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INDEPENDENT AUDITOR’S REPORT




" Selden Fox

Accountmg for yeur future _

619 Enterprise Drive | Oak Brook, Iihnora 60523 | wwwveldenfox com
P 630.954.1400 | f 6309541327 | amarl@seldenfox com

INDEPENDENT AUDITOR’S REPORT

Board of Trustees
Salt Creek Sanitary District
Villa Park; lllinois-

'O'pinion

We have audited the accompanylng statement of net position . of the Salt Creek Sanitary
District, Villa Park; lllinois (District) as of and for the year ended April 30, 2022, and the
related statements of activities and cash flows for the year then ended, and the related notes to
the financial statements, which collectively comprise the District’s basic financial ‘statements as-
listed in the table of Contents x

In our opinion, the financial statemente referred to above present. falrly, in all materral respects

‘the respective financial position of the Salt Creek Sanitary District, Villa Park, lllinois, as of
April 30, 2022, and the respective changes in financial position and cash flows thereof for the

. year then ended in- accordance with accountmg principles generally accepted in-the Unlted.
. States of Amerlca ‘ :

Basis for O-pinion

We conducted our audit in accordance with auditing standards generally accepted in the United »
States of ‘America. Our responsibilities under those standards are further described in the | oy
Auditor's ResponSIbllltles for the Audit of the Financial Statements section of our report. We aré ‘
required to be -independent of Salt Creek Sanitary District and to meet our other ethical
- responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obta|ned is. suff|0|ent and appropriate to provrde a basis
~ for our audit opmlon : : :

Responsibilities of Management for the Fmanc1a| Statements '

I\/Ianagement is respon3|b|e for the preparatron and fair presentatlon of these financial
statements in accordance with accounting principles generally accepted in the United States of -
America, and for the design, implementation, and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from. materlal.
misstatement, whether due to fraud or error. ' ’

Amensherof
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- Responsnbllitles of Management for the Fmanmal Statements (cont d)

In preparlng the frnancral statements management is requrred to. evaluate whether there are (

conditions or events, considered in the aggregate that raise substantial doubt about Salt Creek

- Sanitary District’s ability to continue as a going concern for twelve months beyond the financial
statement” date, including any currently known information that may raise substantral doubt‘

shortly thereafter

‘ Audltor s Respons:bllltles for the Audlt of the Flnanmal Statements

Our obJectrves are to obtain reasonable assurance about whether the financial statements as a .

whole are free from material misstatement, whether due to fraud orerror, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is :a high level of assurance

but is not absolute assurance and therefore is not a guarantee that an audit conducted in

accordance with generally accepted auditing - standards "~ will always detect a materlal
misstatement when it exists.. The risk of not detectlng a material misstatement resulting from

~ fraud is higher than for one resulting from error, as fraud. may involve collusion, forgery, ,
“intentional omissions,. mrsrepresentahons or the override of internal control.- Misstatements are - -
considered material if there is a substantial likelihood that, individually or'in the aggregate, they

would influence the judgment made by a reasonable user based on the fmancral statements
ln performlng an audit in accordance with generally accepted audrtlng standards we:

o Exercrse professronal Judgment and malntaln professronal skeptrcrsm throughout the audit.

. ldentrfy and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basrs evrdence regardlng the amounts and.

»vdlsclosures in the fmancral statements

- e Obtain an understandrng of mternal control relevant to the audlt in order to desrgn audrt

- procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of Salt Creek Sanltary Drstrlcts rnternal control.

: Accordlngly, no such opinion is expressed.

o Evaluate the approprlateness of accounting pollcres used and the reasonableness of.
significant accounting. estimates made by management as weII as evaluate the overall

7 presentatlon of the financial statements

» Conclude whether in our Judgment there are condltrons or events, con3|dered in the
aggregate that raise substantial doubt about Salt Creek Sanltary District's abllrty to continue
-as a going concern for a reasonable period of tlme :

B We are required to communicate W|th those charged W|th governance regarding, among other -
matters, the planned scope and timing of the audit, significant audit fmdlngs and certaln internal

control related matters that we identified during the audit.




" the basic financial s_tatemen'ts. .

" Requiréd Supplementary Information '

" Accounting principles ‘generally accepted in the United Stateé' of America require that th‘é

management’s discussion and analysis on pages 4 — 9 and the multiyear schedule of changes

~.in net pensjon liability and related ratios (pages 33 — 34), the multiyear schedule of contributions

(page 35) and the schedule of changes in the employer’s net OPEB liability and related ratios
(pages 36 — 37) be presented to supplement the basic financial statements. Such information is
the responsibility of management and, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential

. part of financial reporting for placing the basic financial statements in an appropriate
* operational, ecoriomic, or historical context.. We have applied certain limited procedures to the

required supplementary information in accordance with auditing standards generally accepted in

~the United States of America, which consisted of inquiries of management about the methods of
~ preparing the information and comparing the information for consistency with management's

‘responses to our inquiries, the basic financial statements, and other knowledge we .obtained

" during our audit of the basic financial statements. We do not express an opinion or provide any

assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance. - - ‘

Supple'mevntavry Information .

Our audit was-oonducted‘for the purpoé;_'e of forming an opinion on the financial stater'ne‘nt-s that: v
collectively comprises  the Salt Creek Sanitary District's basic financial statements. The
accompanying- financial information listed as supplementary information in the accompanying

table of contents is presented for purposes of additional analysis and is not.a required part of

The.~SuppIenﬁentarybinforma‘tio,n on pages 38 — 47 is the-'resplc‘)nsibility,of fhé,nagement and was
derived from and relates directly to the underlying accounting and other records used to prepare

- the basic financial statements. Such information has been subjected to the auditing procedures
~ applied in the audit of the basic financial statements and certain additional procedures, including.
comparing and reconciling such information directly to the underlying accounting and other

records used to. prepare the basic financial statements or to the basic financial statements

. themselves, and other additional procedures in accordance with auditing standards generally
" accepted in the United States of America. In our opinion, the supplementary information is fairly

stated, in all material respects, in relation to the basic financial statements as a whole.

Sden It Frd

August22,2022 - - S
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 MANAGEMENT’S DISCUSSION AND ANALYSIS




" salt Creek Sanitary District
Management’s Discussion and Analysis
April 30, 2022 '

As management of the Salt Creek Sanitary District (District), we- offer readers of the District’s
financial statements this narrative overview to the financial -activities of the District for the fiscal

-year ended April 30, 2022. We encourage readers to consider the information presented here

in conjunction with the District’s financial,statements' and notes to the basic financial statements
to enhance their understanding of th‘efDistrict’s financial performance. . a

Financial Highlights

e As of April 30, 2022, the assets and deferred outflows of the District exceeded its
liabilities and deferred inflows by $9,326,435 (net position). ~ Of this amount,
$3,737,048 (unrestricted net position) may be used to meet the District’s ongoing

~obligations. o Y I L

e The District's operating expenses for fiscal year 2022 decreased by $69,755 or
0.3% from 2021. Depreciation expense and utilities increased from the prior year
while ‘all other expense categories remained relatively consistent with the prior

* year expense levels. | | v SR

¢ User charge révenues increased by $3,358 or 0.1 1% over 2021 primarily due to
"increased rates, L o

o Nonoperating revenues increased by $53,714 primarily due to increased state
repla_ceme.nt taxes. : - .

Overview of the Financial Statements

This annual rep'o'rt includes this Managemént’s Difscussivon and Analysis rep"o'rt,- thé Independeht

Auditor's Report, and the basic financial statements of the District. The financial statements
also include notes that explain in more detail some of the information in the financial statements.

Basic Financial Staﬁements ’

The financial statements of the Dvisltrict report. information using accounting methods similar to

those used by private sector companies. These statements offer short and long-term financial
*information about its activities. The statement of net position includes all of the District's assets,

deferred .outflows, liabilities, deferred inflows and provides information about the nature .and

" amounts of investments in resources (assets) and the obligations to the District’s creditors
(liabilities). It also provides the basis for evaluating the capital structure of the District and

assessing its liquidity and financial flexibility.

Al of the current year's revenues and expenses are accounted for in the statement of activities.

This statement measures the success of the District’s operations over the past year, and can be
used to determine whether the District has successfully recovered all its costs through its user
fees, capital charges, and other non-operating revenues. . :
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Basic Financial Statements (cont d)

The ﬂnal requrred financial statement is the statement of cash flows. The statement reports
~ cash receipts, cash payments, and net changes in cash resulting from operations, investments
and capital and financing activities, and provides answers to such questions as where did cash

come from, what was cash used for, and what was the change in the cash ba!ance durrng the

- reporting penod
Financial Analys:s of the Dlstrlct

The statement of net ‘position and the statement of activities report. |nformat|on about the -
District’'s activities in a way that helps explain how the District did financially.- These two
statements report the net position of the District and the changes therein. One can think of the
- District’s net posmon — the difference between assets plus deferred outflows and liabilities plus-

deferred inflows — as one way to measure financial health or financial position. . Over time,

- increases or decreases in the District's net position are one indicatar ¢f whether its financial

~ health is improving -or deteriorating. - However, one will need to consider other nonfinancial

~ factors such as changes in economlc conditions, population growth and new or changed ,
: government leglslatlon _ '

,‘ Net Posmon ‘

To begm our anaIySIS a summary of the Drstncts statement of net posutlon is presented in

- Table A-1. _
| | Table A1
Condensed Statement of Net Position
~ Current and other assets R $ 3,835,664
Capital assets o , ' © . 17,589,499
Net pension asset . -~ I _ 1,127,700
Totalassets JRE 22,562,863
Deferred outflow of resources pen5|on and OPEB L
amounts S _ , 364,364
- Long-term ||_ab|||ties | ' - B '11.,338,2,3'7
Other liabilties = : I 1,282,247
Total liabilities L 12,620,484
' Deferred inflow of resources — pensron and OPEB o ‘
A . amounts = ‘ _ o 970,308 .
Net investment in capital assets ' 5,589,387
Unrestricted , - : 3,737,048
Total net position o $ 9,326,435




'Net Position (cont'd)

Durlng 2022, capital assets lncreased by $269,431. This mcrease resulted from additions to the
10-year facility plan. ‘Long-term liabilities outstanding decreased by $1,080,253 due to
scheduled principal payments on long-term debt (see Note I1.C.).  Other Ilabllltles decreased by
$126 156 due to a decrease in accounts payable from April 30, 2021. '

Table A-2
Condensed Statement of Act|v1t|es

_ Operating revenues EE : $ 3,132,156

Nonoperatmg revenues (expenses) : . (145,568)

.Total revenues ' ’ | o 2,98.6,588 ]

Depreciation expense 1,114,268

Other operating expense ' 1,310,423
Total operating expenses | . 2},»424,'691 -

Change in net position 561,897

Net position, beginning of the year 8,764,538

Net position, end of year - $ 9,326,435

~_ While the statement of net position shows the change in financial position ‘of' the DisttiCt the
statement of activities provides answers as to the nature and source of these changes Durmg
fiscal year 2022 net posmon mcreased by $561,897. :

The District’s operatlng revenues |ncreased by $3,691 to $3 132,156 in 2022 due to a slight:
increase in user charge rates. Also, non- operating revenues (expense) as shown in more detail
. 'on page 12 decreased by ($52,714) to-$(145, 568) pnmarlly due to expenses incurred in relation
to Consultlng for the new facrllty plan. _

The District adopts an annual operating budget followmg public budget workshops and a pubhc
hearing. The operating budget includes proposed expenses and the means of financing them. -
The District's operating budget remains in effect the entire year, and is not revised except for
budget transfers. A fiscal 2022 budget comparison and analysis is presented to management
~as interim financial statements; budgetary comparison schedules are presented in this report as
‘supplementary mformatlon beglnnmg on page 38. _




Budgetary Highlights

Table A-3

‘Budget vs. Actual

_Budget

© . Afiscal 2022 General'Fund budget comparison and analysis is presented in Table A-3.

" Variance

" Revenues: -

‘From operations , $ 3,199,100

Actual

$ 3,132,156

121,739

5

(66,944)
- 85,239

Non. operating , 36,500

'Totaltreve‘nues o 3,235,600

' Operatlon expenses

Administrative © - | 555,924
Operating - : : - 788,622
* Maintenance : . . 386,740

3,253,895

506,400

745,869

272,493

18295

49,524

42,753

114,247

12,082

" - Laboratory o . 81,832

’Totalexpenses Lo 181311'87

69,750
1,594,512

218606

- Revenues over expendltures - $ 1 422 482

$ 1 659, 383

5

236,901

Revenues over expenses were over budget by $236 901 due to the followmg

e Unfavorable variance of revenues from operations and non operatlng revenues,
including $66,412 less user.charges than budgeted offset by $83, 980 more state

‘replacement tax revenue than budgeted for

-« Salaries were $32, 453 Iower than expected

‘o Fringe benefits were $29,173 lower than antrmpated because' of mcreased pension

expense and decreased change in OPEB Liability

e Malntenance expenses were $1 14,247 Iower than expected

. , Utllltles expenses were $19,156 hlgher than expected
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Capltal Assets

At the end of fiscal 2022, the District had $17,589,499 invested in cap|tal assets including

. wastewater treatment facilities, as shown in Table A- 4

Table A-4
Capital Assets
. Wastewater treatment facilities .~ $ 37,087,070
Office and lab equipment =+~ ‘ - 222,699
- Transportation equipment - . 134,038
Total capital assets - B 37,443,807
Accumulated depreciation - (19,854,308)
Net capital assets B | $ 17,589‘,'499

- Additional information on the District's capltal assets can be found at Note Il.B. on page 20 of

this report.

Debt Administration

" In order to avoid Ievying a tax fof debt‘service the District maintains cash and investments in a

fund to meet the balance of the current year’s debt service requirements. The District believes
the most equitable method is collectmg for debt ser\/lce requirements based on billable flow

Notes payable outstandlng at Apnl 30, 2022 amounted to $12 000,112. This balance
represents funds received by the District through the Illinois Environmental Protection Agency

Revolving Loan Fund Program. Interest on these Ioans are payable semiannually at rates: of

1 75%-250% o

- Additional mformatlon on the District’s Iong-term debt can be found at Note ll C. on page 21 of
“ this report. .




User Rate History

. Atable summarizing the District’s user rate history follows:
Table A-5 | P
District Rate History 7 =
. Volume ' Suspended. R C -
‘ - (Per 1,000 BOD Solids : o
' Fiscal Year __Gallons) (Perlb) (Perlb.) |
2005 $ 241 $ - 775 $ . 640
2006 2.61 , 4775 1649 - o .
2007 ‘ 281 - - ATT5 1649 C b
2008 .. 298 AT75 ‘ 1649 . _ Lo
2009 2.98 1775 - 1649 - , | S
2010 .- 3.08 - 775 1649 o ' oo
2011 ' - . 3.28 AT75 N 1649. | ' !;‘
2012 - 3.53 4775 . 1649 SR
- 2013 . 3.83 ‘ AT75 1649 S
2014 - 3.99 o A775 - .1649 : L Co
2015 4.21 AT . 1649 co '
2016 - 450 » SATTS 1649 L
2017 484 S ATT5 1649 A B
2018 + 5,03 ‘ AT7T5 © 1649 : o ol
2019 _ 5.60 : - ATT5 1649 R .
2020 ' 580 . . A775 1649 L o R
2021 590 - ATT5 , 1649 - L
©.2022 6.40 A775 - 1649 \ o
District Contact Information - . s ' DR
This financial report is designed to provide our customers and creditors with a general overview '. i

of the. District's finances and its. accountability for the funds it receives. - Anyone having
- guestions regarding this report or desiring additional information may contact Raymond Hoving,
Business Administrator, Salt Creek Sanitary District, 201 South Route 83, Post Office Box 6600,

Villa Park, lllinois}60181 or by phone, 630-832-3637, or bylemail'at info@saltcreeksd.com,
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'BASIC FINANCIAL STATEMENTS




Salt Creek Svan'itary District, Villa Park, lllinois
Statement of Net Position
April 30, 2022

. Assets -

Current assets:
Cash .
Investments
Receivables:
Accounts
Replacement taxes -
Accrued interest
“Prepaid 'asséts :

Total current assets
Capital assets, net:
Not being deprec_;iated
Being depreciated
Total capital assets, net
Net pension asset
Total assets

Deferred Outflbws of Resources,

Deferred pension amounts
Deferred OPEB amounts -

Tofal deferred outflows of resources

Total assets and deferred outflows of resources

See accompanying notes. |

=10 -

'$ 2,073,585

1,619,000

86,253
26,878
773

29,175

3,835,664

50,062

17,539,437

17,589,499

1,127,700

. 22,552,863

205,246
159,118

364,364

$ 22,917,227




- Salt Creek Sanitary District, Villa Park, lll_in_ois

Statement of Net Position -
April 30, 2022

Liabilities
Current liabilities: 4
Accounts payable and accrued expenses
~ Payroll related liabilities - -
- Accrued interest payable
Compensated absences
: Current maturltles of: Iong-term debt
' Total current liabilities
’ Long -term |labllltleS
Long-term debt, less current maturities
- Compensated absences ‘
Net OPEB liability
_Total long-term liabilities
Total liabilities

Deferred Inflows of Resources

. ‘De_ferred pension amounts
' Deferred OPEB amounts

Total\defer_red inflows of reeources
- Net Position

" Netinvestment in capital assets
-~ Unrestricted -

~Total net position

=11

$ 96,014

- 17,500
68,050
26,693

1 ,073,990

-1 ,282,247

10,926,122
58,660

‘ 353,455

11,338,237

112,620,484 -

895,863
© 74,445

970,308

‘5,589,387 '
3,737,048

*$ 9,326,435




Salt Creek Sanitary District, Villa Park, lllinois
Statement of Activities

H
!

I
W
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For the Year Ended April 30, 2022
‘Operating revenues: : T _ _ : .
User charges o I _ , , - $ 2,987,688
Capital charges .- ‘ o o , 144,468
it " Total operating revenues - ' o S : 3,132;156'
ul . . . : : j -
Operating expenses: -
Employee costs: o o ‘ _ , , . _ , ‘
Salaries - : S : o 508,080
Fringe benefits . ' y S, 79,088
Contractual services. - S T : S 94,690
g Waste disposal L . j - 62,378
: ; - Utilities - ‘ . v 4 R : 257,631
| -  Insurance = - - - ' . 50,951
: Chemicals S e o ' 10,648
. Material and supplies R ‘ L 24,487
Maintenance ‘ S . B L 102,012
I Administrative o : S B . o 120,458
] Depreciation : R o 1,114,268
o Total operating expenses o : ‘2,472'4,691
Operating income S ' ‘ ’ 7 07,465
Nonoperating revenues (expenses): ‘ o
) ~ Intergovernmental - state replacement taxes | ‘ ) 108,980
‘ Interest income .. A o o e 2,238
i Interest expense ) , . . ~ (253,066)
i . Other éxpense ' L S - (8,720
1 Total nonofperating revenues (expenses) ' _ o G 45,568) .
Changes in net position | o 561,807
- Net position, b'eginning of the year‘ - ) ’ ’8,764,538
P Net position, end of the year : | $ 9,326,435
See accompanying notes:
-12 -
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Salt Creek Sanitary District, Villa Park, Illinois
Statement of Cash Flows
For the Year Ended April 30, 2022

Cash flows from operating activities:

‘Received from customers
Paid to suppliers for goods and serwces
Pald to employees for services

Net cash flows from operatmg act|V|t|es -

Cash flows from investing activities:

Investment income received
Investments purchased
Investments matured

Net cash flows. from mvestmg acttvntles ’

- Cash flows from capltal and related flnancmg activities:

Debt retired
Interest paid
Purchases of capital assets

Net cash flows from capltal and
related fmanclng activities .

Cash flows from noncamtal financing actnvrtles
Replacement taxes received :
Otheri income recelved

Net cash from noncapltal flnancmg actlvmes
" Net change in cash
Cash, begmmng of the year ‘

Cash end of the year:

“ Reconcillation of operatlng mcome to net cash flows from operatlng acth|t|es

Operating. income

-Adjustments to reconctte operatlng mcome to net cash flows from operatlng activities:

. Depreciation

Deferred outflows of resources

Deferred inflows of resources

Changes in: '
Receivables
Net pensjon asset
Other assets

~ Payables and compensated absences

Net OPEB liability

Net cash flows from operating activities
See 'accompanytng notes.

-13 -

$ 3,120,489 -

(678,110)
(813,015)

1,629,364

1,953
(4,508,000)
4,847,000

340,953 -

(1,050,788)
. (257,795)
(445,460)

(1,754,043)

96,127

(3,720) - |

92,407

308,681
1,764,904

$ 2,073,585

$ 707,465

1,114,268
(89,093)
| AM,526

(11,667)

" (569,712)

11,440
35,244
(10,107)

$ 1,629,364
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Salt Creek Sanitary District, Villa Park, IIIinois
Notes to the Financial Statements

I. Summary of Significant'Accounti_ng Policies

A The Reporting Entlty

. Salt Creek Sanitary Dlstrlct Villa Park lllmors (District), was organlzed in 1928 as a
| . municipality, and derives its operating income from-an annual appropriation ordlnance
! I  taxes if levied, and from user charges for sanitation purification. The District provides
' purification and treatment of sewage for substantially all of Villa Park, llinois. '

| ~ The District includes all funds of its business operations and its component units based -

‘ on. financial accountability. ~ Financial accountability includes appointmerit of the

~ organization’s governing body, imposition of will and fiscal dependency. The
accompanying financial statements include only those funds of the District, as there are

. ho other organlzatlons for WhICh it has flnanC|al accountability.

B. Measurement Focus, BaS|s of Accountlng and Flnanclal Statement
‘ Presentatlon

The term measurement focus” is used to denote what is being measured and reported
in the District's operating statement. The District is accounted for on the flow of
economic resources measurement focus. The fundamental objective of this focus is to
measure. whether the District is better or worse off économically as a result of events

' and transactlons of the period. :

“The term “basrs of accountlng” is used to determine when a transaction or event is - , Ul

- recognized on the District’s operating statement. The District uses the full accrual basis S

 of accounting. Under this basis, revenues are recorded when earned, and expenses are .

recorded when a liability is incurred, regardless of the timing of the related cash flows. ' [

Property taxes, if levied, would be recognized as revenue in the.year for which they are ¢

levied. Grants and similar items are recognized as revenue as soon as all el|g|b|llty
requrrements |mposed by the prowder have been met

The Dlstrlct prepares its financial statements in accordance W|th Governmental

Accounting Standards Board Statement Number 34, “Basic Financial Statements — and

Management’s Discussion ‘and Analysis - for State and Local Governments’ '
amended by Statement Number 63, “Financial Reporting of ‘Deferred Outflows of
Resources, Deferred Inflows of Resources and Net Position.” GASB 34 and GASB 63

require the classification of net position into three' components: net investment in capital

assets; restricted; and unrestrlcted These Classmcatlons are defined as follows

2

=2
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Salt Creek Sanitary District, Villa Park, llinois
Notes to the Financial Statements (cont'd)

Summary of Significant A'ccounting Policies (cont'd): |

B. Measurement Focus, Basis of Accounting and Flnanmal Statement
Presentatlon (cont d)

Net Investment in Capltal Assets — Thls component of net position.
consists of capital assets, including restricted capital assets, net of .
accumulated depreciation, and reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are attributable to

. the acquisition; construction, or improvement of those assets. If there are
significant unspent related debt proceeds at year end, the portign of the

- debt attributable to the unspent proceeds. is not mcluded in the calculation

~of invested in capltal assets, net of related debt. Rather, that portion of
‘the debt is included in the same net position component as the unspent

proceeds

Restricted Net Posmon — This component of net posmon con31sts of - .
- constraints  placed on net posmon use through external constraints
imposed .. by creditors (such' as’ through debt covenants), grantors,
contributors, or laws or regulations of other governments, or constraints
|mposed by law through constltutlonal prov13|ons or enabling. Ieglslatton

Unrestrlcted ‘Net Position — This’ component of net position consnsts of
“net position that does not meet the deflnrtlon of restncted or- net

mvestment in capital assets

‘Use of Estlmates - Preparatlon of financial statements in conform|ty W|th accountlng

~ principles generally accepted in the United States of America requires management to -
make estimates and -assumptions that affect the reported amounts of assets and .

_ liabilities, and disclosure of contingent-assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses durmg the reportlng

‘ penod Actual results could dlffer from those estlmates

C Assets/Deferred Outflows, LlabllltlesIDeferred Ianows and Net Position .

1. Cash and Investments

For the purpose of teporting cash flow's., cash includes cash on hand and demandv

~ deposits. Investments in certificates of deposit are stated at cost.
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Salt Creek Sanitary District, Villa Park, lllinois
Notes to the Financial Statements (cont'd) -

L. Summary of Significant Accounting Policies.(‘c‘ont’d)

C. Assetleeferred Outflows Llabllltleleeferred Inflows and Net Posmon (cont d)

1.

Cash and Investments (cont d)

Under State of lllinois Iaw the Dlstrlct is restrrcted to mvestmg funds in specmc types

- of investment instruments. The foIIowmg generally represent the types of instruments
' allowable by State of lllinois law:

e Secuntles |ssued or guaranteed by the Un'ited States. . | -

',; alnterest -bearing - accounts of banks msured by the Federal Dep03|t

' Insurance ‘Corporation:

. Shor‘t term obligations (Iessthan 180 datyé) of U.S. 'corporatlons with
assets over $500,000,000 in the three. hlghest cIassrflcatlons by at Ieast,
© two rating agencnes ,

« - Insured accounts of an lllinois credit union chartered under Unuted States
or State of lllinois law. ‘ .

. l\/loney market mutual funds .with portfolios of secuvrltres issued or

guaranteed by the United States or agreements to repurchase these
- same types of obllgatlons : v

e - State -of III|n0|s Funds.

. _Repurchase agreements that meet mstrument transaction requrrements )
of State of lllinois law.

Accounts Receivable '

All recelvables are reported at their gross value, and are deemed fully coIIectlbIe

since the District’s policy is to place liens on propertles or request the shut off of‘
water service to collect past due monies.

Prepa|d Assets

Payments to vendors that will beneflt periods beyond the end of the current fiscal
year are recorded as prepaid assets. Prepaid assets" are recoghized as expense
when the service or good has been received.
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~ Salt Creek Sanitary District, Villa Park, lllinois
 Notes to the Financial Statements (cont'd)-

,I;. Summary of Significant Accounttng Pblicies'(cont’d) :

C. Assets/Deferred Outflows;, LiabilitiesIDeferred Inflows and Net Position (cont’d) '
4. Capital Assets

- The Drstnct defines caprtal assets as assets with an initia] cost of more than $5, 000_
and an estimated useful life more than two years. Such assets are recorded at
historical cost. Donated capital assets are recorded at their estlmated acqmsrtron
value at the date of donation. : : .

The cost of normal malntenance and repairs-that do not add to the value of the asset ok
or materially extend assets’ lives are not capitalized. Major outlays for capital assets T
“and improvements are capltallzed as. projects are constructed. Interest incurred : o
~during the constructlon phase of capital assets is capltallzed R

Deprecratlon of all exhaustlble capital -assets is charged as an expense agamst . o
operations. Depreciation is computed using the stralght -line method over estimated . . .. |
asset lives as follows: ‘ : v o v , . . | Co

Plant buildings and equivp‘r‘nent 4 R 7- 30 years :
3 Administration building and improvements. ' 7 — 50 years ‘ , ‘
Transportation equipment . o o 5- 7years . :

Office equipment S o o 5—-10years |

5. Compensated Absences

jAccumulated unpald vacatlon and sick pay amounts are accrued when beneflts vest
o employees, and the unpaid liability is reflected as compensated ‘abserices © . -
payable - . , . o | R i

6. 'Long-term Obllgatlons

Long-term debt and other obhgatrons of the Dlstrrct are reported as Ilabllmes in the 2 S
statement of net position. Bond premiums and discounts are deferred and amortized ' '
over the life of the bonds Bond issuance costs are reported as expenses at the time
of issuance,
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Salt Creek Sanitary District, Villa Park, Illinois
Notes to the Financial Statements (cont'd)

I Summary‘of_S'ignificanf Accounting Policies (cont'd)
C. Assets/Deferred Outflows, Liabilitieleefefred Inflows and Net Positio'rj (cont'd)

7.0 Defer‘re»d. OAuthoWslIn\flows‘ of Resources

N addition to assets, the statement of financial position reports a separate section for -

deferred outflows of resources. This separate financial . statement element
represents a consumption of net assets that applies to a future period(s) and so will
not be recognized as an outflow of resources expense/expenditgre, until then. In
addition to liabilities, the statement of financial position. reports a separate section for
deferred inflows of resources. This separate financial statement element represents

an acquisition of ‘net assets that applies to a future period(s) and so will not be

recognized as an inflow of resources (revenue) until that time. ‘All deferred outflows

‘ fand_ inflows at April 30, 2022, relate to employee pensions with the Illinois Municipal
Retirement Fund (IMRF) and other post employment benefits. See Note I1I.C. — -

Employee Retirement System — Defined Benefit Pensjon Plan for more detail on
these pensions and Note Ill.D. — Other Post Employment Benefits. ‘

'D. Revenues and Expenses

" Revenue and expenses are distinguished between operating and honoperating items.

Operating revenues generally result - from providing services in connection with the

- District’s principal .ongoing operations. The principal operating révenues of the District
~are fees and capital revenue for wastewater treatment services. '

‘Operating expenses include the costs associated with the conveyance and treatment of
wastewater, administrative expenses and depreciation on capital assets. All revenues

- and expenses not meeting these definitions are reported as nonoperating revenues and
expenses. - L L g : :
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Salt Creek Sanltary Dlstrlct Villa Park, |||anlS
Notes to the Financial Statements (cont d)

A.»i o

v I|. Detailed Notes for AII Actlvrtles and Fund Types .

A Cash and Investments

Deposrts — At April -30, 2022 the carrying amount of - the District's deposits -was '
$2,073,285, and the bank balance was $2, 048,522, which was fully insured and
collaterahzed In addition, the Drstrrct has cash on hand of $390 at Aprrl 30, 2022. ’

ﬂ Investments The District’s investments consist of certificates of deposrt with a carrying -
L . value of $1,619,000 which approximates the fair value as of April 30, 2022.- All
. certificates -of deposrt mature within one year All mvestments are held by the bank’
ﬂ T agent in the District’'s.name. ‘ : : o

L

Interest Rate Risk — This is the risk that changes in the market interest rates will
adversely affect the fair value of an investment. Generally, the longer the maturity of an
investment, the greater the sensitivity of its fair value to chapges in‘market interest rates. -
" In accordance with.its investment policy, the District manages its: interest rate risk by
structuring its investment portfolio so that securities mature to meet cash requirements
~_for ongoing operations, thergby avoiding the need to sell securities on the open market -
pnor to matunty, and by mvestrng operating funds prrmarrly in shorter term securrtles ‘

Credlt Rlsk Generally, credit risk is the risk that an issuer of a debt type mstrument will
‘not fulfill its obligation to the holder of the investment. This is measured by assignment

. by the Federal Deposit Insurance Corporatron (FDIC) are not considered to have credlt' |
- risk exposure \ ‘

Custodial Credlt RISk For deposrts this is the risk that in the event of a bank fallure

a government will not be able to recover its deposits. All District deposits with financial

institutions are- fully insured or collateralized. For investments, this is the risk that'in the

event of the failure of the counterparty, a govemment will not be able to recover the
~ value of its investment or collateral securities that are in the possession of another party.:
"It is the District's policy that investments shall be ooIIateralrzed by the aotual security .
: held in safekeeping by the agent.- :
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Salt Creek Sanitary District, Villa Park, lilinois -
Notes to the Financial Statements (cont'd)

Il. Detailed Notes for All Activities and Fund Types (cont’d) :

B. Capital Assets

Capital asset activity-for the years ended April 30, 2022, is as follows: |

2

Balance ~ Balancge
May 1, ‘ : April 30,
2021 ] Addition‘s*v Deletions. - 12022
Capital assets, not being " -’
depreciated: ' o - _ ‘ :

Land and land improvemerits $ 50,062 $ . - $. - $ 50,062
Construction in process . ~ 2,367,657, - - (2,367,657) : -
 Total capital assets not _ ‘ " Lo :

being depreciated : : 2,417,719 - (2,367,657) 50,062
Capital asséts being
depreciated:
Plant, buildings and ‘ o ‘ N .
equipment . - .+ 33,678,360 2,605,135 : - 36,283,495
Administration building 721,560 31,953 B - 753,513
- Transportation equipment 134,038 - - 134‘,038
Office equipment” =~ - o 222,699 - - 222,699 -
Total capital assets ' . SR C
being depreciated -, ‘ 34,756,6_57 2,637,088 ) B ‘_37,393,745
Less accumulatéd. AR , : : o ST
depreciation . ‘ (18,740,040) (1,114,268) - (19,854,308)
Total capital assets o ‘ e o :
being depreciated, net 16,016,617 1,522,820 . - 17,539,437
Total cabital assets,
net of accumulated ' B . C
‘depreciation '’ $ - 18,434,336 - $ 1,522,820 - $ (2,367,657) $ 17,589,499
-20-
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Salt Creek Sanitary District, Villa Park, lllinois
'Notes to the Financial Statements (cont'd)

L Detalled Notes for All Act|v1t|es and Fund Types (cont d)

C. Long-term Debt

Long-term debt outstanding consists of th‘e-fol‘lowin'g' at April 30:

2022
lllinois Enyironmentél Protectio'n,_ Agehoy loan dated
May 14, 2004, for $7,894,744 at 2.5%.- Repayment of
principal -and interest in sem|annual installments of S .
$258 139 WIth final: paymentdue September 2025. : . $ 1,719,909
Illinois Environmental Protection Agency Ioan dated
June 21, 2012, for $4,746,660 at 2.295%. Repayment
of principal and interest in semiannual instaliments of : o
$148,957 with final payment due July 2034 ‘ 3,221,457
. lliinois. Environmental Protection Agency loan dated__‘
- October 12, 2016, for.. $7,974,204. at -1.750%.
' Repayment of principal and interest in semiannual
installments of $178,585 with. final payment due o
- June 26, 2038. ‘ 7,05.8,746
$ 12,000,112
~Long-term debt and other habllltles activity during.the years ended Aprﬂ 30 2022 was
‘as foIIows
Balance | o Balance Due .
‘May 1, Increase/ Decrease/.’ April 30, . Within
2021 ~__Proceeds Paymerits- 2022 One Year
.- 'IEPA loan dated: ' | _‘ - SR S
. May 2004 2,184,461 $ - .8 464,552 $ 1,719,909 $ 476,238
June 2012 , 3,441,641~ ' : - 220,184 3,221,457 225,266
October-2016 . 7,424,798 - - 366,062 7,058,746 372,486
Total IEPA 13,050,900, - 1,050,788 12,000,112 1,073,990
Other liabilities: } |
Compensated ‘ S ‘ e L
absences 82,165 65,952 62,764 - 85,353 26,962
*Net OPEB- » : ~ A o
- liability 363,562 - , 10,107 . 353,455 -
'1>3,‘496,627 ‘$ 65,952 $ 1,123,659 $ '12,438,920 $ 1,100,952
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Salt Creek Sahitary District, Villa Park, lllinois
‘Notes to the Financial Statements (cont'd)

"|I. Detailed Notes for All Actlvmes and Fund Types (cont d).

C Long-term Debt (oont d)

Principal and mterest maturi‘ties of the outstanding debt are as follows:

Fiscal Year - Principal nterest: - ___ Total
2023 $ 1,073,990  $ 231,952 $ 1305942
2024 - ‘ o 1,098,697 - 208,367 1,307,064
2025 ‘ 1,122,816 ' 184,248 ‘ 1,307,064
12026 : 889,343 _ 159,583 © 1,048,926
2027 , 646,708 . 144,079 790,787 -
2028 — 2032 _ : 3,429,498 526,813 3,956,311
2033 - 2037 - 3,012,265 © 196,881 . 3,209,146

2038 - 2039 ' _ 726,795 . 12,514 ‘ 739,309

_$ ' 12000112 _$ 1664437 _$ 13,664,549

D. Supplemental Cash Flow Disclosure

Capital assets acquired included in accounts payable as of April 30, 2022, ‘amounted to

$21,609. Capital assets acquired during the year ended April 30 2021, pa|d for durmg

the year ended April 30, 2021 amounted to $197 638.
Il Other lnformatlon

"A. Risk Management

The District is exposed to various risks related to theft of, damage to and destruction of

. assets, environmental remediation, errors and omissions, injuries to employees and
natural disasters. The District purchases commercial insurance to cover itself against
known risks and maintains the following types of insurance: general liability and
property, automobile liability, boiler and machinery liability, umbrella- liability, national
flood insurance, public officials’ and employees’ liability, treasurer’s bond, and terrorism.
The District also purchases group insurance to cover its employees as follows: workers’
compensation, health, dental, life, and vision. . As of April 30, 2022, the District had no

outstanding claims, and has not had any insUrance settlements exceed commercial
-coverage, \
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Salt Creek Sanitary District, Villa Park, Illmors
Notes to the Financial Statements (cont'd)

I Otherlhformation (contd) o L | - o
 B. Deferred Compensation Plan

The District offers its employees a deferred: compensatron plan created in accordance
with Internal Revenue Code Section 457. The plan, available to all District employees,
permits them to defer a portion of their salary until future years. The. deferred

~.compensation_ is not available to employees until termination, retirement, death, or
unforeseeable emergency. All funds are held in trust, and administered by an outside .
third-party trustee, for the exclusive- benefit of participants and their beneficiaries. The
District did not make contributions to this plan for the year ended April 30, 2022, In

- accordance with Governmental Accounting Standards Board Statement’ Number 32, the
assets and related liability of the plan-are not reported in these financial statements. -

'C. Employee Retirement System — Defined Benefit Pension Plan
Ge'neral'lhformation About the‘ Pensioh 'P'lan

Plan Descnptlon - The Drstncts defrned beneflt pensron plan the Illinois Mumcrpal
Retirement Fund (IMRF), provides pensions for all full-time employees of the District:
IMRF is an agent multiple- employer public employee retirement system that acts as -
a common investment and administrative agent for local governments and school -
- districts in lllinois. - The - benefits, benefit levels, employee contributions, and
employer contributions are governed by lllinois Complled Statutes and can only be =
~ ‘amended by the lllinois General Assembly. IMRF issues a publicly available
~ financial report that includes financial statements and required supplementary
. information (RSI) That report may be obtamed on- Ime at www.imrf. org.

The IMRF Plan membershlp consrsted of the followmg at December 31 2021

‘-Retirees,and‘be_neficiaries o | 12

* Inactive, non-retired members ' ’ 2
Active members - o ' 8 | o :
C Total 22




Salt Creek Sanitary District, Villa Park, lllinois |
Notes to the Financial Statements (cont’d)

[ll. Other Informatlon (cont’ d)
C. Employee Retlrement System Defmed Benefit Pensmn Plan (cont’d)
General lnformatlon About the Pension Plan (cont'd) .

Benefits Prov1ded ~ IMRF provides retirement and disability benefits, post-
retirement increases, ‘and death benefits to plan’ members and beneficiaries. All
employees hired in positions that meet or exceed the prescribed annual hourly
~standard must be enrolled in IMRF as participating members. Participating members
hired before January 1, 2011, who retire at or after age 60 with 8 ygars of service,
are entitled to an annual retlrement benefit, payable monthly for life; in an amount

equal to 1-2/3 percent of their final rate (average of the highest 48 consecutive
months' earnings during the last 10 years) of earnings, for. each year of credited

- service up to 15 years, and 2 percent of each year thereafter

, Employees with at least 8 years of service may retire at or after age 55 and recelve a’
reduced benefit. For participating members hired on or after January 1, 2011, who
retire at or after age 67 with 10 years of service, are entitied to an annual retirement
“benefit, payable monthly for life in an amount equal to 1-2/3 percent of their final rate
(average of the highest 96 consecutive months' earnings during the last 10 years) of
earnings, for each year of credited service, with a maximum salary cap of $119,892
and $116,740 at January 1, 2022 and 2021, respectlvely ‘The maximum salary cap
increases each year thereafter The monthly pension of a member hired on or after
“January 1, 2011, shall be increased annually, following the later of the first
annlversary date of retlrement or the month following the attainment of age 62, by
the lesser of 3% or % of the consumer price index. Employees with at least 10 years -
of credited service may retire at or after age 62 and recelve a reduced benefit. IMRF
also provides death and disability beneflts , :

Contributions — As set by statute, the' District’'s Regular Plan l\/lembers are
required to contribute 4.5% of their annual covered salary. The statute requires .
employers: to contribute the amount necessary, in addition - to member
contributions, to finance the retirement coverage of its own employees The
District’s annual contribution rate for calendar year 2021, was 7.43%. For the fiscal
‘year ended April 30, 2022, the District- contributed $35 549 to “the plan. The
District. also. contributes for disability benefits, death benefits, and, supplemental
retirement benefits, all of which are pooled at the IMRF level. Contribution rates for -
disability and death benefits are set by IMRF’s . Board of Trustees, while the -
supplemental retirement benefits rate is set by statute. '
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Salt Creek Sanltary Dlstrlct Villa Park, lllinois
Notes to the Finangial Statements (cont’d)

lll. Other Information (cont'd)
C. Emptoyee Retirement Syste'm — Defined Benefit Pension Plan '(co.nt’d)

Net Pension AssetlLlablllty ’

For the year ended April 30, 2022 the District’s net pension asset was measured as
- of December 31, 2021.. The total pension liability used to calculate the net penslon
.asset orliability was determined by actuarlal valuatrons as of that date.

Actuarial Valuatlon and Assumptlons — The" actuarral assumptrons used in the

December 31, 2021, valuation was based on-.an actuarial experience study for the

period January 1, 2017 December 31, 2019, using the entry age normal actuarial

“cost method. The total pension liability in the December 31, 2021, actuarial valuation -
- was determined using the followmg actuarlal assumptlons applied to all perrods

included in the measurement

Inflation o 225%

Salary increases S 2.85%1t013.75%
Investment rate of return 7. 25%
- Post- retlrement benefit increase:
~ Tier1. o . 3. 0%-S|mple . o
Tier 2 ‘ o ‘ lesser of 3.0%- simple or % increase in CPI

- The actuarial value of IMRF assets was’ determlned using teohnlques that spread the
effects of short-term- volatility in the market value of investments over-a five-year.

period with a 20% corridor between the actuarial and market value of assets. IMRF's

“unfunded actuarial accrued liability is being amortized as a level percentage of
projected payroll on 'a closed basis. The remamrng amortlzatlon period at
- December 31, 2021, was 22 years. . o

‘Mortality Rates — For the actuarial valuation at December 31, 2021, for non-

disabled retirees, the Pub-2010, Amount-Weighted, below-median income, General,

Retiree, Male (adjusted. 106%) and Female (adjusted 105%) tables, and future .
mortality improvements projected using scale MP-2020. For disabled retirees, the

Pub-2010, Amount-Weighted, -below-median. income, - General, Disabled Retiree,

" Male and Female (both unadjusted) tables, and future mortality improvements ’

projected using scale MP-2020. For active members, the Pub-2010, Amount-

. Weighted, - below-median: income, General, Employee Male and Female (both
unadjusted) tables, and future mortality rmprovements projected using scale MP-

2020.
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Salt Creek Sanltary Dlstrlct Villa Park, lllinois
Notes to the Financial Statements (cont d)

1. Other Informatlon (cont d)
C. Employee Retirement System Defined Benefit Pension Plan (cont d)

Net Pension Llablllty (cont d)

Long-term Expected Rate of Return — The Iong-term expected rate of return on

pension plan investments was determined using a building-block method in which -

best-estimate ranges of expected future real rates of return. (expected returns, net of

pension plan investment expense, and inflation) are developed for each major asset

class. These ranges are combined to.produce the long-term expected rate of return
by weighting the expected future real rates of return to the target asset allocation
percentage and adding expected inflation: The target allocation and best estimates of

 geometric real rates of return for each major asset class are summarized in the
following table for the actuarial valuatlons dated December 31:

: Target _ Long-term Expected
Asset Class Allocation - _ Real Rate of Return
Equities = C 39% 1,90%
International equities - 15% ‘ 3.15%
Fixed income. - L 25% ‘ - (0.60%)
Real estate =~ - 10% ‘ ‘ 3.30%
Alternatives: ' 10% - | S
Private equity D ‘ - 5.50%
Commodities R : - 1.70%

Cash-equivalents : ‘ 1% , (0.90%)

| Discount'Rate — The discount réte used to measure the total pension'liability was
 7.25%. The projection of cash flows used to determine the discount rate assumed

" that employee contributions will be made at the current contribution rate and that -
District contributions will be made at rates equal to the difference between actuarially -

determined contribution rates and the employee rate. Based on those assumptions,
the pension'plan's fiduciary net position was projected to be available to make all
projected future benefit payments of current active and inactive employees for the
next 99 years. Therefore, the long-term expected rate of return on pension plan

investments (7.25%) was applied to the next 86 periods of projected benefit.

payments, and then the municipal bond rate of 1.84% (based on an index of 20-year
general obligation bonds with an avérage AA credit rating with is published by the

Federal Reserve as of December 31, 2021) was utilized, resulting in a single

~ discount rate of 7.25% being used to determine the total pension liability.
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Savvlt Creek Sanitary. Distri'ct,"VilIa Park, lllinois
Notes to the Financial Statements (cont'd)

- Balance 12/3120
- .. Changes for the year:

Service cost

Interest’ :

Differences between

- expected and actual:
experience

Assumption-changes

" 'Contributions ~ employer

Net investment incorie
Benefit payments,
~ including refunds of
employee contributions
Other changes :

Net Changes

. Balances at_1 2/31/21

lll. Other Information (cont'd)

Changes ih Net i’ension Liability

-

fotal

C. Employee Retirement System — Defined Benefit Pension Plan (cont'd)

Changes in net pensmn |IabI|Ity (asset) are made up of the foIIowmg for the year
. ' - ended December 31, 2021:
1 |

_Net Pension

Contributions - employee.

Plan

Pension - . Fiduciary. (Asset).

Liability Net Position. .~ Liability
5065256  $ 65623244  § _ (557,988)
‘ 45,731 . - 45,731
358,937 - 358,037
71,417 - 74,417
B 35,549 (35,549)
- 21,531 (21;531)
. 982,139 (982,139)
(274,535) - (274,535) ;
- 6578 (6,578)
201,550 771,262 " (569,712)
5,266,806 _$  6,394508 _$ (1,127,700
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' Salt Greek Sanitary District, Villa Park, lilinois
Notes to the Financial Statements (cont'd)

lll. Other Information (contd)
. "Employee Retirement System — Defined Benefit Pension Plan (cOnt’d)"l

Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate —
The following presents the plan's net pension (asset) liability, calculated using a
single discount rate -of 7:25%: as well as what the plan’s net pension (asset) liability
would be if it were calculated using a Single- Discount Rate that is 1% lower or 1%

higher:
. . Curreht P
1% Decrease Discount Rate - 1% Increase
(6.25%) : (7.25%)" T - (8.25%)
~ Netperision (asset) | i o
Liability _ ~$ . (568,056) 3 .(1’127'700> $ (1,597,283)

Pension Plan Fiduciary Net Positi‘c_m‘— Deta‘iled information about the pénsion plans
fiduciary net position is available in the separately issued IRMF financial report.

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions S , :

* Forthe year ended April 30 2022, the Distriét recoghized pens‘ion income of $219,195.°
The District reported deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources at April 30, 2022: : '

Deferred Deferred . " Net Deferred - |

Outflows of ~Inflows of Inflows of

_Resources Resources ) Resources '

Differences between expected . :
$ 74,009

and actual experience - ‘ $ 74,‘009 $ -

Assumption changes - - : - : 2,636 , (2,536)

Net difference. between projected : ' , o

and actual earnings in pension - o R : ‘

. plan.’investments ‘ _ 123,136 893,327 - (770,191) -

Subtotal o » 497’,145 ' ' 895‘,‘863. (698;718)

Contribufions made subse‘quent " “ ‘ o

to measurement date. _ o ‘ 8,101. Co - ' 8,101
Total o ) $ 205246 © § 895863 (690,619)
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Salt Creek Sanitary Distfict, Villa Park, lllinois
Notes to the Financial Statements (cont'd)

lll. Other Information (contd)
- C Erhplbyee Retirement System—Defined:Benefit Pensi‘on‘Planv(oont’d)' o - It

- VPehsion Expense and Deferred Outflows of Resdurces and Deferred Inflows of ,
' Resources Related to Pensions (cont'd) ST . ' ‘»

Amounts reported as deferred outflows of resources and deferred inflows of resolirces - B ;
related to pensions will be recognized in pension expense as follows: . o o

~ Year Ending December 31,

202§ (124801)

: b

2023 L ‘ (271,068) ]
2024 . (186,431) B
12025 - (116,418) :

$  (698718)

'D. Other Post-Employment Benefits (OPEB) f S L | B o ‘
Plan Desbri“ptioh — The Distﬁcf provides limited health care insurance coverage for its v o
eligible retired employees. Full-time employees who retire and are eligible for a pension 3 ;

~under either the IMRF Plan can elect to continue their medical insurance for life by : EE
paying the full price of the insurance under the pension plan offered by the District. The B S

plan is not accounted for as a trust fund, as an irrevocable trust has not been
established to account for the plan. - The District accounts for. the plan in the
government-wide financial statements. The plan does not issue a stand-alone financial
report. The general fund issued to liquidate other post-employment benefit liabilities.

Inactive employees entitled to but not yet -
receiving benefit payments

- At April 30, 2022, the OPEB Retiree Healthcare Plan mém‘bership consisted of: ‘ ,
. Total active employees o 8 i
- Inactive employees currently receiving benefit v
' payments B 1 ]

Funding Policy — The retirees are allowed to participate in the same healthcare plan as
active employees but must pay their full premium. Premiums are the same for active =~ =
and retired employees. Thére is no formal funding policy- that exists for the OPEB plan i
as the total OPEB liabilities are currently an unfunded obligation. ' ' '

=29 -
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Salt Creek Sanit’ary‘District, Villa Park, lllinois I |
Notes to the Financial Statements (cont'd) Y &

li

lll. Other Information (contd) |
D. Other Post- Employment Benefits (OPEB) (cont'd) o » I ‘ mA
Net OPEB Llablllty ' - : : o o &U

' )

The District’s net OPEB Ilablllty was measured as of April 30, 2021, ‘and the total OPEB -
liability used to calculate the net OPEB liability was determined by an actuarial valuation
as of May 1, 2020, and rolled forward to April 30; 2022. : :

Total OPEB liability =~ $ 353455 .
. Plan fiduciary net position . -

NetOPEBliability, .8 353,455

Retiree Lapse Rates — 100% of retlrees recelvmg medlcal coverage are eXpected to
Iapse all coverages at age 65. ,

Election at Retlrement The percentage of active employees assumed to continue the

- participation from the active medical plan into the retiree medical plan upon retirement is

"based on the current population. The percent of the active employees whom have LW

waived active. coverage but are assumed to elect retiree medlcal coverage upon E
retirement i |s based on the current population. :

Actuarial Valuatlon and Assumptions The total OPEB Ilablllty was' determlned by an @ \
actuarial valuation as of May 1, 2020, rolled forward to April 30, 2022, the measurement .
date, using the following aotuarlal assumptlons applied to all penods mcluded in the -
measurement unless otherwise specn’led o , - ‘ : ‘ @i |

. Salary increases - ' 4.00%
Discountrate . , . '3.98% (1.83% at Apnl 30, 2021)
Investment rate of return ‘ - NA

- The mortality rates used were derived from the PubG.H-2010 Mortality Table — General
with Mortality lmprovement using - Scale MP- 2020 The health care trend rate by i
-calendar year is as foIIows , ' ‘ {E

Fiscal Year PPOQPlan Fiscal Year - PPO Plan ‘ X ﬁ
. : [ §
2022 589 . % 2032 ‘ 482 % !
2023 5.79 : 2033 4.71 ’ ‘ ,
2024 568 2034 461 o
2025 - BB7T 2035 4.50 : ?
2026 5.46 ~ Subsequent ' 4.50 . o o
2027 5.36 o o | o
2028 5.25 S ‘ &'
2029 5.14 2
2030 5.04 ‘ . , |
2031 4.93 ‘ . !{‘
14
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' - Salt Creek Sanitary District, Villa Pa‘rk, lllinois
ﬁ Notes to the Financial Statements (cont'd)

. _ . Otherlnformatlon (cont'd)

ﬁ _ D. Other Post—Emponment Beneflts (OPEB) (cont d)

A Discount Rate — The discount rate used to. measure the total OPEB Ilablhty is based on

ég 20-year, S&P Municipal Bond 20 year high grade rate index. The Dlstnct does not have |
S a trust dedlcated excluswely to the payment of OPEB beneﬂt o . S
ﬂ. - Changes in Net OPEB Liability .

R L ' Total - . Plan S

, OPEB - Fiduciary - o~ ~NetOPEB ' .

ﬂ - Liability ~ _ NetPosition. - Liability

o . Balance5/1/21 . § 363562 § - $ 363562 |
m - -Changes for the year: : A ‘ ; _ .. ]
ﬂ S Service cost . 15,521 T Co- ’ 15,621 | ‘ \
o Interest - - o 6,493 ‘ - , 6,493 :
B Changes of benefit terms I - SR L - T - o
ﬂ : Differences between B R S ' .
LI ~expected and actual S ’ B ' L o
L - experience ' o o . - . ._ . |
b § Changes in assumptions o = (14,650) . - - {(14,650) .
ﬂ Contributions - employer ' - - ‘ - Do i
T Contributions — employee. L ‘ I : - . - C
Net investment income R BRI T . o
“ Benefit payments - S (7.a71). - (7471
! B ‘Administrative expenses PR B . - ;
- Other changes - o S S e i
ﬂ Netchanges = . oty - - gotony
- Balances at 430122 $° 353455 $ - §. 353 455 '
@i ‘ ‘ The total net OPEB beneﬁt recognlzed in financial statements amounted to $23 679 SRR |
B Deferred outflows of resources related to the net OPEB liability totaled $159,118 and ' ;
:{n‘ o - deferred inflows of resources related to the net OPEB Ilablllty totaled $74,445 at Aprll 30,
W ©2022. ‘ R ' | o I
B |
il 1




‘Salt Creek Sanitary District, Villa Park, Illinois
Notes to the Financial Statements (cont'd)

AL Other Informatlon (cont’ d)
- D. Other Post -Employment Beneflts (OPEB) (cont d)

SenS|tIV|ty of the Net OPEB L|ab|l|ty to Changes in the Discount Rate - The
. following presents the net OPEB liability of the District, calculated using the discount rate
of 3.98% (1.83% in the prior 'year), as well as what the District’s net OPEB liability would
be if it were calculated using a discount rate that is one percentage point hlgher or lower ,
than the current rate: - : '

/ ‘ ‘ Current . :
1% Decrease " - Discount Rate 1% Increase
(2.98%) _ (3.98%) __(4.98%)
Net OPEB Liabilty ~ § 7360,266 $ 353455 § 346,'689.

Sensrtwrty of the Net OPEB Liability to Changes in: the Healthcare Trend. Rates -
The following presents the net OPEB liability of the District, as well as what the District's

- net OPEB liability would be if it were calculated using healthcare cost trend rates that are
" one percentage point hlgher or lower than the current rate:

, Current :
1% Decrease Discount Rate 1% Increase
» (Varies) . (Varies) (Varies)
Net OPEB Liabilty. 5 344866 363456 8 362,488

Pensron Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to the Net OPEB Llab|I|ty :

Amounts reported . as deferred outflows of resources related to penSIons will be
recognized in OPEB expense as follows e :

Year Endlng April 30,

2023 . $ 35,334

2024 35,334
2025 35,288
2026 | 34,986
2027 o 18,176

$ 159,118

32~




' REQUIRED SUPPLEMENTARY INFORMATION




Salt Creek Sanltary Dlstrlct Vllla Park, lllinois.
_ lllinois Mun|C|pal Retirement Fund
Multiyear Schedule of Changes in Net Pension Liability and Related Ratios
Last Ten Calendar Years :

2021 . 2020

Total pension llablllty , : o . ‘ o .
Service cost ’ ' $ 45731 $§ 47,354
Interest on the total pension liability ’ S . 358,937 - 345,439
Benefit changes - ‘ o e
- Difference between expected and actual expenence : o 71,417 71,535
Assumption changes - - (7,580)
Benefit payments and refunds ) ‘ , - (274,535) (264,991)
Net change'invtbtal pension liability s .- 201,550 191,757
Total pension liebility - beginning ' ' ' 5,065,256 _ 4,873,499 )
Total pehsion Iiab"ility - ending o . B 5,266,806 $ - 5065256
Plan fiduciary net position: ‘ : ' ‘ :
Employer contributions o ' % 35549 $ - 37916
Employee contributions C o o ‘ 21,531 . 20,707
Pension plan net investment income S 982,139 718,517
Benefit payments and refunds . - (274,535) (264,991)
Other ' S ‘ o : ’ 6,578 - 50,248
Net cha.hge in plan fiduciary net pdsition : ' 771,262 562,397 ‘
Plan fiduciary net pesition - beginning ‘ | ‘ 5;623,244 : 5_,‘060,847, :
Plan‘fiduciarvy' net position - ending n ’ © . $ 6,394,506 % v5,623,244
Net pension Iiebility (asset) | $ (1,127,700) | $'V (557!988') ,
Plan fiduciary net position. as a percentage of total penSiQn liability 121.41% ‘ 11'1 .02%
Covered valuation péyroll ' . $ 478,467 $ 460,151
Net pension'liability as a percentage of covered valuation payroll - -235.69% 2121.26%

Note - The District adopted GASB 68 in the fiscal 2016 and will build a ten-year history_prospectively.
~ See independent auditor's report.

-33 -




2019

2016

2018 2017 2015 -

$ 43268 $ 48983 $-- 446,589 $ 49771 °$ 46,736 .
334426 . 323524 319,749 . 310,945 302,182
21,‘885 33,773 18,327 ©(59,887) (46,260) -

, - 121,069 - . (134,964) (10,022) -
(234.424)  (216,314) (184819) - (181,019) _  (193,015)
: »165,155_ 311,025 - 64,882 109,7885 v .109,643'.

4,708,344 4,397,319 4332437 4222649 4,113,006

$ 26201 $

$ 55529 $ 168,742

$ 4873499 $ 4708344 $ 4,397,319 $ 4332437 $ 4222649

$ . 318354

46,973 54

20,979' 22,274 21,069 18,885 19,011

845,035 (265,151) 745137 266,990 18,994
(234,424)  (216,314) (184,819) (181,019) - (193,015)
17,300 101,646 - (92,409) 32,833 (44,634)

675001  (310,572) 544507 . 306,431 118,710
4385756 4,696,328 . 4151621 _  3,845300 _ 3726680

$ 5,060,847 $° 4,385,756

$ 4696328 $ 4151821

$ 3,845,390

377,259

$ (187,348) $ 322588 § (299,009) $ - 180,616 §
103.84% 93.15% 106.80% . 95.83% 91.07%
$ 466209 $ 494986 § 468203 $ 419668 $ 422,462
- -40.19% 65.17% 63.86% 43.04% 89,30%
i
|
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Salt CreekSanitary District, Villa Park, lllinois
llinois Municipal Retirement Fund
Required Supplementary Informatlon -
Multlyear Schedule of Contrlbutlons Last 10 Flscal Years

, | _ Actual Contribution
Fiscal Year Actuarially - . Contribution ~ Covered - as a Percentage

Ended Determined Actual * Deficiency " Valuation of Covered
A‘pril-30, Contripltion = Contrlbutlon ‘ (Excess) Payroll Valuation Payroll
2016~ $ 67,532 $ 317,532 $ (250,000) $ 422,462 75.16 %
2017 - 63411 163411 . (100,000) 419,668 - . 38.94
2018 53,549 53549 - 480,685 - . 11.14
2019 : 46,974 46,974 - . © 490,310 . - 9.58
2020 .34 31,114 . .- 466,209 ©. 667 ¢
2021 37,916 37,916 .- 445 468 851

2022 35,550 35549 1 478,467 7.43

,Notes to Reqwred Supplementary Informatlon

- Actuarial Cost Method. ' Aggregate Entry Age Normal
~ Amortization Method Level % of Pay (Closed)
‘Remaining’Amortization Period 22 Years
Asset Valuation Method 5-Year Smoothed Market 20% Corridor
Inflation o 2.50%
“Salary Increases o  3.35% to 14.25% Includmg Inﬂatlon
Investment Rate of Return 7.25% ‘ R
Retirement Age = . Experience-based table of rates that are specific to the type of

eligibility condition. Last updated for the 2017 valuation pursuant to
, , an experlence study of the period 2014- 2016.
Mortality : “For non-disabled retirees, an IMRF specific mortality table was
) used with fully generational projection scale MP-2017 (base year

2015). The IMRF specific rates were developed.from the RP-2017
Blue Collar Health Annuitant Mortality Table with adjustments to
match current IMRF experience. For disabled retirees, an IMRF
specific mortality table was used with fully generational projection
scale MP-2017 (base year 2015). The IMRF specific rates were
developed from the RP-2014 Disabled Retirees Mortality Table
applymg the same adjustments that were applied for non-disabled -
lives. For active members, an IMRF specific mortality table was
used with fully generational projection scale MP-2017 (base year:
2015). The IMRF specific rates were developed from the
RP-2014 Employee Mortality Table W|th adJustmentS to match
current IMRF experience.

The District adopted GASB 68 durmg the year ended April 30 2016 and will build a ten-year
h|story prospectively. :

. See independent auditor's report.
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Salt Creek Sanltary District, Villa Park, |||anlS

~ Other Post-employment Benefits Retiree Healthcare Plan
Required Supplementary Information - Schedule of Changes . .
in the Employer's Net OPEB Liability and Related Ratios =~ o , 1R
Aprll 30, ' B
2022 ‘ 2021 2020
Total OPEB liability: | S o
: Service cost o o , $ 15,521 §$ 11,018 ~ $ 1,306
Interest ' , ' : ’ 6,494 1,515 - : 1,951 .
Changes in assumptions : ' (14,650) 138,209 647
Benefit payments, including refunds of o ‘ S
member contributions : o ' : : (17,472) . (16,618) (6,133)
- Other changes - o : C - - 167,944 - {(138)
Net change in total OPEB liability (10,107) ~  '302,068 (2,367)

Total OPEB liability, beginning of year - | 363,562 61494 63,861 g
 Total OPEB liability, end of year 8 353455 5 363562 $ ' ofdo4 - bf
Plan fiduciary net position, beginning of year g - - , - ):,)

Plan fid‘uoiarynet position, end of year - -~ $ - $ -3 - r
Employer's net OPEB liability , $ 353455 $ 363562 $ . 61494 l f
Plan fiduciary net position as a percentage of the D L ' S ‘ af ;l
total OPEB liability - X : ‘ : 0.00% . 0.00% . 0.00% .
COvered employee payroll . : $ 478,467 $ 445468 $ 466,209 : g’l{ |

Employers net OPEB Ilablllty asa percentage of o , ‘ . .
- covered-employee payroll o 73.87% 81.61% 13.19%. ' @

Note: The District adopted GASB 75 in the fiscal year ended April'30, 2019, and WI|| build-a ten year !
history prospeotlvely There is no actuarially determined contribution (ADC) or employer contribution - m |
in relation to the ADC as there is no trust that exists for funding the OPEB liabilities. . , J
|
¥

See i‘ndependent auditor's report. } ‘ ' | ‘{E f
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2019 .

$ . 1203

2,248
1,050

(6,945)
905

(1,539)

65,400
$ 63861
S -

$ 63861

0.00%

$ 537,389

11.88%
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SUPPLEMENTARY INFORMATION




Salt Creek Samtary Dlstrlct Villa Park IIl|n0|s
- .General Fund

Schedule of Revenues, Expenditures and Changes in

Fund Balance - Budget and Actual -
For the Year Ended Aprll 30 2022

Non-GAAP Budgetary Basis

Variance
y E : o Positive
.- Budget _Actual (Negative)
Revenues:. _ o , ‘ S '
User charges $ 3054100 ¢ - 2,987,688 $ (66,412)
.Capital charges 145,000 . 144,468 (532)
intergovernmental - state replacementtaxes 25,000 108,980 83,980
Interest -~ 3,000 ‘ 988 - (2,012)
Miscellaneous 8,500 A,771 3,271
Total revenues 3,235,600 3,253,895 | 18,295
a Expendnures ‘ . 4 o .
Administrative 555,924 506,400 49,524
Operating 788,622 + 745,869 42,753
. Maintenance 386,740 272,493 114,247
Laboratory . 81_'”,832 69,750 12,082
Total expenditures . 1813118 _ 1594512 218,606
Revenues over expenditures o ‘L422A82 - L659383 236,901
Other financing uses - transfers out = - B (1420000 _ (1,397,569) _ 22,431
Changesinfundlxﬂancé ‘ $ - 2482 N 261,814 $ . 250,332
Fund balance, beginning of the year . | S 1,797,395
Fund balance, end of the year - - s 12,059,209

See independent auditor's report.
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- Salt Creek Sanitary District, Villa Park, lllinois S |
General Fund
Detalled Schedule of Expenditures - Budget and Actual
: ~Non-GAAP Budgetary Basis . : '
- For the Year Ended April 30, 2022 -
Variance ‘
_ : Positive
'Budget Actual (Negative)
Admijnistrative:
Personnel costs: : , : : ;
- Salaries and wages ' ~$ 202590 $ 205357 $ (2,767) !
Payroll taxes and fringe benefits . 133,834 123,636 10,298 ‘
336,424 328,893 7,531 }
Contraotuafserviceé: : v . |
Bank fees o _ 3,800 : 3,188 . 612 X
Legal , : L 15,000 = . . 8,550 6,450
Audit . B 18,000 16,262 1,738 K
Other professmnal fees ' _ 16,100 "~ 13,904 g 2,196
52,900 41,904 10,996
Supplies: | N | ‘ S !
Office supplies . - 5000 . 2745 2255 1
Computer ' _ S 10,000 . 11,192 o (1,192)
Office equipment maintenance s 4,000 . 1,976 2,024 B
Postage. L o 17,000 15152 1,848 il
B | 36,000 - 31,065 4935 Lo
Utilities - telephone service o ; ' 1,500 1,172 : 328 ! f
Other: ~ . ‘ : ‘ !
Advertising ‘ , , 1,500 . 750 - 750
Meetings ‘ ' 5,000 783 4,217 -
Permit/assessment fees ‘ - 85,000 83,021 1,979 |
Travel ' ' o "800 ' 596 204 Ny
Dues and subscriptions 3,600 3,024 476 i
Water meter readings ) 16,2000 15,180 1,020 \ ‘I
Uncollectible accounts - 2,000 o 3 1,997 ]
Miscellaneous o 100 g 9 9 o
Contingency . ' : ‘ "~ 15,000 - 15,000 ' | :
129,100 103,366 25734 o
Total administrative » | 555,924 506,400 _ 49,524
(cont'd) :'.43
' | N
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Salt Creek Sanitary District, Villa Park, lllinois
General Fund
Detalled Schedule of Expenditures - Budget and Actual
Non-GAAP Budgetary Basis (cont'd)

For the Year Ended April 30, 2022

Variance

‘ : _ Positive
. Budget _Actual . (Negative).
| Operating:

Personnel costs; e , K . , ‘
Salaries and wages o » $ 231,134  $ 205,167 $ 25,967
Payroll taxes and fringe beneﬂts ‘ 134,988 ‘ 127,404 7,584
Employee training : ' ' 3,000 . g 45 . 2,955

369,122 332616 _ 36506
 Contractual services - engineer fees 20,000 20620 _ (629)
Waste disposal © 78,000 62,378 . 15822

Insurance: ‘ . . : S R S
Vehicle insurance S ; 3,000 1,642 1,358
General in‘surance R _ ' 53,000 50,951 . - 2,049

56,000 52593 3407
“Supplies: . : o :
- Drying bed supplles - _ 10,000 10,862 ‘ (862)‘
Supplies : 5000 - 3659 _ - 1341
15,000 421 479

Chemicals - other chemicals 17,500 10648 . 6852

Utilities: o B ‘ ’

~ Telephone and pager o 5,000. 5,072 (72)
Electic . o 200,000 211,352 (11,352)
Natural gas , o 27,000 35,317 (8,317)
Water . o 1,000 . 743 257

233,000 252484 . (19,484)
Total operating o | ‘ ‘ 788,622 745,869 42,753

(cont'd)
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Salt Creek Sanitary District, Villa Park, lllinois
- General Fund
Detailed Schedule of Expenditures - Budget and Actual
Non-GAAP Budgetary Basis (cont'd)
For the Year Ended April 30, 2022

~Variance
Positive -
Budget . *Actual (Negative)

Maintenance:. :

Personnel costs: SR S ,
Salaries and wages : , $ 87,062 ' $ 75,253 $ - 11,799
Payroll taxes and fringe benefits . , - 50,188 45386 4,802

137,240 120,639 16,601

Materiéls and supplies: : :

Repair materials o ‘ i 5,000 - 1,971 3,029
- Supplies : _ ‘ e 7,500: o 2,242 5,258
~ Tools B .. 2500 653 1,847
15,000 4,866 10,134

Repaifand maintenance; ‘ :

Outside equipment repairs : i - 60,000 | 54,163 5,837
Equipment rental - 10,000 © 6,300 - 3,700
Building madintenance ' v 95,000 . - 57,689 - 37,311
Software maintenance : 20,000 . 15,458 4,542

Oil and gasoline , - 4500 5,146 (646)
189,500 138,756 - 50,744

Contingency o o 45000 8,232 36,768
Total maintenance | ‘ ‘ : 386,740 272,493 1ﬁ4,247

Laboratory:

Personnel costs: ,

Salaries and wages ‘ - 19,757 122,303 * (2,546)
Payroll taxes and fringe benefits : 20,075 13,586 _ 6,489
39,832 35,889 : 3,943

(cont'd)
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Salt Creek Sanitary District, Villa Park, lllinois o
; | General Fund - ;[
Detailed Schedule of Expenditures - Budget and Actual o o
Non-GAAP Budgetary Basis (contd) 4 | !l

For the Year Ended April 30, 2022

. ' )
Variance ‘ ;'
_ , o o Positive -
Budget Actual (Negative) -

L.aboratory (cont'd):: ‘ L ) o
Contractual services - outside services . $ 38,000 '$ = 29,573 -$ 8,427 T
Materials and supplies - _ ‘ 4,000 4288 (288) N
- Total laboratory B | 81,832 69,750 _ 12,082

Total expenditures » C $ 1813118 ' $ 1,694512  $ 218,606

See independent auditor's report.
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!
- Salt Creek Sanitary District, Villa Park, lllinois o
' Improvement Fund ' b
Schedule of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual - Non-GAAP Budgetary Basis o !
For the Year Ended April 30, 2022 ‘ f o
Variance i
‘ » . Positive n
_Budget _ Actual - (Negative) o
Revenues - interest income o ‘ T 0§ 226 $ 226 :
Expenditures - capital outlay . 340,000 208470 131,830
' Revenues under expenditures | (340,000) | (207,944) . 132,056
Other financing sources - ransfersin - 332,940 332,040 i
| Changes in fund balance s ‘ 3 (340,000) : 124,996 $ . 464,996 !
Fund balance, beginning of the year | o . 238063 _
Fund balance, end of the year o , $ 363,059 Co |
RN
I: J;
L
Y
| H
|
|
B
|
See independent auditor's report. :
' | L
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Salit Creek Sanitary Dlstrlct Villa Park III|nO|s
Replacement Fund
Schedule of Revenues Expenditures and Changes in ‘
Fund Balance - Budget and Actual - Non-GAAP Budgetary Basis
For the Year Ended April 30, 2022 :

Variance
‘ ~ Positive
‘Budget Actual - (Negative)
Revenuesi-Hﬁerest o T . $ : - | $}' 93§ “ : _93
‘Expenwnﬂesfcapﬁa(nméy — ' ‘11ODOQ .- 20,048 : 8&952
Revenuééunderexpendnures T o ' ‘(11Q000) . (19955{ , 90,045
Other finanoing'so.urces -'transfers in ‘ - ‘11,560 v 11,560
Changes in fund balance ~ = $  (110,000) . (8395) $ 101,605 I
Fund balance, beginning of the year , B R ’ 168;858 i
Fund balance, end of the year R | - $ 160,463 o
. , . ‘ , : ‘ @ﬂ?
i

See independent auditor's report.
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Salt Creek Sanitary District, Villa Park, lllinois
Debt Service Fund
Schedule of Revenues, Expenditures and Changes in E
Fund Balance - Budget and Actual - Non-GAAP Budgetary Basis

For the Year Ended April 30, 2022

Variance
Positive
Budget . Actual (Negative)
Revenues - interest - ‘ o - $ - 930 $ 930
Expenditures - debt service: 7 ‘ o :
Principal . : o 1,028,099 1,050,788 - (22,689)
Interest _ ' _ 281,315 . 257,795 23,520
Total éxpehditures co ' o 1,309,414 | 1,308,583 831
Revenues under expenditures ‘ ;  (1‘4,309,414) . '(1,307,653) 1,761
~ Other financing sources - transfers in y B - ' 1,053,069 _ ,1,653,069
Changes in fund balance . $ (1,309414) = (254,584) $ 1,054,830
Fuhdbabnce,bémnnMQ(ﬁthéyear e o _ . - 1,308,650
' Fund balance, end of the year . o | - $ 1,054,066

See independent auditor's feport.
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Salt Creek Sanitary District, Villa Park, lllinois
Notes to Supplementary Information

1. "Stewardship, Compliance and Accountability -
“A. ‘Budgets

The Board of Trustees follows these procedures in establlshlng the budgetary data “
reflected in the supplementary mformatlon :

. ’Admlnlstratlon submits to the Board of Trustees a proposed operatlng o
- budget for the fiscal year commencing May 1. The operating budget
mcludes proposed expendltures/expenses and the means of financing
them

e . Public hearlngs are conducted and the proposed budget is avarlable for :
inspection to obtain taxpayer. comments.  The budget is legally adopted
through passage of an ordlnance :

. Any reVISlons that alter the total expendrtures of . any fund must be
approved by the Board of Trustees

e All appropriations lapse at year end Expendlt_ures may not legally
‘ exceed budgeted appropriations at the fund level

o Budgets are adopted on a basis of ant|C|pated revenues to be recelved in

‘ cash, .and expenditures to be incurred, under the current: financial -
resources measurement: focus and the modified accrual basis of
accounting. This: basis differs from generally accepted "accounting
principles presented in the statement of activities as follows: :
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Salt Créek Sanitary District, Villa Park, lllinois
Notes to the Supplementary Information (cont'd)

" Net changes in fund balances - budgetary basis - | $ 123,831

Amounts reported for governmental activities in the statement of
activities (page 12) are different because:

The budgetary basis reports capital outlays as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives, as depreciation expense.

This is the amount OfCapital outlay in the governmental funds. 269431

This is the amount of depreciation expense in the government-wide . o o . - : 1“
statement of activities. - - | . . ‘ (1,114,268)

The issuance of Jong-term debt provides current financial
- resources under the budgetary basis, while the repayment S ‘ :
- of the principal of long-term debt consumes'the current financial _ | "
" resources under the budgetary basis. Neither transaction, however, ' h P :
has any effect on net position. This amount is the net effect of .
the differences in the treatment of long-term debt and accrued interest. . . 1,055,517

Outflows and inflows related to the net pension liability (asset),
- as well as the change in the net pension liability (asset), are
. not due and payable in the current period and, therefore, are - , -
not included in the budgeted expenditures. ‘ : _ 251,065

OUthowS and inflows related to the net OPEB liability are not
due and payable in the current period and, therefore, are ‘ " ‘
not included in the budgeted expenditures. - “ S ' (23,679)

B Chahges in net position ('page 12) o | o -~ $ 561,897
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