlllers Turner
$0.4mn/MW
Johnson Controls
Trane
Carrier
Daikin
Switchgear
$0.5mn/MW
Schneider
Vertiv
Eaton

Networking

$4.3mn/MW
Arista Networks
Servers Cisco Systems
$25.0mn/MW Huawei
Dell NVIDIA
CRAHs HP Enterprise
$0.6mn/MW Super.Micro
Generators Vertiv
$0.8mn/MW Stulz
Caterpillar Johnson Controls
Cummins
Rolls Royce
Source: BofA Global Research
Bof AL RES
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METALS SUGGEST THE SUPERCYCLE MAY HAVE STARTED
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Earnings Expectations for Q3

Analysts and companies are more optimistic than usual about earnings for the third quarter of 2025.
The S&P 500 is expected to see earnings growth for the ninth consecutive quarter.

Estimated earnings per share for Q3 2025 increased by 0.1% from June 30 to September 30, which is unusual as estimates typically fall during a
quarter.

More S&P 500 companies have issued positive earnings per share (EPS) guidance for Q3 2025 than the 5-year and 10-year averages.
The estimated year-over-year earnings growth rate for Q3 2025 has risen to 8.0% from an earlier estimate of 7.3%.
If the 8.0% growth rate is achieved, it will be the ninth straight quarter of year-over-year earnings growth for the index.

Seven of the eleven sectors are expected to show year-over-year growth, with Information Technology, Utilities, Materials, and Financials
leading.

Four sectors, led by Energy and Consumer Staples, are projected to have a year-over-year decline in earnings (Healthcare and Other - auto,
construction, and transportation).
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Market “Stuff”

What's been working and why is active management so important in the current market environment?
Al, Modern Defense, Quantum Computing
We have been ahead of the crowd with our investments in:
NVDA, SNOW, PLTR, KTOS, IONQ (and RGTI), PHYS
S&P 500 is up 12.54% through 10/10/25, Growth Equity portfolios are up ~23.25% with an 18% cash allocation

What are some other ways to play these themes:
“Picks and Shovels” or what | like to call “Peripherals”

URI, SCCO, Bullpen name UTG, in Alts: Digital Infrastructure Realty Fund (StratCap)

Other news affecting our holdings:
Pharmas: Trump negotiated a reprieve from tariffs if they offered “most favored nations pricing” with
PFE being the first to sign on. Strong rally (mostly short covering) across the board.

SHOP: announced a partnership with OpenAl to allow merchants to sell directly through ChatGPT conversations!
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More Market “Stuff”

Investors should focus on market signals like sector rotation and credit spreads rather than media narratives. The continued strength of utilities
indicates a persistent “risk-off” sentiment, suggesting caution in the current environment. -Michael Gayed

Was there panic? | suppose a little bit. Like the (QQQ) s traded 90 million shares. The VIX is definitely getting jumpy. But the put/call ratio
didn’t even get over 1.0. We did not even get 90% of the volume on the downside. It was hard to find charts where the 50-day moving average
lines were broken —except the banks. The new lows expanded to the most since April on the NYSE. —-Helene Meisler

Friday was brutal. The S&P 500 dropped 2.7 percent, the Nasdagq fell 3.6
percent and the Dow almost 1.9 percent, shedding nearly $2 trillion in market
value — its worst one-day decline since April.[2{ XLU dipped just a few tenths

of percentage point.

Remember:

Put another way, the market gave us a warning: defensive leadership was not

random — it was deliberate. The fact that utilities were as calm as they were

Chaos creates opportunity and the
more of the former there is the more
of the latter you have.

amidst the rest of the chaos was perhaps the most telling alarm.

This stress has not been fully priced in by public equities. So we have a
divergence: credit markets are marking down risk, while indices are being
lifted by a narrow group of winners. The sell-off that began Friday may be the

beginning of stocks catching down to credit reality.
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Bullpen Idea - UTG

Bullpen Idea: UTG, Reaves Utility Income Fund, $40.31, ex-div 10/17, yield 5.67%:
Holdings include: Talen, Centrus, Vistra, MP Materials, Williams Cos, EPD, Constellation, Quanta, Comm Svcs
Solid Yield due to increasing distributions from portfolio companies
Defensive and Growth-oriented due to diverse holdings
Portfolio slimmed down to 30 holdings from 62 last quarter (we like concentration!)
There are internal expenses due to some leverage (17%), but net that, performance still on point

Outperformed its benchmark, MSCI USA Infrastructure Index, on all but 5-year time periods

BEST part: tax efficiency of distribution:

Since the Fund's inception in February 2004, shareholders have received more than $1.7 billion of cash distributions.

5280
[-$2.60
-52.40

|-s220

Distrutions Per Share

§ § 8§ 8 F 3 &85 7775 FFddsd s dii
B Qualified Dividend [ Non Qualified Dividend [ Section 199A [l Long-Term Capital Gain
Distributions .:) Tax Status
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Portfolio Company Earnings the Week of 10/13 - JPM

10/14:

JP Morgan Chase & Co., JPM, $300.87, Div. Yield 1.96%, Ex. Dividend Date 10/6/2025:
EPS Estimate: $4.87

Price targets are $235-$370, looking for $350

Recently raised the dividend. As we mentioned in our call a few weeks ago, JPM reported positive outlook for division targets, credit outlook,
IPOs and digital currency regulations at a September banking conference. Dimon did recently express some concern for potential market
correction, but nothing that gave panic vibes.

On 9/30, they announced JPM Chase intends to be the world’s first fully Al-powered megabank. “If Team Dimon succeeds, this means more
revenue, better margins and even greater profits.” —-Keith Fitz-Gerald
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DISCLOSURE

Ascentis Asset Management (“Ascentis”) is a registered investment adviser. Registration does not imply a certain level of skill or training. More information about Ascentis including its
advisory services and fee schedule can be found in Form ADV Part 2 which is available upon request.

This is Ascentis’s current assessment of the market and may be changed without notice. The visuals shown are for illustrative purposes only and do not guarantee success or certain level of
performance. This material contains projections, forecasts, estimates, beliefs, and similar information (forward looking information”). Forward looking information is subject to inherent
uncertainties and qualifications, and is based on numerous assumptions, in each case whether or not identified herein.

This information may be taken, in part, from external sources. We believe these external sources to be reliable, but no warranty is made as to accuracy. This material is not financial advice or
an offer to sell any product. There is no guarantee of future performance of any Ascentis portfolio. The investment strategies discussed may not be suitable for all investors. Before investing
consider your investment objectives and Ascentis’s charges and expenses. All investment strategies have the potential for profit or loss. Past performance is no guarantee of future returns.

The Chartered Financial Analyst (CFA) charter is a globally, respected, graduate - level investment credential established in 1962 and awarded by CFA Institute, the largest global association
of investment professionals. To earn the CFA charter, candidate must: 1) pass three sequential, six-hour examinations; 2) have at least four years of qualified professional investment
experience: 3) join CFA Institute as members; and 4) commit to abide by, and annually reaffirm, their adherence to the CFA Institute Code of Ethics and Standards of Professional Conduct.
The CFA Program curriculum is updated every year by experts from around the world to ensure that candidates learn the most relevant and practical new tools, ideas, and investment and
wealth management skills to reflect the dynamic and complex nature of the profession.

The Chartered Market Technician (CMT) Program requires candidates to demonstrate proficiency in a broad range of topics in the field of Technical Analysis. The CMT designation is granted
by the market technicians association (MTA). In order to be granted, the CMT designation, all candidates must successfully complete all three (3) levels of the CMT exam, obtain '"Member
Status' in the MTA and have and have been gainfully employed in a professional analytical or investment management capacity for a minimum period of three (3) years and must be regularly
engaged in this capacity at the time of successfully passing all three (3) levels of the CMT Exam. The CMT examination test, the critical knowledge and tasks needed to perform the duties as a
technical analyst to maintain their status as a CMT charterholder, an individual must be a member of the MTA in good standing and abide by the MTA Code of Ethics.

The Certified Financial Planner (CFP) Certification is obtained by completing an advanced college-level course of study, addressing the financial planning, subject areas that the CFP board's
studies have determined as necessary for the competent and professional delivery of financial planning services, a comprehensive certification exam (Administered in 10 hours over a 2 day.
Period) and agreeing to be bound by the CFT board’s standard of professional conduct. As a prerequisite, the IAR must have a bachelor's degree from a regionally accredited, United States,
college or university (or foreign university equivalent) and have at least 3 years of full-time financial planning experience (or equivalent measured at 2,000 hours per year). This designation
requires 30 hours of continuing education every 2 years and renewing an agreement to be bound by the standards of professional conduct.

Ascentis Asset Management is an affiliate of Ascentis Wealth Management, no sharing of client information exist between affiliates, each entity is separately supervised. Ascentis Asset
Management is registered with the SEC as an investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the “Advisers Act”). Registration with the SEC or with any state
securities authority does not imply a certain level of skill or training.
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