
Casey Ryan
415-760-6358
cryan@amerx.com

Company Update
August 17, 2026

Rating Buy

Price (August 14, 2026) $9.45

Price Target $22.55

Market Data

Average Daily Volume 0

52-Week Range $3.25- $24.30

Book Value $1.15

Dividend Yield 0.0%

Enterprise Value ($M) $85

Estimates

EPS Q1(Mar) Q2(Jun) Q3(Sep) Q4(Dec)

2026E 0.03 0.02 0.05 0.05

2027E 0.06 0.07 0.15 0.22

2028E 0.28 0.31 0.38 0.44

Rev (M) Q1(Mar) Q2(Jun) Q3(Sep) Q4(Dec)

2026E 40.6 38.0 39.0 40.0

2027E 41.0 42.0 45.0 48.0

2028E 52.0 54.0 57.0 60.0

FY 2026E 2027E 2028E

EPS 0.15
↓0.25

0.50
↓0.83

1.41
↑1.25

P/E 63x 19x 7x

Rev (M) 157.6
↓169.6

176.0
↓200.0

223.0
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General Technology Topics

WidePoint Corporation (WYY)
Contract Delays Hamper 2Q, Shift Revenue
Ramp to 2027
Reports Challenging 2Q, Marked by Delays and Protests. WidePoint Corporation
reported 2Q results on Thursday, 13 August with revenue and EPS of $38M / $0.02
compared to AmerX expectations for $42M / $0.06. Challenges included timing
delays with a key wireless carrier for the launch of services, a protest from a
competitor against WidePoint's awarded win for the CWMS 3.0 contract with the
Department of Homeland Security (DHS) and other smaller award decisions from a
range of customers. We see the 2Q challenges moving the time frame for realising
our expectation for increasing revenues and gross margins into late 2026 or early
2027, versus our original expectations of 3Q 2026 for the start of this ramp.

Adjusting Estimates with New Time Frames for Revenue and Margin Ramps. We
continue to believe WidePoint will survive the competitor challenge on their core DHS
contract, the CWMS 3.0 win. We believe that important commercial contract wins
will begin to move into their revenue phases and overcome customer launch delays.
Our forecasts now see FY26 at $157.6M / $0.15 versus $169.6M / $0.25. We now
see FY27E at $176M / $0.50 versus $200M / $0.83 previously. While we see our
FY26 and FY27 estimates take the brunt of expected delays, we actually keep our
FY28 estimate for revenues at $223M and see EPS improving to $1.41 from $1.25
previously.

Reiterate Buy Rating and $22.55 Price Target. We reiterate our Buy rating and
a $22.55 price target. We believe WidePoint is transforming from a government
contractor into a fully fledged technology services company, offering a wide
range of telecommunications, cybersecurity and identity management solutions.
These expanding commercial business lines combined with the company's strong
government-focused technology services, and telecommunications management
solutions create a unique investment opportunity, in our view. We derive our $22.55
price target by applying a peer group price-to-sales (P/S) multiple of 1.0x to our FY28
revenue estimate for WidePoint of $223M. WidePoint currently trades at 0.4X our
FY28 revenue estimates of $223M. The peer group trades at a 1.1x Prices/Sales (P/
S) multiple on FY28 estimated revenues (Factset).

Please see analyst certification and important disclosures on page 3 of this report.



WidePoint Corporation

Income Statement
Figures in $ Millions, Except EPS FY25A Q1A Q2A Q3E Q4E FY26E Q1E Q2E Q3E Q4E FY27E Q1E Q2E Q3E Q4E FY28E

Street Revs 39.2 42.2

Street EPS

Street EBITDA
Company Rev Guide

Company EPS Guide

Company EBITA GuideFor the Fiscal Period Ending

FY25A Q1A Q2A Q3E Q4E FY26E Q1E Q2E Q3E Q4E FY27E Q1E Q2E Q3E Q4E FY28E

Revenue        150.5                  40.6                 38.0                  39.0                 40.0       157.6                41.0                 42.0                45.0                 48.0       176.0               52.0                   54.0                   57.0                  60.0         223.0 

Q/Q % -4% -6% 3% 3% 2% 2% 7% 7% 8% 4% 6% 5%

YoY % 6% 19% 0% 8% -5% 5% 1% 11% 15% 20% 12% 27% 29% 27% 25% 27%

Carrier Services $          91.9                  25.8                 24.1                  24.0                 24.0         97.9                25.0                 25.0                25.0                 25.0       100.0               25.0                   25.0                   25.0                  25.0         100.0 

Managed Services $          58.7                  14.8                 13.9                  15.0                 16.0         59.7                16.0                 17.0                20.0                 23.0         76.0               27.0                   29.0                   32.0                  35.0         123.0 

5% 25% -11% -5% 3% 2% 8% 22% 33% 44% 27% 69% 71% 60% 52% 62%

Carrier Services % 61% 64% 63% 62% 60% 62% 61% 60% 56% 52% 57% 48% 46% 44% 42% 45%

Managed Servicces % 39% 36% 37% 38% 40% 38% 39% 40% 44% 48% 43% 52% 54% 56% 58% 55%

Total Revenue        150.5                  40.6                 38.0                  39.0                 40.0       157.6                41.0                 42.0                45.0                 48.0       176.0               52.0                   54.0                   57.0                  60.0         223.0 

Q/Q % -4% -6% 3% 3% 2% 2% 7% 7% 8% 4% 6% 5%

YoY % 6% 19% 0% 8% -5% 5% 1% 11% 15% 20% 12% 27% 29% 27% 25% 27%

Cost Of Goods Sold 129.6                  35.0                 32.2                  32.6                 33.2 132.9                33.8                 34.4                36.0                 37.7 141.8               41.2                   42.4                   44.2                  46.0 173.8

Carrier Services COGS $ 91.9                  25.2                 23.3                  22.8                 22.8 94.1                25.0                 25.0                25.0                 25.0 100.0               25.0                   25.0                   25.0                  25.0 100.0

Managed Services COGS $ 37.8                    9.5                   8.6                    9.8                 10.4 38.3                  8.8                   9.4                11.0                 12.7 41.8               16.2                   17.4                   19.2                  21.0 73.8

Carrier Services COGS % 98% 97% 95% 95% 100% 100% 100% 100% 100% 100% 100% 100%

Managed Services COGS % 64% 62% 65% 65% 55% 55% 55% 55% 60% 60% 60% 60%

Gross Profit 20.9                    5.6                   5.8                    6.5                   6.8 24.7                  7.2                   7.7                   9.0                 10.4 34.2               10.8                   11.6                   12.8                  14.0 49.2

14% 14% 15% 17% 17% 18% 18% 20% 22% 21% 21% 22% 23%

Sales & Marketing 2.7                    0.6                   0.7                    0.8                   0.9 3.0                  1.1                   1.3                   1.4                   1.5 5.3                 1.5                     2.0                     2.1                    2.3 7.9

General & Admin 19.7                    4.8                   5.0                    5.2                   5.4 20.4                  5.4                   5.5                   5.7                   6.0 22.6                 6.0                     6.0                     6.2                    6.4 24.6

R & D Exp. 0.0                       0                      0                       0                      0 0.0                     0                      0                      0                      0 0.0                    0                        0                        0                       0 0.0

Total Operating Expenses 22.4                    5.4                   5.7                    6.0                   6.3 23.4                  6.5                   6.8                   7.1                   7.5 27.9                 7.5                     8.0                     8.3                    8.7 32.5

Operating Income -1.5                    0.2                   0.1                    0.5                   0.5 1.3                  0.7                   0.8                   1.9                   2.9 6.3                 3.3                     3.6                     4.5                    5.3 16.7

Interest Expense -0.2                 (0.0)                (0.0)                        0                      0 -0.1                     0                      0                      0                      0 0.0                    0                        0                        0                       0 0.0

Interest and Invest. Income 0.4                    0.1                   0.1                    0.1                   0.1 0.4                  0.1                   0.1                   0.1                   0.1 0.4                 0.1                     0.1                     0.1                    0.1 0.4

Net Interest Exp. 0.2                    0.1                   0.1                    0.1                   0.1 0.4                  0.1                   0.1                   0.1                   0.1 0.4                 0.1                     0.1                     0.1                    0.1 0.4

Pre-Tax Income (1.28)        0.3                   0.2                 0.6                   0.6                 1.6          0.8                1.0                 2.0                 3.0                 6.7          3.4               3.7                   4.6                   5.4                  17.1         

Income Tax Expense                       0                   0.0                    0.1                   0.1           0.1                  0.2                   0.2                   0.4                   0.6            1.3                 0.3                     0.4                     0.5                    0.5             1.7 

Net Income         (1.5)                     0.3                   0.2                    0.5                   0.5           1.5                  0.6                   0.8                   1.6                   2.4            5.4                 3.1                     3.3                     4.1                    4.9           15.4 

Diluted EPS (Non-GAAP - Excludes Depr and Amort / Non-cash Items)  $     (0.16)  $0.03  $0.02  $0.05  $0.05  $0.15  $0.06  $0.07  $0.15  $0.22  $0.50  $0.28  $0.31  $0.38  $0.44  $1.41 

Weighted Avg. Diluted Shares Out.             9.8                  10.1                 10.2                  10.3                 10.4         10.4                10.4                 10.5                10.6                 10.8         10.8               10.8                   10.9                   11.0                  11.1           11.1 

Source: Company Reports, AmerX estimates
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WidePoint Corporation (WYY)

Company Description for: WidePoint Corporation (WYY)
WidePoint Corporation (NYSE American: WYY), founded in 1997 and headquartered in Fairfax, Virginia, is a Managed Solutions Provider
(MSP) focused on securing and managing mobile, telecommunications, and enterprise technology environments. The company’s
Technology Management as a Service (TMaaS) platform integrates Identity and Access Management (IAM), Mobility Managed Services
(MMS), Telecom Lifecycle Management (TLM), IT-as-a-Service (ITaaS), cloud security, digital billing, and analytics. WidePoint serves
U.S. federal agencies, including the Department of Homeland Security (DHS) and Department of Defense (DoD), as well as commercial
customers.

Valuation for: WidePoint Corporation (WYY)
Reiterate Buy Rating and $22.55 Price Target. We reiterate our Buy rating and a $22.55 price target. WidePoint is transforming from a
government contractor into a fully fledged technology services company offering a wide range of telecommunications, cybersecurity
and identity management solutions. These expanding commercial business lines combined with the company's strong government-
focused technology services, and telecommunications management solutions create a unique investment opportunity, in our view.

For valuation purposes, the most relevant peers are government and enterprise IT services providers, particularly companies with
significant federal government exposure. We view companies like Booz Allen Hamilton (NC-BAH), Dell (NC-DELL), and Hewlett Packard
Enterprises (NC-HPE) as good valuation peers given each company's deep relationships with U.S. government agencies and broad
commercial technology services.

We derive our $22.55 price target by applying a peer group price-to-sales (P/S) multiple of 1.0x to our FY28 revenue estimate for
WidePoint of $223M. WidePoint currently trades at 0.4X our FY28 revenue estimates of $223M. The peer group trades at a 1.1x Prices/
Sales (P/S) multiple on FY28 estimated revenues (Factset). We note that WidePoint is a smaller company that could grow revenues
and earnings faster than the large companies in the peer group, which could suggest higher multiples and price targets in the future.

Figure 1: Comparative Valuation as of August 14, 2026

Source: Factset, AmerX estimates

Risks for: WidePoint Corporation (WYY)
WidePoint Corporation's business faces potential risks from a range of directions, including those related to holding the U.S. federal
government as a customer, as well as more traditional risks such as customer concentration and the financial risks of the enterprise.
Key risks to consider include the following:

• Government Contract Exposure: Federal contracts are subject to audits, compliance reviews, penalties, modification, and
termination, potentially resulting in financial losses or operational disruption.

• Government Funding Risk: Shutdowns, budget constraints, appropriations delays, or shifting federal priorities could delay contract
awards, disrupt cash flow, and reduce revenue.

• Contract Concentration: The loss or non-renewal of major programs, including DHS CWMS 2.0, could materially affect revenue,
profitability, and operating scale.

• Competitive Bidding: Government procurement is highly competitive, costly, and uncertain, creating risk around contract renewals
and new awards.

• Technology and Competitive Risk: Rapid technological change and intense competition require continued investment in product
development. Failure to innovate could result in product obsolescence, customer losses, and margin pressure.

• Sales-Cycle Risk: Long and unpredictable government and enterprise sales cycles can delay contract awards and make revenue
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WidePoint Corporation (WYY)

forecasting more difficult.
• Technology Commoditization: Increasing standardization of underlying technologies could reduce differentiation and the value

proposition of TMaaS offerings.
• Data Access Risk: Carrier restrictions on data access or sharing could impair solution functionality, customer value, and competitive

positioning.
• Security Clearance Risk: Failure to obtain or maintain required personnel or facility security clearances could limit eligibility for

classified government contracts.
• Intellectual Property Risk: Patent or other intellectual property disputes could result in costly litigation, licensing obligations, product

redesigns, or restrictions on product offerings.

Important Disclosures
© 2026. AmerX. All rights reserved.

Important Legal Disclaimers

This research is distributed in the United States directly by Lucid Capital Markets, LLC dba AmerX ("LCM") to “U.S. institutional
investors,” as defined in the Securities Exchange Act of 1934, as amended, and as interpreted by the staff of the U.S. Securities and
Exchange Commission (SEC) and FINRA Rule 4512(c). LCM has two branded divisions distributing research. The Lucid division focuses
on fundamental research with a three-tier rating system. The AmerX division focuses on “high Beta” research with a five-tier rating
system.

This report is not an offer to sell or the solicitation of any offer to buy securities. Unless this report says otherwise, any recommendation
it makes is risky and appropriate only for sophisticated speculative investors able to incur significant losses. Readers should consult
their financial advisors to determine whether any such recommendation is consistent with their own investment objectives, financial
situation, and needs. U.S. persons wishing to effect transactions in any designated investment discussed in this report should do so
through an AmerX qualified salesperson. Non-U.S. persons wishing to effect transactions in any designated investment discussed
in this report should contact a broker in their local jurisdiction. The securities or other investment products discussed in this report
may not be eligible for sale in some jurisdictions. Customers wishing to obtain further information about this report should contact
AmerX: One Liberty Plaza, New York, New York 10006 at telephone number (646)-979-8000.The information and material presented in
this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an
offer to sell or to buy any securities mentioned herein.

Canadian recipients of this research report are advised that this research report is not, and under no circumstances is it to be construed
as, an offer to sell or a solicitation of or an offer to buy any securities that may be described herein. This research report is not, and
under no circumstances is it to be construed as, a prospectus, offering memorandum, advertisement, or a public offering in Canada
of such securities. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report or the merits of any securities described or discussed herein and any representation to the contrary is an offence.
Any securities described or discussed within this research report may only be distributed in Canada in accordance with applicable
provincial and territorial securities laws. Canadian recipients are advised that AmerX and its authorized agents are not responsible
for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.

General Risk Disclosures

AmerX accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability
does not apply to the extent that such liability arises under specific statutes or regulations applicable to AmerX. This report is not to be
relied upon in substitution for the exercise of independent judgment. AmerX may have issued, and may in the future issue, other reports
that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect the
different assumptions, views and analytical methods of the analysts who prepared them and AmerX is under no obligation to ensure
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that such other reports are brought to the attention of any recipient of this report. Investors should consider this report as only a single
factor in making their investment decisions.

Some of the securities covered in AmerX research reports may not be suitable for some investors. Investors must make their own
determination as to the appropriateness of an investment in any securities covered in an AmerX research report.

Neither AmerX, nor the Research Analyst who authored the report can warrant or guarantee that past performance is a good indicator
of future performance, and no such representation is implied nor should be inferred from this report.

The price, value of, and income from any of the securities mentioned in this report can fall as well as rise. The value of securities is
subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities. Investors in
securities such as ADRs, the values of which are influenced by currency volatility, effectively assume this risk.

Securities recommended, offered or sold by AmerX (1) are not insured by the Federal Deposit Insurance Company; (2) are not deposits
or other obligations of any insured depository institution; and (3) are subject to investment risks, including the possible loss of some
or all of principal invested.

Emerging Growth Companies (EGCs) Disclosure

EGCs are permitted:

-to include less extensive narrative disclosure than required of other reporting companies, particularly in the description of executive
compensation

-to provide audited financial statements for two fiscal years, in contrast to other reporting companies, which must provide audited
financial statements for three fiscal years

-not to provide an auditor attestation of internal control over financial reporting under Sarbanes-Oxley Act Section 404(b)

-to defer complying with certain changes in accounting standards and

-to use test-the-waters communications with qualified institutional buyers and institutional accredited investors

As a result, ECGs securities have a higher degree of risk and more volatility than the securities of more established companies.

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies
circulated, or disclosed to another party, without the prior written consent of AmerX.

Links to third party web sites are provided for convenience only. AmerX does not support the content of third party links, nor does it
endorse such content. AmerX is not responsible for content of third party web sites.

Member: FINRA and SIPC. Additional information available upon request. ©2026 AmerX. All rights reserved.

Explanation of Research Rating, Designations and Analyst(s) Coverage Universe:

AmerX uses the following rating system:

Buy – Stocks are expected to have a total return of 35% or more over the next 12 months and are viewed as the most attractive
securities in the coverage universe,

Overweight – Viewed as favorable opportunities, but with less potential upside than Buy-rated stocks, these securities are expected
to have a total return of at least 15% over the next 12 months.
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Hold – Stocks are considered fairly valued at current levels. We do not expect a Hold-rated security to deliver a total return of more
than 14% or less than negative 14% over the next twelve months. We believe both modest upside and downside potential are contained
within this range. AmerX policy is to not place price targets on Hold-rated companies.

Underweight – Stocks rated Underweight are expected to underperform and carry a notable risk of capital loss, with an expected
negative total return (decline) of between 15% and 35% over the next 12 months.

Sell - Sell-rated stocks are expected to have a negative total return of 35% or more over the next 12 months and are among the least
prudent securities in the coverage sector for investors to hold or consider.

Not Covered (NC) – AmerX does not provide active research coverage on this company. Consequently, the firm does not maintain
financial forecasts, projections, price targets, or investment recommendations on these shares.

Given the inherent volatility of equity markets, particularly in our coverage universe, a security’s transient price movements may temporarily
cause its expected total return to position outside of its stated ratings bands. AmerX ratings reflect mid-to-long-term fundamental views and
may not immediately adjust to short-term market fluctuations.

Distribution of Ratings/IB Services Chart

This chart shows the number of companies in each rating category from which Lucid Capital Markets, LLC (“LCM”) received
compensation for investment banking services within the past 12 months. It includes both the Lucid and AmerX divisions

The views about any and all of the subject securities and issuers expressed in this Research Report accurately reflect the personal
views of the research analyst primarily responsible for this Report and no part of the compensation of such analyst was, is, or will be
directly or indirectly related to the specific recommendations or views contained in this Research Report.

AmerX: Rating and Price Target History Chart

The boxes on the Rating and Price Target History chart below indicate the date of the Research Report, the rating (if any), and the price
target. Each box represents a date on which an analyst made a change to a rating or price target, except for the first box, which may
only represent the first Research Report written during the past three years.

WidePoint Corporation Rating History as of 08/13/2026
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