
 
What is a drawdown Facility (also known as a reserve facility)? 
A drawdown facility allows customers to withdraw money in stages rather than  
taking a single amount all in one go. Interest is only applied when it is withdrawn, keeping costs down.  
 
What is a drawdown facility good for?  

 Emergency fund for unanticipated future expenditure 

 To fund anticipated future expenditure e.g. decorating or a holiday 

 To fund future care costs. 
 
Which providers offer a drawdown facility? 
 
Aviva 

 The drawdown facility needs to be a minimum of £5,000. 

 The minimum withdrawal amount is £2,000. There is no fee for your client to access their draw-
down facility.  

 The drawdown facility is restricted to 50% of the LTV. For example, if the LTV allows a total  bor-
rowing of £100,000 the maximum the reserve could be is 50% of this which is £50,000 even if 
the client take less than 50% initially.  

 
Canada Life 

 The drawdown facility needs to be a minimum of £2,000.   

 The minimum withdrawal amount is £2,000. There is no fee for your client to access their draw-
down facility.  

 There is no cap on the drawdown facility. Your client can take up to the maximum LTV available. 
For example, if the LTV allows a total borrowing of £100,000 and your client takes £20,000 initial-
ly, the drawdown facility would be £80,000.  

 
Just 

 The drawdown facility needs to be a minimum of £5,000.   

 The minimum withdrawal amount is £2,000. There is no fee for your client to access their draw-
down facility.  

 There is no cap on the drawdown facility. Your client can take up to the maximum LTV available. 
For example, if the LTV allows a total borrowing of £100,000 and your client takes £20,000 initial-
ly, the drawdown facility would be £80,000.  

 
L&G Home Finance 

 There is not a minimum the drawdown needs to be on onset. However if it is less than the mini-
mum per draw then the whole amount would be taken as a drawdown.  

 The minimum withdrawal amount is £2,000. There is no fee for your client to access their draw-
down facility.  

 L&G Home Finance do not cap their drawdown facility so your clients can take up to the maximum 
LTV available.  For example, if the LTV allows a total borrowing of £100,000 and they only take 
£20,000 initially, the drawdown facility would be £80,000.  

 
LV=  

 The drawdown facility needs to be a minimum of £2,000 on onset.   

 The minimum withdrawal amount is £2,000. There is no fee for your client to access their draw-
down facility.  

 The drawdown facility is restricted to a maximum of 3x the initial advance or to the maximum 
LTV, whichever is lower. For example, if the LTV allows a total borrowing of £100,000 and the 
client takes £20,000 initially, the drawdown facility would be a maximum of £60,00. However if 
the client took £80,000 initially, the drawdown facility would be £20,000. 

  
more2life  

 There is not a minimum the drawdown needs to be. However if it is less than the minimum per 
draw then the whole amount would be taken as a drawdown.  

 The minimum withdrawal amount is £5,000. There is no fee for your client to access their draw-
down facility.  

 There is no cap on the drawdown facility, your client can take up to the maximum LTV  
 available. For example, if the LTV allows a total borrowing of £100,000 and they only take 
 £20,000 initially, the drawdown facility would be £80,000.  
 
Pure Retirement 

 The drawdown facility needs to be a minimum of  £1,000.   

 The minimum withdrawal amount is £2,000. There is no fee for your client to access their draw-
down facility.  

 There is no cap on the drawdown facility so your client can take up to the maximum LTV availa-
ble.  For example, if the LTV allows a total borrowing of £100,000 and they only take £20,000 
initially, the drawdown facility would be £80,000.  

 



Is there a minimum time to wait before a client can withdraw from their drawdown 
facility? 
 
Aviva, Canada Life, Just Pure Retirement and L&G Home Finance do not have a minimum time 
period before the client can access their drawdown facility. 
 
LV=: Their time frame is 30 days between initial loan and first drawdown. The same between 
applying for individual drawdowns. 
 
more2life: A request can be taken any time after completion. With a time scale of 2-3 weeks pro-
cessing from request. 
 
For clients who own their home on a tenants in common basis, can the remaining client draw 
from the drawdown facility after the first client’s death or move into long-term care?  
 
Aviva: Yes, the client can draw from the drawdown facility in this type of scenario. 
 
Canada Life: When one of the clients passes away Canada Life would be unable to permit any 
further borrowing or withdrawals from the drawdown facility. When one of the clients goes into long-term 
care Canada Life can permit the other borrower to take further borrowing or reserve withdrawals, as both 
clients are alive and own 100% of the property.  
 
Just: The drawdown facility would be suspended until the client transferred the title from ten-
ants in common into their sole ownership. 
  
L&G Home Finance: No further drawdowns available until the property is transferred into sole 
name.  
 
LV=: Not applicable as LV= do not accept cases on a tenants in common basis.  
 
more2life: Would be referred to funder at time and would need permission from those  
inheriting the estate. 
 
Pure Retirement: Refer to lender  
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