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Fax: 1-866-262-0072 Chartered Professional Accountants

INDEPENDENT AUDITOR'S REPORT
To the Members of Room 217 Foundation

Opinion

We have audited the financial statements of Room 217 Foundation (the "Foundation"), which comprise
the statement of financial position as at February 28, 2026, and the statements of operations, changes in
net assets and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as at February 28, 2026, and its results of operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations
("ASNPQO").

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.
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INDEPENDENT AUDITOR'S REPORT, continued

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Room 217 Foundation
Statement of Financial Position
As at February 28, 2026

2026 2025
Assets
Current assets
Cash $ 112,764 $ 456
Accounts receivable 25,939 3,950
HST receivable 16,219 18,462
Inventory 21,000 28,773
Prepaid expenses 8,430 281
Short term investments (Note 3) 761,658 713,236
946,010 765,158
Property and equipment (Note 4) 8,400 5,835
Website and application development costs (Note 5) 57,874 109,976
66,274 115,811
$ 1,012,284 $ 880,969
Liabilities
Current liabilities
Accounts payable and accrued liabilities $ 18,759 $ 27,443
Due to related party (Note 6) 27 -
18,786 27,443
Net Assets
Internally restricted reserve - Legacy Fund 700,915 669,064
Unrestricted 292,583 184,462

993,498 853,526

$ 1,012,284 $ 880,969

Approved on behalf 9f the Board
Director, % > Director, %

e A2~

The accompanying notes are an integral part of these financial statements.
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Room 217 Foundation
Statement of Operations
For the year ended February 28, 2026

2026 2025
Revenue
Unrestricted contributions 395,692 $ 424,968
Education programs and therapeutic resources 293,416 89,325
Grant and Foundation contributions 173,500 166,000
Internally restricted contributions 50,000 66,130
Investment income (Note 7) 30,372 32,267
942,980 778,690
Expenses
Administration and operations 47,553 56,928
Amortization 76,014 73,942
Communications 3,346 3,347
Contracted specialty services and staffing 512,273 403,882
Marketing 73,193 78,804
Office and general 19,580 16,978
Postage and courier 1,920 819
Professional fees 25,541 30,205
Program expenses 96,168 52,746
855,588 717,651
Excess of revenue over expenses before the undernoted items 87,392 61,039
Other income
Unrealized gain on investments 52,580 45,475
Excess of revenue over expenses 139,972 $ 106,514

The accompanying notes are an integral part of these financial statements.
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Room 217 Foundation
Statement of Changes In Net Assets
For the year ended February 28, 2026

2026 2025

Legacy Fund Unrestricted Total Total

Balance, beginning of year $ 669,064 $ 184,462 $ 853,526 $ 747,012

Excess of revenue over expenses 60,372 79,600 139,972 106,514
Transfer (28,521) 28,521 - -

Balance, ending of year $ 700915 $ 292,583 $ 993,498 $ 853,526

The accompanying notes are an integral part of these financial statements.
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Room 217 Foundation
Statement of Cash Flows
For the year ended February 28, 2026

2026 2025
Operating activities
Excess (deficiency) of revenue over expenses $ 139,972 § 106,514
Adjustments for
Amortization 76,014 73,942
Unrealized gain on investments (52,580) (45,475)
Gain on sale of investments 528 (3,403)
163,934 131,578
Change in non-cash working capital items
Accounts receivable (21,989) 1,757
HST receivable 2,243 (729)
Inventory 7,773 (1,198)
Prepaid expenses (8,149) 6,694
Accounts payable and accrued liabilities (8,682) (1,856)
Due to related party 27 (15,244)
135,157 121,002
Investing activities
Short-term investments (14,249) (71,179)
Property and equipment (4,147) (3,046)
Website and application development costs (4,453) (49,172)
(22,849) (123,397)
Increase (decrease) in cash 112,308 (2,395)
Cash, beginning of year 456 2,851
Cash, end of year $ 112,764 § 456

The accompanying notes are an integral part of these financial statements.
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Room 217 Foundation
Notes to the Financial Statements
February 28, 2026

1. Nature of operations

Room 217 Foundation ("the Foundation") was incorporated without share capital under Part Il of
the Canada Corporations Act on June 4, 2008. In October 2013, the Foundation obtained a
Certificate of Continuance issued under the Canada Not-for-profit Corporations Act. The object of
the Foundation is to benefit the community by promoting health through the production,
distribution, and use of therapeutic music as a means to relieve and palliate sickness, and
providing education and training to caregivers, family members and volunteers caring for the sick.

The Foundation is a registered charity, and, as such, is exempt from income tax and may issue
income tax receipts to donors.

2, Significant accounting policies

These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The significant policies are detailed as follows:

(a) Revenue recognition

The Foundation follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if
the amount to be received can be reasonably estimated and collected is reasonably assured.

Revenue from therapeutic resources is recognized upon shipment to customers and when
collection is reasonably assured.

Investment revenue is recognized when received or receivable if the amount to be received
can be reasonably estimated. Investment income includes dividends and interest income as
well as realized and unrealized investment gains and losses. Unrealized gains and losses are
included in investment income and recognized as revenue in the statement of operations,
deferred or reported directly in net assets depending on the nature of any external
restrictions imposed on the investment income.

(b) Short-term investments

Short-term investments consist of fixed income securities, equity securities, and pooled and
alternative investment funds held in managed investment accounts. Investments are
recorded at fair value, determined using quoted market prices where available or estimated
values where market prices are not readily observable.

Investment income, including interest, dividends and distributions, is recognized in the
statement of operations when earned. Changes in fair value are recognized in the statement
of operations in the period incurred.

(c) Inventory

Inventory is valued at the lower of cost and net realizable value. Cost is determined using the
average cost method.



Room 217 Foundation
Notes to the Financial Statements
February 28, 2026

2,

Significant accounting policies, continued

(d)

(e)

Property and equipment

Property and equipment are recorded at cost. The Foundation provides for amortization
using the following methods at rates designed to amortize the cost of the property and
equipment over their estimated useful lives. The annual amortization rates and methods are
as follows:

Computer Equipment Declining balance 30%
Furniture and fixtures Declining balance 20%

Website and application development costs

Website and application development costs are recorded at cost. The Foundation provides
for amortization using the straight-line method at rates over the estimated useful life of these
costs. These costs are amortized over a five year period.

Internally restricted reserve

The Foundation has an internally restricted reserve which represent cash set aside by the
Board and requires Board approval regarding the use of funds. During the fiscal year, the
Board approved the transfer of $28,521 (2025 - $25,476) back to unrestricted funds.

The Legacy Fund was established to set aside funds to invest in the growth and future
development of the Foundation.

Contributed services

Volunteers contribute a significant amount of their time to assist in the Foundation's activities.
While these service benefit the Foundation considerably, a reasonable estimate of their
amount and fair value cannot be made and, accordingly, these contributed services are not
recognized in the financial statements.

Financial instruments
(i) Measurement of financial instruments

The Foundation initially measures its financial assets and financial liabilities at fair value
adjusted by, in the case of a financial instrument that will not be measured subsequently
at fair value, the amount of transaction costs directly attributable to the instrument.
Amounts due to and from related parties are measured at the exchange amount, being
the amount agreed upon by the related parties.

The Foundation subsequently measures its financial assets and financial liabilities at
cost or amortized cost, except equity securities quoted in an active market, which are
subsequently measured at fair value. Changes in fair value are recognized in net
income.

Financial assets and liabilities measured at amortized cost include cash, accounts
receivable, inventory, accounts payable and accrued liabilities and deferred revenue.
Financial assets measured at fair value include short term investments.



Room 217 Foundation
Notes to the Financial Statements
February 28, 2026

2,

Significant accounting policies, continued

(h)

(i)

Financial instruments, continued
(i) Impairment

For financial assets measured at cost or amortized cost, the Foundation determines
whether there are indicators of possible impairment. When there is an indicator of
impairment, and the Foundation determines that a significant adverse change has
occurred during the period in the expected timing or amount of future cash flows, a
write-down is recognized in income. If the indicators of impairment have decreased or
no longer exist, the previously recognized impairment loss may be reversed to the
extent of the improvement. The carrying amount of the financial asset may not be
greater than the amount that would have been reported at the date of the reversal had
the impairment not been recognized previously. The amount of the reversal is
recognized in income.

Use of estimates

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
period. Significant estimates and judgments used in the preparation of these financial
statements include, but are not limited to amortization rates and accrued liabilities. Actual
results could differ from management's best estimates as additional information becomes
available in the future.

Government assistance

The Foundation receives government assistance based on certain eligibility criteria for
project support. Government assistance relating to eligible expenditures is accounted as
grant income during the year in which the assistance is received, provided all required criteria
have been met.

Short-term investments

2026 2025

Cost Fair Value Cost Fair Value

Cash held in broker account $ 23,646 $ 23,646 $ 7,208 $ 7,208
Fixed income securities 232,428 266,685 289,288 319,138
Equities and equity funds 358,676 471,327 324,603 386,890

$ 614750 $ 761658 $ 621,099 $ 713,236




Room 217 Foundation
Notes to the Financial Statements
February 28, 2026

4. Property and equipment
2026 2025
Accumulated Net Book Net Book
Cost  Amortization Value Value
Equipment $ 20,095 $ 12,424 $ 7671 $ 4,924
Furniture and fixtures 5,812 5,083 729 911
$ 25907 $ 17,507 $ 8,400 $ 5,835
5. Website and application development costs
2026 2025
Accumulated Net Book Net Book
Cost  Amortization Value Value
Website and application
development costs $ 282,774 $ 224900 $ 57,874 § 109,976

6. Due to related party

The amount due to related party, a Director of the Foundation, is non-interest bearing and is
unsecured with no specific terms of repayment at the end of fiscal 2026 the balance was $27

(2025 - $nil).
7. Investment income
2026 2025
Interest earned on investments $ 22412 $ 19,050
Dividend income 8,488 9,814
Gain/loss on investments (528) 3,403

$ 30,372 $ 32,267
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Room 217 Foundation
Notes to the Financial Statements
February 28, 2026

8. Financial instruments

(@)

(b)

(c)

Liquidity risk

Liquidity risk is the risk that the Foundation encounters difficulty meeting its obligations
associated with the financial liabilities. Liquidity risk includes the risk that, as a result of
operational liquidity requirements, the Foundation will not have sufficient funds to settle a
transaction on the due date; will be forced to sell financial assets at value, which is less than
what they are worth; or may be unable to settle or recover a financial asset. Liquidity risk
arises from the accounts payable and accrued liabilities and amounts due to related party.
The Foundation continues to focus on maintaining adequate liquidity to meet operating
working capital requirements.

There have not been any changes in the risk from the prior year.
Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Foundation is exposed to credit risk
resulting from the possibility that a counterparty to a financial instrument defaults on their
financial obligation; if there is a concentration of transactions carried out with the same
counterparty or financial obligation which have similar economic characteristics such that
they could be similarly affected by changes in economic conditions. The Foundation is
exposed to credit risk arising from its accounts receivable.

There have not been any changes in the risk from the prior year.

Market risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual

financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market.
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