
For over 25 years we have been updating our Ultimate Buy and Hold
Strategy. The purpose of this study is to introduce investors to the long
term impact of 10 different equity asset classes. According to many
academics these 10 equity asset classes have a high probability of
producing long term returns that are equal to or higher than the S&P
500. It is from this group of equity asset classes that we find the
components for our Sound Investing Portfolios. This Table uses a 70/30
U.S./International allocation.
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Portfolio S&P 500 US LCV US SCB US SCV REIT Intl LCB Intl LCV Intl SCB Intl SCV Em Mrkt
#1 100%

#2 86% 14%

#3 72% 14% 14%

#4 58% 14% 14% 14%

#5 44% 14% 14% 14% 14%

#6 20% 14% 14% 14% 14% 6% 6% 6% 6%

#7 / UB&H 14% 14% 14% 14% 14% 6% 6% 6% 6% 6%

© 2025 The Merriman Financial Education Foundation Note: Index returns reduced by the equivalent of a representative fund's expense ratio.

World-Wide Equity Portfolio Build-Up ------------------------------------------------------------>

S&P 500 +US LCV +US SCB +US SCV +US REITs +Int'l + EM

1970 - 2024 (55 years)

(with ANNUAL rebalancing)

Portfolio 1
S&P 500

Portfolio 2 Portfolio 3 Portfolio 4 Portfolio 5 Portfolio 6
Portfolio 7
WW UBH

Initial $100,000 Grew to: $29,851,147 $33,026,351 $35,461,233 $44,584,932 $43,588,890 $48,768,002 $53,487,173

Annualized Compound Return 10.9% 11.1% 11.3% 11.7% 11.7% 11.9% 12.1%

Annualized Standard Deviation 17.1% 16.8% 17.0% 17.2% 17.1% 17.3% 17.5%

Difference from Portfolio 1 $0 $3,175,204 $5,610,086 $14,733,785 $13,737,743 $18,916,855 $23,636,026

© 2025 The Merriman Financial Education Foundation Note: Index returns reduced by the equivalent of a representative fund's expense ratio.

Ultimate Buy & Hold Equity Portfolio Asset Allocation (70% US/30% Int'l)

World-Wide Equity Portfolio Build-Up ------------------------------------------------------------>

S&P 500 +US LCV +US SCB +US SCV +US REITs +Int'l + EM

1970 - 2024 (55 years)

(with MONTHLY rebalancing)

Portfolio 1
S&P 500

Portfolio 2 Portfolio 3 Portfolio 4 Portfolio 5 Portfolio 6
Portfolio 7
WW UBH

Initial $100,000 Grew to: $29,851,147 $32,818,773 $35,187,462 $43,774,911 $43,057,518 $46,364,378 $49,323,979

Annualized Compound Return 10.9% 11.1% 11.2% 11.7% 11.7% 11.8% 11.9%

"Annualized" Monthly Standard Dev. 17.1% 17.2% 17.6% 18.2% 18.1% 17.6% 17.7%

Difference from Portfolio 1 $0 $2,967,626 $5,336,315 $13,923,764 $13,206,371 $16,513,231 $19,472,832

Table A1b: Ultimate Buy & Hold Equity Portfolio (70% US/30% Int'l)
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Portfolio S&P 500 US LCV US SCB US SCV REIT Intl LCB Intl LCV Intl SCB Intl SCV Em Mrkt
S&P 500 100%

WW UBH 14% 14% 14% 14% 14% 6% 6% 6% 6% 6%

WW 4-Fund 35% 35% 15% 15%

US 4-Fund 25% 25% 25% 25%

WW All Value 35% 35% 12% 12% 6%

US All Value 50% 50%

WW All SCV 70% 30%

US All SCV 100%
US 2-Fund 50% 50%

© 2025 The Merriman Financial Education Foundation Note: Index returns reduced by the equivalent of a representative fund's expense ratio.

S&P 500
UB&H

WW
WW 4-Fund US 4-Fund

WW All

Value
US All Value WW All SCV US All SCV US 2-Fund

1970 - 2024 (55 years)

(with ANNUAL rebalancing)

Portfolio 1
S&P 500

Portfolio 7
WW UBH

Portfolio 8 Portfolio 9 Portfolio 10 Portfolio 11 Portfolio 12 Portfolio 13 Portfolio 14

Initial $100,000 Grew to: $29,851,147 $53,487,173 $64,066,591 $56,455,207 $82,090,722 $81,672,281 $132,809,746 $112,728,933 $67,030,031

Annualized Compound Return 10.9% 12.1% 12.5% 12.2% 13.0% 13.0% 14.0% 13.6% 12.6%

Annualized Standard Deviation 17.1% 17.5% 17.7% 18.3% 18.3% 19.1% 20.8% 22.2% 18.1%

Difference from Portfolio 1 $0 $23,636,026 $34,215,444 $26,604,059 $52,239,574 $51,821,133 $102,958,599 $82,877,785 $37,178,884

© 2025 The Merriman Financial Education Foundation Note: Index returns reduced by the equivalent of a representative fund's expense ratio.

Sound Investing Portfolio Asset Allocations  (Worldwide (WW) portfolios: 70% US / 30% Int'l)

S&P 500
UB&H

WW
WW 4-Fund US 4-Fund

WW All

Value
US All Value WW All SCV US All SCV US 2-Fund

1970 - 2024 (55 years)

(with MONTHLY rebalancing)

Portfolio 1
S&P 500

Portfolio 7
WW UBH

Portfolio 8 Portfolio 9 Portfolio 10 Portfolio 11 Portfolio 12 Portfolio 13 Portfolio 14

Initial $100,000 Grew to: $29,851,147 $49,323,979 $58,820,799 $55,783,214 $75,689,449 $82,465,404 $121,887,655 $112,728,933 $64,648,448

Annualized Compound Return 10.9% 11.9% 12.3% 12.2% 12.8% 13.0% 13.8% 13.6% 12.5%

"Annualized" Monthly Standard Dev. 17.1% 17.7% 17.9% 19.8% 19.1% 20.8% 21.0% 23.9% 19.4%

Difference from Portfolio 1 $0 $19,472,832 $28,969,652 $25,932,067 $45,838,301 $52,614,256 $92,036,507 $82,877,785 $34,797,301

© 2025 The Merriman Financial Education Foundation

Table A-2b: Alternative Equity Portfolio Tables (70% US/30% Int'l)
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