MONTHLY
MARKET REPORT
SUMMARY:
MARCH 2026

March 2026 was dominated by the rapid escalation of conflict in the Middle East,
culminating in the effective closure of the Strait of Hormuz and a surge in oil prices.
This shock triggered a broad “risk-off” move across global markets, with investors
sharply reassessing inflation trajectories and central bank policy paths. Both shares
and bonds sold off as markets replaced expectations of rate cuts with the possibility
of policy tightening, particularly across the UK and Europe. Australian shares fell
sharply as rising real bond yields, weak sentiment and renewed domestic inflation
concerns weighed on most sectors, while the AUD—initially buoyed by rising rate
differentials—fell during the month. In contrast, the USD strengthened as investors
sought geopolitical safe-havens, and energy outperformed globally on higher oil
prices.
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KEY SECTOR

TAKEAWAYS

GLOBAL DEVELOPED
SHARES

/1

AUSTRALIAN SHARES

/1

Unhedged global shares fell 2.5% in AUD terms
in March, bringing 12-months returns to 8.1%,
while hedged global shares fell 5.8% in March
and returned 17.8% over the past 12 months.
Markets sold off sharply as oil prices surged and
investors priced in higher inflation and tighter
policy settings across major economies. Japan
and Europe experienced the largest declines
given their heavy reliance on imported oil, while
the US proved relatively resilient due to its
stronger growth and energy exporter status.
Energy was the standout performer, rising
11.6%, while materials and industrials fell sharply
on stagflation concerns.

Australian shares fell 7.2% in March, bringing
12-month returns to 11.7%. Rising domestic
inflation and the RBA’s second rate hike of the
cycle weighed heavily on sentiment. Materials
declined sharply following a strong start to the
year, while IT and REITs were impacted by
rising real bond yields and Al-related
disruption concerns. Only consumer staples,
insurance and energy posted gains. Mid and
small caps underperformed large caps due to
lower exposure to banks and resources and
their higher sensitivity to rising rates.
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KEY SECTOR

TAKEAWAYS

EMERGING MARKETS

/

PROPERTY AND
INFRASTRUCTURE

/1

Emerging market equities fell 9.5% in AUD terms
in March, bringing 12-month returns to 17.9%.
The sell-off was driven by reduced expectations
of global rate cuts, a strengthening USD and the
sharp rise in oil prices, which disproportionately
affect major EM oil importers. Korea fell 25.0% in
USD terms, India declined almost 15.0%, while
China fell 7.7%. Despite the near-term pressure,
the medium-term EM outlook remains supported
by solid earnings expectations, some Al tailwinds
and improving structural fundamentals.

Hedged global listed property fell 8.3% in March,
bringing 12-month returns to 7.8%. Hedged
global listed infrastructure fell 3.1%, bringing 12-
month returns to 16.0%. Australian listed
property fell 11.2%, bringing 12-month returns to
-2.3%. Gains made earlier in the year unwound
rapidly as rising oil prices pushed bond yields
higher and markets reassessed the global cash
rate outlook. Rising real yields offset any
perceived inflation-hedging benefits within real
asset sectors.
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KEY SECTOR

TAKEAWAYS

GLOBAL FIXED
INTEREST

/

AUSTRALIAN FIXED
INTEREST

/1

COMMODITIES

Global government bonds sold off as markets
factored in higher near-term inflation and an
increased probability of central bank tightening.
US 10-year yields finished the month at 4.30%,
yields in Europe and Japan also moved sharply
higher, while credit spreads widened, particularly
in high yield.

Australian bonds declined by 1.4% in March,
bringing 12-month returns to 1.5%. With the
market revising its cash rate expectations from
4.25% to 4.75%, the 10-year yield rose
significantly during March, reaching 5.15%.

Brent crude surged 63.0% to US$118.3/bbl as
the Strait of Hormuz—transiting 20% of the
world’s oil supply—was effectively closed. Gold
fell 18.0% from early-March highs before partially
recovering to end at US$4,667/0z, weighed
down by rising bond yields and a stronger USD.
Iron ore rose to US$106/t on solid Chinese
growth indicators, while copper declined nearly
10.0% after a strong earlier rally.
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KEY SECTOR
TAKEAWAYS

The AUD fell from above US$0.71 to below

US$0.69 by month end, despite rising interest

rate differentials earlier in March. The USD

v appreciated around 2.0%, supported by
safe-haven demand and a shift in expectations
towards tighter Fed policy.

CURRENCIES
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ECONOMIC
HIGHLIGHTS

UNITED STATES:

h_ INFLATION
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ECONOMIC
HIGHLIGHTS

AUSTRALIA: CAPACITY /1

Australian Cash Rate expectations CONSTRAI NTS AN D
5 INFLATION PRESSURES
475 The RBA raised the cash rate to 4.1%, citing
48 persistent domestic inflation linked to an
425 ] L y economy operating above capacity. The
4 labour market added 48,900 jobs in
3.75 . February, while unemployment fell to 4.3%.
35 [ ‘\\_, Capacity utilisation remained high,
3.25 reinforcing concerns that inflation could
3 iz accelerate further if demand is not slowed.
275 Markets now expect at least two additional
RBA hikes in 2026.
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Source ASX RBA
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ASSET CLASS
RETURNS

Month 1Year 3 Year 5Year

Return Return Return Return

% % p.a %) (p.a%
Australian Cash 0.3 3.8 4.2 2.9
Australian Bonds -1.4 1.5 2.1 0.2
Global Bonds (Hedged) -1.9 3.0 3.1 -0.1
Australian Shares -7.2 117 9.5 8.6
Global Shares (Unhedged) -2.5 8.1 16.0 12.7
Global Shares (Hedged) -5.8 17.8 16.3 10.0
Emerging Markets -9.5 17.9 14.0 59
Global Infrastructure (Hedged) -3.1 16.0 104 7.3
Australian Listed Property -11.2 -2.3 8.1 5.1
Global Listed Property (Hedged) -8.3 7.8 6.3 1.8
AUD/USD -3.9 9.0 0.7 -2.1

GLOBAL SECTOR
RETURNS

Month 1Year 3Year 5Year

Return Return Return Return

% % p.a % p.a %
Consumer Staples -8.9 6.7 5.7 55
Consumer Discretionary -7.9 7.8 10.9 3.8
Energy 11.6 40.9 19.1 224
Financials =6.2 127 21.4 123
Health Care -8.3 4.2 5.3 53
Industrials -10.5 25.2 18.6 109
Information Tech -4.6 27.6 23.6 192
Materials -10.3 30.8 11.6 el
Telecom -1.2 28.7 26.6 10.1

Utilities -3.9 26.7 15.2 9.9




AUSTRALIAN
SECTOR RETURNS

Month 1Year 3Year 5Year

Return Return Return Return
(%) () (pa%) (p.a%)

Consumer Staples 1.7 104 1.3 3.0
Consumer Discretionary -9.1 -9.7 5.9 3.4
Energy 19.2 48.9 8.7 129
Financials -6.6 15.5 19.7 13.6
Health Care -6.2 -30.4 -11.9 -5.9
Industrials -8.1 7.6 10.9 9.9
Information Tech -12.9 -28.0 1.6 -3.6
Materials -13.2 41.2 9.5 120
Telecom -0.8 7.8 7.5 8.1

Utilities 49 22.2 14.1 171




CONCLUSION

The Middle East conflict drove a sharp rise in oil prices and triggered broad risk-off
sentiment across global markets.

Global developed shares fell, with Japan and Europe most affected due to oil import
reliance, while energy outperformed strongly.

Australian shares declined alongside rising domestic inflation concerns and higher bond
yields.

Bonds sold off globally as markets priced in rising inflation and potential rate hikes across
major central banks.

Brent crude surged, while gold fell sharply due to higher yields and a stronger USD.

The AUD weakened late in the month as geopolitical risks escalated, and global growth
expectations softened.

DISCLAIMER & DISCLOSURE

This document has been rebranded for Link Wealth Advice; however, the information contained within remains the work of Zenith Investment
Partners (“Zenith”) (ABN 27 103 132 672, AFS Licence 226872). The content reflects Zenith’s views and research and does not necessarily
represent the opinions of Link Wealth Advice. The information provided constitutes General Advice (as defined in s766B of the Corporations
Act 2001) and is intended solely for Wholesale clients in Australia. It has been prepared without considering the objectives, financial situation,
or needs of any individual, including target markets of financial products, where applicable. This document does not constitute personal
financial advice and should not be relied upon as such. The information does not constitute a recommendation, offer, solicitation, or
endorsement to acquire, dispose of, or hold any financial product(s) or to adopt any investment strategy. All investments involve risk,
including potential delays in repayment, loss of income, and loss of principal invested. Past performance is not an indication of future
performance. Investors should seek independent financial advice before making any investment decision and consider whether the
information is appropriate in light of their own objectives, financial situation, and needs. Investors should also obtain and review any relevant
Product Disclosure Statement (PDS) or offer document before making a decision. This document is subject to copyright and may not be
reproduced, modified, or distributed without the consent of the copyright owner. The information contained herein has been prepared in
good faith and is believed to be reliable at the time of preparation; however, no representation, warranty, or guarantee is made regarding its
accuracy or completeness. Except for any liability that cannot be excluded, Zenith and Link Wealth Advice accept no liability, whether direct
or indirect, arising from the use of this information. Full details regarding Zenith’s contact information and research processes are available at
http://www.zenithpartners.com.au/RegulatoryGuidelines.
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