MONTHLY
MARKET REPORT
SUMMARY:
AUGUST 2026

August 2026 saw global share markets recover strongly as investors bought back
into the technology and Al-related names that had been sold down heavily in July.
A second consecutive month of softer than expected US inflation, helped by lower
fuel prices, underpinned the rally. June quarter earnings were the strongest in five
years, with S&P 500 companies delivering year-on-year earnings growth in excess
of 50% and European companies producing their best results since 2022.

Australian shares lagged the global rebound, while listed property was the weakest
asset class of the month as long bond yields pushed higher. Recovery in emerging
markets were concentrated in the same North Asian technology names that drove
the July sell-off. Commodities were strong across the board, with gold the
standout, and the Australian dollar firmed as the US dollar weakened.
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KEY SECTOR
TAKEAWAYS

GLOBAL DEVELOPED
SHARES
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AUSTRALIAN SHARES
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Unhedged global shares rose 0.5% in AUD
terms in August, bringing 12-month returns to
10.0%, while hedged global shares rose 2.5% in
August and returned 21.0% over the past 12
months. Markets recovered as investors moved
back into the technology and Al-related names
sold down heavily in July. Softer than expected
US inflation and the strongest quarterly
earnings result in five years did the heavy lifting,
while a firmer Australian dollar reduced returns
for unhedged investors.

Australian shares rose 1.5% in August, bringing
12-month returns to 4.4%. The domestic
marketlagged the global rebound, held back
by the major banks, which continued to de-
rate as housing credit slows and bad debt
expectations rise. Health care and materials
led the market, while small and mid-caps were
the standout, assisted by gold miners.
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KEY SECTOR
TAKEAWAYS

EMERGING MARKETS Fmerging mgrkeﬁt shares rose 1.3% in AUD terms
in August, bringing 12-month returns to 27.2%.
Recovery in emerging markets were
concentrated in the same North Asian

/1 technology names that drove the July sell-off as
foreign investors returned to semiconductor
stocks. A softer US dollar and an improving
global economic cycle provided further

support, although concentration remains the

key risk.
PROPERTY AND Hedged globallisted property fell 3.1% in August,
INFRASTRUCTURE bringing 12-month returns to 9.6%. Hedged global

listed infrastructure fell 2.0%, bringing 12-month
returns to 12.2%. Australian listed property fell

/] 6.7%, bringing12-month returns to -15.5%. Rate-
sensitive sectors were the weak spot in an
otherwise strongmonth for risk assets. Long-
duration cash flows are being repricedas investors
demand more term premium againsta backdrop
of higher deficits, stickyinflation and heavy
corporate issuance.
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KEY SECTOR

TAKEAWAYS

GLOBAL FIXED
INTEREST
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AUSTRALIAN FIXED
INTEREST

/1

COMMODITIES

Hedged global bonds returned 0.2% over
August and 1.8% over the past 12 months.
Global bond markets were mixed, with the US
10-year Treasury yield ending the month
unchanged at 4.75%. Shorter dated yields
drifted higher, while supply and the debt
trajectory kept the long end under pressure.

Australian bonds fell 0.2% over August and
returned 0.6% for the past 12 months. The 10-
year yield rose 13 basis points over the month
to finish at 5.09%, with domestic yields rising
even as global yields were mixed. Within the
domestic market, credit outperformed
duration.

Brent oil finished August at US$90.76 a barrel,
up 0.7% for the month, having fallen below
US$80 early inthe month on hopes of a deal to
reopen the Strait of Hormuz before Iran set new
conditions. Gold was the standout, rising 10.0%
to US$4,448 an ounce, driven by the
announcement of US Treasury purchases of
government bonds and the softer US dollar.
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KEY SECTOR
TAKEAWAYS

CURRENCIES The Agstralian dollar rose 1.9% against the U§
dollar in August to US$0.72, supported by firmer
commodity prices and the improvement in
global risk appetite. The US dollar weakened as

/] softer than expected inflation and payrolls data
reduced the pressure for further Federal Reserve
tightening.
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ECONOMIC
HIGHLIGHTS

UNITED STATES: SOFTER
INFLATION AND A
RESILIENT LABOUR
MARKET

The July CPI showed headline inflation
easing to 3.4% and core inflation

/1

slipping to 2.5% from 2.6%, the second
consecutive month of improvement,
helped by lower petrol and fuel prices.
The labour market provedmore
resilient than expected, with August
payrolls up 162,000 against
expectations of a 55,000 lift and
upward revisions of 21,000 to previous
months, while the unemployment rate
held at 4.1% and wages growth slowed
to 3.2%. The federal funds rate was
unchanged at 3.50% to 3.75%, and
markets expect rates to rise 25 to 50
basis points over the year ahead.
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House Price declines since 1990
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ECONOMIC
HIGHLIGHTS

AUSTRALIA: EASING
HEADLINE INFLATION /1
AND A SOFTENING
HOUSINGMARKET

The July CPI showed inflation easing
to 3.5% from 3.7% in June and the
peak of 4.5% in March, although core
inflation was steady at 3.6% and higher

than expected. The Reserve

Bank left the cash rate at 4.35% at its
August meeting,following the
unanimoushold in June

and three hikes earlier in the year.
House prices continue to decline and
are now 4.0% below their March peak,
applications for new mortgages have
fallen and business conditions have
deteriorated. As at the end of August,
the market was barely pricing one
further hike in 2026 and had begun to
factor in easing during 2027, although
higher than expected July inflation
data subsequently lifted cash rate
expectations.
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ASSET CLASS
RETURNS

Month 1Year 3Year 5Year

Return Return Return Return

% % p.a % n.a %
Australian Cash 0.4 4.0 4.2 3.3
Australian Bonds -0.2 0.6 3.3 -0.1
Global Bonds (Hedged) 0.2 1.8 S5 -0.4
Australian Shares 1.5 4.4 11.2 7.8
Global Shares (Unhedged) 0.5 10.0 182 11.7
Global Shares (Hedged) 215 21.0 194 10.9
Emerging Markets 1.3 27.2 19.2 8.6
Global Infrastructure (Hedged) -2.0 12.2 12.3 6.2
Australian Listed Property -6.7 -15.5 6.9 2.9
Global Listed Property (Hedged)  -3.1 9.6 8.6 0.5
AUD /USD 1.9 9.6 3.4 -0.5

GLOBAL SECTOR
RETURNS

Month 1Year 3Year 5 Year

Return Return Return Return

Consumer Staples -1.2 6.4 T 45
Consumer Discretionary 0.1 2.6 11.0 4.4
Energy 4.5 41.9 17.0 22.7
Financials 12 18.5 26.5 14.3
Health Care 3.7 19.7 8.4 4.5
Industrials -0.5 17.5 20.0 115
Information Tech 6.1 34.7 o5 18.1
Materials 9.7 28.9 15:5 8.2
Telecom -0.1 9.7 23.8 8.5

Utilities ) 9.8 15.1




AUSTRALIAN
SECTOR RETURNS

Return Return Return Return

% % n.a % n.a %
Consumer Staples 0.1 9.9 4.9 1.6
Consumer Discretionary -7.3 -17.6 6.9 2.7
Energy 4.2 21.4 3.2 14.2
Financials -56.3 -1.0 17.7 11.3
Health Care 18.1 -18.7 -6.3 -6.6
Industrials -1.7 -1.3 11.3 8.3
Information Tech 5.6 -35.4 0.4 -4.2
Materials 12.3 48.8 17.6 14.0
Telecom -1.2 -13.7 5.0 4.2

Utilities 7.4 7.6 11.9 17.4




CONCLUSION

o Global share markets recovered strongly as investors bought back into the
technology and Al-related names sold down in July.

o Softer than expected US inflation and the strongest June quarter earnings in five
years underpinned the rally.

e Australian shares lagged the global rebound, held back by the major banks, while
small and mid-caps outperformed.

e The rebound in emerging markets were driven by North Asian technology names
and supported by a softer US dollar.

» Rate-sensitive sectors lagged as long bond yields pushed higher, with Australian
listed property the weakest asset class.

o Commodities were strong across the board, with gold rising 10.0%, while
theAustralian dollar firmed to US$0.72.

DISCLAIMER & DISCLOSURE

This document has been rebranded for Link Wealth Advice; however, the information contained within remains the work of Zenith Investment
Partners (“Zenith”) (ABN 27 103 132 672, AFS Licence 226872). The content reflects Zenith’s views and research and does not necessarily
represent the opinions of Link Wealth Advice. The information provided constitutes General Advice (as defined in s766B of the Corporations
Act 2001) and is intended solely for Wholesale clients in Australia. It has been prepared without considering the objectives, financial situation,
or needs of any individual, including target markets of financial products, where applicable. This document does not constitute personal
financial advice and should not be relied upon as such. The information does not constitute a recommendation, offer, solicitation, or
endorsement to acquire, dispose of, or hold any financial product(s) or to adopt any investment strategy. All investments involve risk,
including potential delays in repayment, loss of income, and loss of principal invested. Past performance is not an indication of future
performance. Investors should seek independent financial advice before making any investment decision and consider whether the
information is appropriate in light of their own objectives, financial situation, and needs. Investors should also obtain and review any relevant
Product Disclosure Statement (PDS) or offer document before making a decision. This document is subject to copyright and may not be
reproduced, modified, or distributed without the consent of the copyright owner. The information contained herein has been prepared in
good faith and is believed to be reliable at the time of preparation; however, no representation, warranty, or guarantee is made regarding its
accuracy or completeness. Except for any liability that cannot be excluded, Zenith and Link Wealth Advice accept no liability, whether direct
or indirect, arising from the use of this information. Full details regarding Zenith’s contact information and research processes are available at
http://www.zenithpartners.com.au/RegulatoryGuidelines.
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