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SUMMARY:

JUNE 2026

June 2026 closed out a volatile financial year with global share markets advancing
further, as investors grew increasingly confident that the Middle East conflict would
be resolved without further escalation. Oil prices fell sharply, with Brent crude
retreating towards pre-war levels as the ceasefire between the US and Iran held and
markets anticipated a negotiated resolution. Falling energy prices helped pull
inflation expectations back towards 2.0%, and expectations of central bank
tightening diminished as the month progressed.

Australian shares again lagged global peers, reflecting the market's limited
exposure to the technology and Al themes driving global indices. Further,
Emerging Markets posted further gains, bond markets rallied, while the AUD
weakened as commodity prices retreated from conflict-driven highs and the gap
between Australian and US rate expectations narrowed.
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Unhedged global shares rose 3.1% in AUD
terms in June, bringing 12-month returns to
15.0%, while hedged global shares were flat
(0.0%) in June and returned 22.7% over the
past 12 months. Markets continued to advance
as investors looked through the oil crisis,
confident that a resolution would avoid any
further escalation that would severely
undermine the global economy, with US small
caps and stocks outside the tech sector starting
to outperform.

Australian shares rose 0.7% in June, bringing
12-month returns to 6.1%. The local market
continued to lag global peers, reflecting less
exposure to the technology and Al themes
that drove global indices, while earnings
growth remained more subdued. Consumer
staples, health care and consumer
discretionary led in June, while energy and
materials fell as commodity prices retreated
from conflict-driven highs.
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KEY SECTOR
TAKEAWAYS

Emerging market shares rose 2.4% in AUD
terms in June, bringing 12-month returns to
35.8%. Changing expectations around Fed
funds and a slightly firmer USD created a

/1 modest headwind during the month, although
the global manufacturing and trade cycle
remains supportive. Over the year, gains were
driven by markets with direct exposure to the Al
hardware cycle, particularly Korea and Taiwan.

EMERGING MARKETS

PROPERTY AND Hedged global listed property rose 1.9% in June,

INFRASTRUCTURE bringing 12-month returns to 14.3%. Hedged
global listed infrastructure rose 2.2%, bringing 12-

month returns to 16.6%. Australian listed property

/] rose 1.7% in June, bringing 12-month returns to
-2.2%, with the negative annual return largely due
to a decline in Goodman Group. Growth in Al-
fuelled electricity demand, a focus on energy
security and geopolitical tensions provide a strong
backdrop for infrastructure, with the key risk being
a further rise in bond yields.
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KEY SECTOR

TAKEAWAYS

GLOBAL FIXED
INTEREST
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AUSTRALIAN FIXED
INTEREST

/1

COMMODITIES

Hedged global bonds returned 0.4% in June
and 2.9% over the past 12 months. The US 10-
year yield eased to 4.44% after reaching a high
of 4.67% in May, as falling oil prices dragged
inflation expectations back towards 2.0%. US
high yield spreads ended the financial year
near their lowest levels at 275 basis points.

Australian bonds returned 1.0% in June and
1.5% over the past 12 months. The 10-year
bond yield fell to 4.74% by month-end after
reaching a high of 5.13% in May. Softer
economic data, a decline in headline inflation
and easing oil prices reduced expectations of
further RBA tightening.

Brent crude fell 20.7% to US$72.9/bbl as
markets anticipated a negotiated resolution to
the Middle East conflict and prices retreated
towards pre-war levels. Gold fell 11.7% to
US$4,008/0z, giving back gains from earlier in
the year. Iron ore fell 7.9% to US$100.2/t, while
copper declined, with gains capped by concerns
about the near-term growth outlook in China.
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KEY SECTOR
TAKEAWAYS

CURRENCIES The.AUD fell 3.8% against the USD in June,
ending the month around US$0.69. The
currency softened as commodity prices
retreated from conflict-driven highs and the gap

/] between Australian and US rate expectations
narrowed. The USD proved resilient, supported
by renewed US growth momentum, higher real
yields and safe-haven demand, while the JPY

remained very weak, ending June at 162.6 to the
USD.
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ECONOMIC
HIGHLIGHTS

UNITED STATES: SOFTER 7
JOBS GROWTH EASES
TIGHTENING PRESSURE

US payrolls rose by just 57,000 in June,
which was half of expectations, and together
with downward revisions to recent months,
the average monthly gain over the past three
months is now 111,000 rather than 188,000.
Unemployment of 4.2% suggests the labour
market remains tight, but with wages growth
at 3.5% and less robust jobs growth than
earlier thought, the urgency for a Fed rate
hike has diminished. Markets are still factoring
in at least one hike, but with less conviction,
while implied inflation expectations for one
and two years have dropped back to 2.0% as
oil prices returned to pre-war levels.
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ECONOMIC
HIGHLIGHTS

AUSTRALIA: INFLATION
%  EASES BUT THE RBA
RETAINS ATIGHTENING
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The May CPI data showed headline inflation
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falling from 4.2% to 4.0%, although core
inflation rose to 3.6% from 3.4%, suggesting
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Australia Business & Consumer confidence
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ASSET CLASS
RETURNS

Month 1Year 3Year 5Year

Return Return Return Return

Australian Cash 0.4 3.9 4.2 3.1
Australian Bonds 1.0 1.5 4.0 0.4
Global Bonds (Hedged) 0.4 2.9 3.7 0.0
Australian Shares 0.7 6.1 10.6 7.8
Global Shares (Unhedged) 3.1 15.0 17.8 13.4
Global Shares (Hedged) 0.0 22.7 18.7 11.3
Emerging Markets 2.4 35.8 21.4 8.9
Global Infrastructure (Hedged) 2.2 16.6 11.8 7.4
Australian Listed Property 1.7 -2.2 11.6 8.l
Global Listed Property (Hedged) 1.9 14.3 9.1 1.8
AUD /USD -3.8 5.2 1.3 -1.7

GLOBAL SECTOR
RETURNS

Month 1Year 3Year 5Year

Return Return Return Return

Consumer Staples 1.1 5.2 6.2 4.7
Consumer Discretionary -4.0 6.0 10.3 4.2
Energy -6.1 28.5 13.8 16.9
Financials 3.5 14.8 24.0 13.4
Health Care 5.0 16.0 6.8 4.8
Industrials 2.7 22.2 20.6 12.6
Information Tech -1.9 38.4 30.1 19.4
Materials -5.6 25.1 12.1 6.9
Telecom -8.0 15.8 25.6 9.7

Utilities 2.0 17.2 15.5 10.1




AUSTRALIAN

SECTOR RETURNS
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CONCLUSION

e Global share markets advanced further as investors grew increasingly confident the
Middle East conflict would be resolved without further escalation.

e Oil prices fell sharply, with Brent crude retreating towards pre-war levels, helping
to pull inflation expectations back towards 2.0%.

e Australian shares underperformed, reflecting limited exposure to Al-driven sectors,
more subdued earnings growth and a softer domestic backdrop.

e Bond markets rallied, with Australian 10-year yields falling to 4.74% as domestic
data softened and tightening expectations were pared back.

e Emerging markets posted further gains, with 12-month returns driven by
semiconductor strength in Korea and Taiwan.

e The AUD weakened as commodity prices retreated and the gap between
Australian and US rate expectations narrowed.

DISCLAIMER & DISCLOSURE

This document has been rebranded for Link Wealth Advice; however, the information contained within remains the work of Zenith Investment
Partners (“Zenith”) (ABN 27 103 132 672, AFS Licence 226872). The content reflects Zenith’s views and research and does not necessarily
represent the opinions of Link Wealth Advice. The information provided constitutes General Advice (as defined in s766B of the Corporations
Act 2001) and is intended solely for Wholesale clients in Australia. It has been prepared without considering the objectives, financial situation,
or needs of any individual, including target markets of financial products, where applicable. This document does not constitute personal
financial advice and should not be relied upon as such. The information does not constitute a recommendation, offer, solicitation, or
endorsement to acquire, dispose of, or hold any financial product(s) or to adopt any investment strategy. All investments involve risk,
including potential delays in repayment, loss of income, and loss of principal invested. Past performance is not an indication of future
performance. Investors should seek independent financial advice before making any investment decision and consider whether the
information is appropriate in light of their own objectives, financial situation, and needs. Investors should also obtain and review any relevant
Product Disclosure Statement (PDS) or offer document before making a decision. This document is subject to copyright and may not be
reproduced, modified, or distributed without the consent of the copyright owner. The information contained herein has been prepared in
good faith and is believed to be reliable at the time of preparation; however, no representation, warranty, or guarantee is made regarding its
accuracy or completeness. Except for any liability that cannot be excluded, Zenith and Link Wealth Advice accept no liability, whether direct
or indirect, arising from the use of this information. Full details regarding Zenith’s contact information and research processes are available at
http://www.zenithpartners.com.au/RegulatoryGuidelines.
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