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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Opportunity, Inc. of Palm Beach County
West Palm Beach, Florida

Report on the Financial Statements

We have audited the accompanying statement of financial position of Opportunity, Inc. of Palm Beach County,
as of June 30, 2021, and the related statements of activities and change in net assets, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Opportunity, Inc. of Palm Beach County, as of June 30, 2021, and the change in net assets and its
cash flows for the year then ended in conformity with generally accepted accounting principles in the United
States of America.



INDEPENDENT AUDITORS’ REPORT (CONT’D)

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated, August 25, 2022,
on our consideration of Opportunity, Inc. of Palm Beach County’s internal control over financial reporting and
on our tests of its compliance with laws, regulations, contracts, grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Opportunity, Inc. of Paim Beach County’s internal control
over financial reporting or compliance.

Fuiedman, Feldmesser & FHarpeles, CPUA, LLC

Jupiter, Florida
August 25, 2022




OPPORTUNITY, INC. OF PALM BEACH COUNTY
(A Not-for-Profit Corporation)
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2021

ASSETS 2021
Cash and Cash Equivalents $ 215,568
Investments, at Market _ 3,321,635
Amtrust Receivable 3,155
Grants Receivable 11,593
Tuition Receivable 66,720
Prepaid Insurance 60,388
Other Assets 4,635
Property Held for Sale,

net of Accumulated Depreciation 847,574
Building, Land and Improvements

net of Accumulated Depreciation 9,356,647

TOTAL ASSETS $ 13,887,815

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts Payable and Accrued Expenses $ 19,182
Insurance Payable 10,241
Line of Credit - First Bank of the Palm Beaches 23,657
Line of Credit - Stifel 765,000
Prepaid Tuition 446
TOTAL LIABILITIES 818,525
NET ASSETS
Without Donor Restrictions | 11,152,438
With Donor Restrictions 1,916,852
TOTAL NET ASSETS 13,069,290
TOTAL LIABILITIES AND NET ASSETS $ 13,887,815

The accompanying notes are an integral part of these financial statements.
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OPPORTUNITY, INC. OF PALM BEACH COUNTY

(A Not-For-Profit Corporation)

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

YEAR ENDED JUNE 30, 2021

WITHOUT DONOR  WITH DONOR
RESTRICTIONS RESTRICTIONS TOTAL
REVENUES AND OTHER SUPPORT
Tuition Income $ 685,807 § - 3 685,807
Grant Income 1,458,668 - 1,458,668
Special Events:
Special Events Revenue 279,038 - 279,038
Direct Special Events Expenses (58,237) - (58,237)
Net Special Event Income 220,800 - 220,800
PPP Loan Forgiveness 225,992 - 225,992
Expansion Project - 12,500 12,500
Field Trip Income - - -
Investment Income (loss), Net 217,278 308,114 525,392
Donations and Other Income 146,041 - 146,041
Net Assets Released from Restrictions 370,590 (370,590) -
TOTAL REVENUES AND OTHER SUPPORT 3,325,176 (49,976) 3,275,200
EXPENSES
Program Services
Daycare and Education 2,385,789 - 2,385,789
Supporting Services
General and Administrative 278,452 - 278,452
Fund-Raising 75,166 - 75,166
TOTAL EXPENSES 2,739,408 - 2,739,408
CHANGE IN NET ASSETS 585,769 (49,976) 535,793
NET ASSETS, BEGINNING 10,566,669 1,966,828 12,533,496
NET ASSETS, ENDING $ 11,152,438 § 1,916,852 § 13,069,290

The accompanying notes are an integral part of these financial statements.
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OPPORTUNITY, INC. OF PALM BEACH COUNTY
(A Not-For-Profit Corporation)
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2021

GENERAL AND
TOTAL PROGRAM ADMINISTRATIVE FUND-RAISING
Allocation of Functional Expenses:
Salaries, benefits and

payroll taxes $ 1,667,014 $ 1,416,962 $ 200,042 $ 50,010

Clinic 302 298 3 -
COVID-19 Expenses 2,014 1,651 262 101
Development 1,548 1,269 201 77
Insurance 87,221 71,622 11,339 4,361

Food 82,893 81,650 1,243 -

Education and Family Development 72,430 71,706 724 -
Repairs and Maintenance 165,115 138,052 15,511 1,551
Utilities 53,975 44,259 7,017 2,699
Office Expense 14,610 11,980 1,899 730
Depreciation 330,758 310,912 16,538 3,308
Credit Card Discount Fee 13,641 11,186 1,773 682
Professional Fees 44,215 41,120 2,211 884
Interest 23,831 19,542 3,098 1,192
RAAM Expenses 4,474 - 45 4,429

Garden Education 4,196 4,154 42 -
Advertising and marketing 5,624 4,612 731 281
Security 1,470 1,206 191 74
Training 1,740 1,427 226 87
Enrichment Program 23,478 22,774 470 235
Other 148,858 129,507 14,886 4,466
TOTAL EXPENSES $ 2,739,408 § 2,385,789 § 278452 $ 75,166

The accompanying notes are an integral part of these financial statements.

5



OPPORTUNITY, INC. OF PALM BEACH COUNTY
(A Not-For-Profit Corporation)
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
INCREASE IN NET ASSETS

ADJUSTMENTS TO RECONCILE INCREASE IN NET ASSETS
TO NET CASH USED IN OPERATING ACTIVITIES

Depreciation Expense
Forgiveness of SBA Paycheck Protection Loan

(INCREASE) DECREASE IN OPERATING ASSETS
Amtrust Receivables .
Grants Receivable
Tuition Receivable, Net of Allowance for Uncollectible Accounts
Prepaid Insurance
Other Assets

(DECREASE) INCREASE IN OPERATING LIABILITIES
Accounts Payable and Accrued Expenses
Insurance Payable
Prepaid Tuition

NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTVITIES
Acquisition of Investments
Net Proceeds from Investments
NET CASH FLOWS (USED IN) INVESTING ACTIVITIES
NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS,
AT JUNE 30, 2020

CASH AND CASH EQUIVALENTS,
AT JUNE 30, 2021

The accompanying notes are an integral part of these financial statements.
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2021

535,793

330,758
(225,992)

(3,155)
4,661
(46,020)
2,312
(2,643)

(39,600)
2,789
446

550,349

(1,074,657)
525,302

(549,265)

10,084

205,483

215,568




OPPORTUNITY, INC. OF PALM BEACH COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Opportunity, inc. of Palm Beach County (the Organization)
is presented to assist in understanding the Organization’s financial statements. The financial statements and
notes are representations of the Organization’s management, which is responsible for their integrity and
objectivity. These accounting policies conform to generally accepted accounting principles and have been
consistently applied to the preparation of the financial statements.

Organization

Founded in 1939, Opportunity, Inc. of Palm Beach County became a Florida based 501(c) (3) not-for-profit
Corporation in 1948. The Organization offers a comprehensive nationally accredited program of school
readiness training, fine and performing arts, recreation, health and nutrition, social development and field
trips. Each program is specifically designed to prepare children to begin kindergarten on an equal footing
with their higher income classmates. The Organization currently serves one-hundred nineteen children (119)
and their families in a 24,000 sq. ft. state of the art facility, and there are currently more than three hundred
(300) children on the waiting list. The Organization is rated four stars by Charity Navigator, is accredited by
the National Accreditation Commission, has received the Platinum Seal of Transparency by Guidestar and is
a Network Provider through the Children's Services Council of Palm Beach County.
Opportunity employs fully certified preschool teachers who are required to pursue continued education in
early childhood development.

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of accounting and
accounting principles generally accepted in the United States of America. The financial statements are
presented in accordance with Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 958 dated August 2016, and the provisions of the American Institute of Certified Public
Accountants (AICPA) “Audit and Accounting Guide for Not-for-Profit Organizations” (the “Guide”). (ASC) 958-
205 was January 1, 2018.

Financial Statement Presentation

Under the provisions of the Guide, net assets and revenues, and gains and losses are classified based on
the existence or absence of donor-imposed restrictions. Accordingly, the net assets of the Organization and
changes therein are classified as follows:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Organization. The
Organization’s board may designate assets without restrictions for specific operational purpose from
time to time.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions of
-the Non-Profit Organization or by the passage of time. Other donor restrictions are perpetual in
nature, whereby the donor has stipulated the funds be maintained in perpetuity.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of public support and revenue, and expenses during the reporting
period. Actual results could differ from those estimates.




OPPORTUNITY, INC. OF PALM BEACH COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions and support

Unconditional contributions and grants are recognized when pledged and recorded as net assets without
donor restrictions or net assets with donor restrictions, depending on the existence and/or nature of any
donor-imposed restrictions. Conditional promises to give are recognized when the conditions on which they
depend are substantially met. Gifts of cash and other assets are reported with donor restricted support if they
are received with donor stipulations that limit the use of the donated assets.

When a restriction expires, that is, when a stipulated time restriction ends or a purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activities as net assets released from restrictions. Donor-restricted contributions
and grants whose restrictions are met in the same reporting period are reported as net assets without donor
restriction support. Donations of property and equipment are recorded as support at their estimated fair value
at the date of donation. Contributions and grants restricted for the acquisition of land, buildings, and
equipment are reported as net assets without donor restriction upon acquisition of the assets and the assets
are placed in service.

Tuition Income -

Tuition fees are billed weekly and are recognized as revenue in the period in which the related services
commence. Tuition fees are charged on a sliding fee scale according to a family’s ability to pay.

Grant Income

The Organization receives various grants from state, local and private agencies for its program and
supporting services. These grants are generally on a cost reimbursement basis. Revenues from grants are
deemed earned and recognized on the Statement of Activities when expenditures are made for the purposes
specified.

Fund-Raising Activities

The Organization’s financial statements are presented in accordance with Accounting Standard Codification
958 (“ASC”) Accounting for Costs of Activities of Non-For-Profit Organizations and State and Local
Governments Entities that include Fund Raising (formerly statement of position 98-2), The ASC established
criteria for accounting and reporting for any activity that solicits contributions.

Donations

Assets donated to the Organization are recorded at fair value if determinable, at the date of donation. The
Organization reports gifts of property and equipment as unrestricted support unless explicit donor stipulations
specify how the donated assets must be used.

investments

Investments consist of a managed portfolio of mutual funds and equity securities which are reported at their
fair values on the statement of financial position. Investment returns are presented on the statement of
activities as investment income, net and includes dividends, interest income, realized and unrealized gains
and losses on investments, net of investment fees. Investment income and gains restricted by a donor are
reported as increases in unrestricted net assets if the restrictions are met (either by passage of time or by
use) in the reporting period in which the income and gains are recognized.



OPPORTUNITY, INC. OF PALM BEACH COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021
NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers money market accounts and all
highly liquid investments purchased with a maturity of three months or less (if any) to be cash equivalents.

Property and equipment

Property and equipment purchases are recorded at cost. Depreciation is computed using the straight-line
method over the following estimated useful lives of the depreciable assets:

Years
Building and improvements 15-39
Land improvements 15
Furniture, fixtures and equipment 7
Vehichles S

Allocation of Functional Expenses

The costs of providing program services have been summarized on a functional basis in the accompanying
financial statements. Accordingly, certain costs have been allocated among the program services and
general and administrative functions based on management’s estimate of resources used.

Income taxes

The Organization is a not-for-profit organization exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code.

Measure of Operations

The statement of activities and change in net assets report all changes in net assets, including changes in
net assets from operating and non-operating activities. Operating activities consist of those items attributable
to Opportunity, Inc of Palm Beach County’s ongoing activities. Non-operating activities are limited to
resources that generate return from investments, endowment contributions, financing costs, and other
activities considered to be more of an unusual or nonrecurring nature.

Subsequent Events

Subsequent events have been evaluated through August 25, 2022, the date the financial statements were
available to be issued.




OPPORTUNITY, INC. OF PALM BEACH COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 2 - INVESTMENTS AND FAIR VALUE MEASUREMENTS

Investments are measured and disclosed at fair value on a recurring basis by applying ASC 820, Fair Value
Measurements and Disclosures, which defines fair value as the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between willing market participants at the measurement
date. To increase consistency and comparability in fair value measurements and related disclosures, ASC
820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value into three levels, as follows:

Level 1 inputs — These are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the organization has the ability to access at the measurement dates, such as stock quotes.

Level 2 inputs - These are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly in active markets, such as yield curves or other market data.

Level 3 inputs — These are unobservable inputs for the asset or liability, such as discounted cash flows.

The level in the fair value hierarchy within which the fair value measurement in its entirety falls is determined
based on the lowest level input that is significant to the measurement in its entirety.

The following is a summary of the fair value classification of investments at, June 30, 2021:

Lewel 1 Level 2 Lewel 3 Total
Fixed Income / Low Volatility $ 1,343,885 § - $ - $1,343,885
Equity Securities / High Volatility 1,977,650 - - 1,977,650
Total Investments at Fair Value  $§ 3,321,535 § - 3 - $3,321,535

The following is a summary of changes in investment fair value, which is presented as Investment income,
net on the Statement of activities for the year ended June 30, 2021:

2021
Dividends and Interest $ 65,685
Realized Gain / (Loss) 560,245
Untealized Gain / (Loss) {21,993)
Less: Investment Fees (78,545)
Total Investment Income (Loss), Net $ 525,392

NOTE 3 — CONCENTRATION OF CREDIT RISK

The Organization maintains its cash in various banks considered to be high quality financial institutions,
whereby interest and non-interest-bearing deposits are insured up to $250,000 by the Federal Deposit
Insurance Corporation (“FDIC”). At June 30, 2021, all cash balances held by the Organization are insured in
accordance with FDIC guidelines.

The Organization maintains its investments at a high-quality brokerage firm, whereby holdings are insured up
to $500,000 by the Securities Investment Protection Corporation (“SIPC”). As of June 30, 2021, the
Organization held on account approximately $2,821,535 in excess of the insured limit. The Organization has
not experienced any losses related to these uninsured balances and believes it is not exposed to any
significant risk.
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OPPORTUNITY, INC. OF PALM BEACH COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 4 — PROPERTY AND EQUIPMENT

Property Held for Sale

At June 30, 2021, the Organization owned property that was available for sale at 1713 Quail Drive, which is
the location of the facility occupied by the Organization prior to moving into their new facility in September
2019. Capitalized asset values and accumulated depreciation totals of the property at 1713 Quail Drive as of
June 30, 2021, is as follows:

2021
- Property Held for Sale 1,806,020
Less: Accumulated Depreciation (958,446)
Property Held for Sale,
less Accumulated Depreciation $ 847,574

Building, Land and Improvements — Expansion Project

Building, Land and improvements include the cost of three properties on Donnelie Road and two properties
on Westgate Road acquired by the Organization in June 2014 and in May 2016 for the purpose of expanding
its early childhood learning services into a larger facility. The cost of such acquisitions aggregated
$1,410,000 and was financed initially by line of credit advances and subsequent capital campaign
contributions (See Note 10). Additionally, the Organization has incurred costs for professional fees such as
feasibility studies, surveys and architectural design fees which have been capitalized to Land and Land
Improvements.

At June 30, 2021, the expansion project is complete and capitalized asset values and accumulated
depreciation totals are as follows:

2021
Building, Land and Improvements 9,856,022
Less: Accumulated Depreciation (499,375)
Property Held for Sale,
less Accumulated Depreciation $ 9,356,647

NOTE 5 - LINES OF CREDIT

in July 2018, The Organization entered into a Line of Credit Agreement with Stifel Bank and Trust. The
agreement calls for maximum borrowings up to $765,000. The loan is payable monthly interest only and the
rate of interest is variable based on the 30-day LIBOR and the rate spread is recast quarterly based upon
value of assets pledged. The Organization concurrently transferred the investment account at Harris Bank to
Stifel, which is being pledged as collateral. At June 30, 2021, the outstanding balance due was $765,000 and
the interest rate approximately 2.9%. The Organization used the funds from this line of credit to pay the
balance owed to the contractor of the new facility.

In January 2019, the Organization entered into a new line of credit with First Bank of the Palm Beaches. The
agreement calls for maximum borrowings up to $912,000 through February 20, 2022, at which time the
principal balance plus any accrued interest becomes due and payable. The loan is payable monthly interest
only and the rate of interest is variable at prime with a floor rate of 5.50%, as stated by the bank. The
coliateral for the line of credit is the first mortgage on the school building located at 1713 Quail Drive, West
Palm Beach, FL. At June 30, 2021, the outstanding balance due was $23,657.

11




OPPORTUNITY, INC. OF PALM BEACH COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 6 — COVID-19 PANDEMIC

On April 20, 2020, the Organization received loan proceeds in the amount of $225,992 under the Paycheck
Protection Program (“PPP”). The PPP was established as part of the Coronavirus Aid Relief and Economic
Security Act ("“CARES Act’). It provided loans to qualifying businesses up to 2.5 times of the average
monthly payroll expense. The loans and accrued interest are forgivable after eight weeks as long as the
borrower uses the loan proceeds for eligible purposes, including payroll, benefits, rent and utilities, and
maintains its payroll levels. '

In January 2021, the Organization received notice from the bank that their SBA PPP loan forgiveness
request was approved for their PPP loan taken out in April 2020. The bank received payment from the SBA
inclusive of all accrued interest in the amount of $225,992 and amounts remitted by the SBA to the bank paid
the Organization's PPP loan in full.

After receipt of payment from the SBA, the Organization’s remaining SBA PPP loan balance is $0. The
Organization in anticipation that the loans would be forgiven, carried them on the books at principal (the net
present value of the debt), until forgiven, with no accruals for interest. For the fiscal year-ended June 30,
2021, the Organization recognized $225,992 of forgiven SBA PPP Loans as income, which represents all
principal draws that the Organization made under the Paycheck Protection Program administered by the
SBA.

NOTE 7 — LEASES

Copier Equipment

in November 2014, the Organization entered into a non-cancellable lease agreement for copier equipment.
The lease agreement provides for sixty (60) monthly payments of $699. On April 18, 2017, the Organization
entered into a new non-cancelable copier lease arrangement. As part of the new lease arrangement, the new
lessor gave the Organization $21,669 to pay off the previous lease. The $21,669 was recorded as a deferred
liability, which was subsequently reduced monthly as payments were made on the old lease. At June 30,
2021, there is no remaining balance on the deferred liability as all contractual obligations have been met.
The new lease arrangement requires sixty-three monthly payments of $865, plus additional copy charges
when copies are in excess of limit. Future minimum lease payments under these operating leases as of June
30, 2021, are as follows:

Year Ending
June 30, Amount
2022 10,380
2023 2,595
Total $ 12,975

NOTE 8 — CONTINGENCIES

Grants and contributions from government agencies and foundations require the fulfillment of certain
conditions set forth in the grant instrument or contribution stipulations. The Organization also receives
significant funding from government tuition programs, pursuant to Provider Agreement Contracts, which
support the operations of the Organization. These grants, contributions and tuition programs require specific
supporting documentation to be maintained and fulfillment of certain conditions. Failure to fulfill the
conditions set forth in the funding documents could result in significant fines, loss of funds from these
grantors or loss of programs, depending on the severity of the violation.
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OPPORTUNITY, INC. OF PALM BEACH COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 9 — RETIREMENT PLAN

The Organization has a 401(K) plan which is available to substantially all employees who meet certain
eligibility requirements. The Organization adopted an accelerated eligibility option for existing employees. All
new employees must be at least twenty-one years of age and complete one year of service and 1,000 hours
of work. In the fiscal year-ending June 30, 2021, the Organization made matching contributions of 100% of
the employee’s contribution up to a limit of 2% of each eligible employee’s gross salary.

NOTE 10 — EXPANSION PROJECT

During the year ended June 30, 2016, a contribution of $1,410,000 was received to purchase land for the
construction of a new, larger facility for the Organization; $510,000 was used to pay down the line of credit
which initially funded the purchase of properties on Donnelle Road and $900,000 was used to purchase two
properties located on Westgate Road. An additional $1,739,354, $1,034,477, $336,116, and $12,500 in
capital campaign contributions were received in fiscal year ended June 30, 2018, June 30, 2019, June 30,
2020, and June 30, 2021, respectively. These proceeds were donor restricted specifically for the construction
of the new facility and were subsequently released for costs incurred for the project. No amounts remained
donor restricted for the expansion project at June 30, 2021, as all of the donor restricted funds have been
utilized for the expansion.

NOTE 11 — DONOR RESTRICTED FUND

Donor restricted net assets are required by donor stipulations to be maintained by the Organization for
specific purposes. The Organization’s donor restricted net assets consist of contributions to establish an
endowment fund, the income from which will be used in the Organization’s operations as directed by the
Donor, as well as scholarship fund contributions.

During the year-ended June 30, 2015, a scholarship fund was established to fund the cost of tuition for five
(5) children within the student body each year. This gift consists of an original contribution of a $500,000
which is to be held indefinitely. The income earned on the endowment fund investments will be used to fund
program costs as directed by the Donor.

During the fiscal year-ended, at June 30, 2021, the Organization has a total of $12,500 in other donation
specific restricted assets. These assets have been restricted by donors for the purpose of allocating funds
towards program costs incurred by the Organization during the fiscal year and is at the discretion of the
donors. Allocation of these funds is decided strictly by the donors of these monies.

At June 30, 2021, the Organization has a total of $1,916,852 in donor restricted net assets.

Changes in the donor restricted fund as of June 30, 2021, consist of the following:

Without Donor ~ With Donor

Restrictions Restrictions Total
Donor Resticted Fund, July 1, 2020 $ - $1,966,828 $ 1,966,828
Contributions - 12,500 12,500
Grants - - -
Investment Income, net - 308,114 308,114
Donor-Approved Release From Restrictions - (370,590) (370,590)
Donor Restricted fund, June 30, 2021 $ - $1,916,852 $ 1,916,852
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OPPORTUNITY, INC. OF PALM BEACH COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 12 — NET ASSETS RELEASED FROM DONOR RESTRICTIONS

For the year ended September 30, 2021, donor restricted net assets were released from restrictions for the
following purposes:

Donor Restricted Fund Income $ 358,090
Expansion Project 12,500
Net Assets Released from Restrictions $ 370,590

NOTE 13 - SUBSEQUENT EVENTS

In August 2020, the Organization entered into a contingent commercial sales contract for the sale of the
property that the Organization owned at 1713 Quail Drive, West Palm Beach, FL 33409. The contracted
purchase price of the property was for $1,350,000, not inclusive of closing costs. As part of the sales contract
entered into, the buyer paid an initial deposit of $50,000 with an additional $50,000 deposit to be made to an
Escrow Agent after completion of the due diligence period. All deposits were credited towards the purchase
price of the property and on September 30, 2021, the property officially closed and was disposed of by the
Organization.
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Independent Auditor's Report on Internal Control over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

To the Board of Directors
Opportunity, Inc. of Palm Beach County
West Palm Beach, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of Opportunity, Inc. of Palm Beach County (a nonprofit organization), which
comprise the statement of financial position as of June 30, 2021, and the related statements of activities and change in
net assets, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated August 25, 2022,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Opportunity, inc. of Palm Beach County’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Opportunity, Inc. of Palm Beach County's internal control. Accordingly, we
do not express an opinion on the effectiveness of Opportunity, Inc. of Palm Beach County’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Opportunity, Inc. of Palm Beach County's financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disciosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the organization’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Friedman, Feldmesser & Kavpeles, CIUA, LLC

Jupiter, Florida
August 25, 2022
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