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Global share markets experienced significant volatility in April, largely driven by the
US Administration's trade policies. The Australian share market outperformed global
markets, buoyed by the relatively low direct impact from US tariffs, as well as
improved domestic inflation data which supported expectations for further RBA
easing. Commodity prices were mixed, with gold rising sharply and oil prices falling,
while the Australian Dollar (AUD) rose against the United States Dollar (USD) as
investors shifted away from US assets amidst the uncertainty.
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KEY SECTOR

TAKEAWAYS

GLOBAL DEVELOPED
SHARES

AUSTRALIAN SHARES

EMERGING MARKETS

Global developed shares saw significant volatility due
to the US Administration's trade policies, initially
dropping sharply before recovering some losses as
the tariff stance softened. Europe outperformed the
US, benefiting from more expansive fiscal policy,
lower inflation, and cheaper valuations. Overall,
global shares declined by 0.5% in Australian Dollar
(AUD) terms on a hedged basis and by 1.8%
unhedged, with the stronger AUD amplifying losses
for unhedged investors.

The Australian share market outperformed global
markets, rising by 3.6%. The recovery was broad-
based, supported by the softening of US tariff policy
and relatively low direct impact, as well as improved
inflation data hinting at potential RBA easing.

Emerging markets managed to rise by 1.3% (in USD
terms) despite global trade concerns, with leadership
changing as China underperformed while Mexico and
Brazil led the gains. A weaker USD and the easing of
tariff concerns aided performance.
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KEY SECTOR
TAKEAWAYS

PROPERTY AND Australian REITs jumped by more than

INFRASTRUCTURE 6.0% after a poor recent period, while
GREITs declined by 0.4%. Global

Infrastructure achieved a small positive

return for April, while being one of the
top performing asset classes over the 12-
month period.

GLOBAL FIXED Bond markets were extremely volatile due to
INTEREST the Trump Administration's policies and

uncertainty around economic growth and
inflation. US bond yields initially declined
sharply following tariff announcements but
then rose due to forced selling to meet margin
requirements. Overall, Global Bonds returned
1.0% on an AUD hedged basis in April.

AUSTRALIAN FIXED : Australian Bonds rose 1.7% over the month. The
INTEREST Australian bond market was less volatile than the

US, with bond yields declining to 4.17% [CR1] by
month-end. This largely reflected the improved
inflation picture and the prospect of Reserve

/] Bank of Australia (RBA) rate cuts.
[CR1]Assuming this is the 10-yr? Should that be
specified?
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KEY SECTOR

TAKEAWAYS

COMMODITIES

CURRENCIES

Gold prices surged by 7.5% (in AUD
terms) as markets avoided the USD
amidst tariff policy uncertainty. Brent
crude oil dropped by over 15.0% (in AUD
terms) on weaker demand prospects and
increased OPEC supply.

Currency markets were a major focus due
to the potential reshaping of trade and
supply chains. The euro and yen both
rose strongly against the USD, while the
AUD also benefited from the shift away
from US assets, rising by 2.5% to end the
month at 64 cents.
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ECONOMIC
HIGHLIGHTS

TARIFFS

Markets reacted sharply to the
announcement of more punitive US tariffs
in early April, including a potential 145.0%
tariff on Chinese imports, leading to
recession risk concerns. However,
President Trump later softened his stance,
announcing a 90-day pause on some
tariffs and exempting certain goods, which
helped markets recover. The average tariff
rate was estimated to be closer to 15.0%
after these adjustments.

US GDP & INFLATION

DATA /]

US GDP for the March quarter contracted by
0.3%, primarily dragged down by a surge in
imports ahead of the tariffs. Excluding the
impact of imports, final sales to domestic
purchasers grew by 2.3%, suggesting a path
towards a soft landing prior to the tariff impacts.

The core PCE price index for March showed
core inflation flat for the month, bringing the 12-
month rate down to 2.6% from 3.0%. This
positive inflation news contrasted with the
economic uncertainty caused by tariffs.
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ECONOMIC
HIGHLIGHTS

AUSTRALIAN
INFLATION DATA & 1
RBA OUTLOOK

Australia’s headline inflation rate for the
March quarter was 2.4%, while the core
trimmed mean measure rose 0.7% for the
quarter, taking the annual rate to 2.9%.
This marked the first time core inflation
had returned to the RBA target zone since
December 2021, providing room for
potential RBA easing.

Link

Finseancial

R dviece



Australian Cash
Australian Bonds

Global Bonds (Hedged)

Australian Shares

Global Shares (Unhedged)
Global Shares (Hedged)
Emerging Markets

Global Infrastructure (Hedged)
Australian Listed Property
Global Listed Property (Hedged)

AUD/ USD

ASSET CLASS
RETURNS

Month 1Year 3Year 5Year
Return Return Return Return

% n.a % p.a %
0.4 4.5 3.7 22
1 71 2.8 -0.2
1.0 6.5 1.5 -06
3.6 98 7.2 12.1

-1.8 139 15.2 14.5
-0:5 9.8 9.9 13.0
-1.3 10.6 7.5 6.8
[ 14.9 Sk 6.9
6.4 9.1 5.5 121
-0.4 9.0 -3.1 43
2.2 -1.7 -3.5 -0.5

GLOBAL SECTOR
RETURNS

Month 1Year 3Year 5Year

Energy
Financials

Health Care
Industrials
Information Tech
Materials
Telecom

Utilities

Consumer Staples
Consumer Discretionary

Return Return Return Return

% n.a % p.a %
3.6 13.6 47 8.1
1.2 8.7 8.1 11.9

=11.2 -8.8 L 176
0.6 26.7 16.3 19.1

-1.9 1.0 3.6 7.1

2.6 1717 139 15.7
2.1 12.8 17.0 191

1.5 -1.0 1.7 112
2.0 18.4 15.8 12.7
3.6 L] 7.1 9.2
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AUSTRALIAN
SECTOR RETURNS

Month 1Year 3Year 5Year

Return Return Return Return

Consumer Staples 5.0 6.4 -0.7 3.3

Consumer Discretionary 5.9 18.0 11.9 15.7
Energy -7.5 -24.4 -4.0 5.6
Financials 5.6 271 13.9 19.7
Health Care 2.1 -0.7 1.7 0.7
Industrials 2.7 19.1 10.1 10.2
Information Tech 6.3 8.4 12.2 12.7
Materials 0.7 -7.2 0.5 11.5
Telecom 6.4 194 8.1 13.6
Utilities 1.9 13.0 9.6 10.2
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CONCLUSION

e Global markets were highly volatile in April, driven by US
trade policy, while European equities outperformed.

e The Australian market outperformed, supported by a
softening in tariff policy and improved inflation data.

e Tariff developments and inflation data were key drivers of
market sentiment and expectations for central bank actions.

e A diversified investment approach remains essential to
navigating evolving financial markets.

DISCLAIMER & DISCLOSURE

This document has been rebranded for Link Wealth Group; however, the information contained within remains the work of Zenith Investment
Partners (“Zenith”) (ABN 27 103 132 672, AFS Licence 226872). The content reflects Zenith’s views and research and does not necessarily
represent the opinions of Link Wealth Group. The information provided constitutes General Advice (as defined in s766B of the Corporations
Act 2001) and is intended solely for Wholesale clients in Australia. It has been prepared without considering the objectives, financial situation,
or needs of any individual, including target markets of financial products, where applicable. This document does not constitute personal
financial advice and should not be relied upon as such. The information does not constitute a recommendation, offer, solicitation, or
endorsement to acquire, dispose of, or hold any financial product(s) or to adopt any investment strategy. All investments involve risk,
including potential delays in repayment, loss of income, and loss of principal invested. Past performance is not an indication of future
performance. Investors should seek independent financial advice before making any investment decision and consider whether the
information is appropriate in light of their own objectives, financial situation, and needs. Investors should also obtain and review any relevant
Product Disclosure Statement (PDS) or offer document before making a decision. This document is subject to copyright and may not be
reproduced, modified, or distributed without the consent of the copyright owner. The information contained herein has been prepared in
good faith and is believed to be reliable at the time of preparation; however, no representation, warranty, or guarantee is made regarding its
accuracy or completeness. Except for any liability that cannot be excluded, Zenith and Link Wealth Group accept no liability, whether direct
or indirect, arising from the use of this information. Full details regarding Zenith’s contact information and research processes are available at
http://www.zenithpartners.com.au/RegulatoryGuidelines.
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