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It was clearly a volaƟle quarter with several different crosscurrents driving global markets including a massive sell-off in early 
April associated with the “LiberaƟon Day” tariff announcements and a relaƟvely quick recovery as tariff implementaƟons were 
delayed to allow Ɵme for countries to negoƟate a beƩer deal with the United States. 
 
U.S. stocks put up another strong quarter with the large cap S&P 500 ending at new highs, however, there was quite a bit of 
turbulence geƫng there. Investors entered the quarter cauƟously aŌer a difficult start to the year as concerns over President 
Trump’s yet-to-be-announced trade policies and doubts regarding the longevity of the AI trade had investors taking profits in 
the large cap growth stocks that had driven markets over the last several quarters and taking a more defensive stance in Con-
sumer Staples, Health Care, and other risk-off assets such as U.S. Treasuries. As it turns out, investors sƟll underesƟmated the 
aggressiveness of the President’s iniƟal plan as the tariffs announced on “LiberaƟon Day” were significantly more aggressive 
than most expected. This led to another material sell-off with the S&P down nearly 20% from its February highs to its lows in 
early April. The tone of global markets completely shiŌed on April 9th when the president paused the latest round of tariffs. 
The S&P 500 then rallied 25% to the end of the quarter. We saw similar acƟon across the cap spectrum, but we would note the 
very strong rebound for the growth indices in the quarter as AI fundamentals remained strong helping alleviate some of the 
concerns that surfaced in the first quarter. 
 
Weakness in the U.S. Dollar, more aƩracƟve valuaƟons, and less perceived poliƟcal instability drove conƟnued strength in inter-
naƟonal markets (parƟcularly in dollar terms). 
 

 Second Quarter S&P 500 Index 

 
 Source: Bloomberg 
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 Second Quarter 2025 Returns for Magnificent Seven and Major Indices 

 
 

 
 Source: Bloomberg 
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As was the case with equiƟes, the solid returns across most fixed income indices in the second quarter masked the significant 
volaƟlity present in the quarter. Nonetheless, expectaƟons for less onerous trade policies, hopes for an addiƟonal round of 
rate cuts from the Federal Reserve, the seemingly insaƟable demand for yield, and conƟnued solid earnings drove bonds high-
er (yields lower) parƟcularly toward the end of the quarter. 
 
Despite the intra-quarter volaƟlity, however, as one can see from the chart below, interest rates remain somewhat range-
bound with the 10-year yield largely trading between 3.75% and 4.75% with an average of 4.28%.  
 

U.S. 10-Year Treasury Yield 

 
Source: Bloomberg 

 
Credit spreads (basically the difference in yield between a specific security and the Treasury yield for the same maturity) meas-
ure the perceived credit risk of the underlying security. Spreads spiked at the end of the first quarter and accelerated their 
move higher with the LiberaƟon Day announcements but quickly seƩled down once investors determined that the tariff an-
nouncements were primarily a negoƟaƟng tacƟc. Even at their worst levels of the year, it is important to note that they were 
sƟll below levels seen in prior periods of stress and well below the 1,000+ basis points seen in the last few recessions. We 
would also point out that the yield on the high yield index increased far less than spreads might suggest during the spring sell 
off given the decline in treasury yields, which also suggests less fear/stress than one might think by just looking at credit 
spreads in isolaƟon. The rapid decline in spreads post the LiberaƟon Day pause was highly supporƟve of risk assets broadly and 
corporate bonds specifically. 
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 Credit Spread for the Bloomberg High Yield Index 

 
 Source: Bloomberg 

Strategy Performance 

We provide detailed second quarter performance commentary by strategy below, but we believe the volaƟlity over the last 
few months provided a good reminder of why we invest the way we do. Risk-management, capital protecƟon, and long-term 
compounding of returns are key elements of our investment philosophy. To that end, the vast majority of our strategies out-
performed during both the April sell off and the quarter as a whole. More conservaƟve posiƟoning coming into the quarter 
followed by significant acƟons post the sell off to take advantage of the expected rebound (e.g., decreased put protecƟon, in-
creased allocaƟon to both internaƟonal and US large cap growth equiƟes, more interest rate and credit risk on the fixed in-
come side) were key drivers of that performance.  
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IMPORTANT DISCLOSURES: 

Our porƞolio characterisƟcs and holdings are subject to change at any Ɵme and are based on a representaƟve porƞolio. Holdings and porƞolio 
characterisƟcs of individual client porƞolios may differ, someƟmes significantly, from those shown. The investments presented are examples of the 
securiƟes held, bought and/or sold in our strategies during the last 12 months. These investments may not be representaƟve of the current or future 
investments of those strategies. You should not assume that investments in the securiƟes idenƟfied in this presentaƟon were or will be profitable. 
DiversificaƟon and asset allocaƟon do not ensure a profit or guarantee against loss.   We will furnish, upon your request, a list of all securiƟes purchased, 
sold or held in the strategies during the 12 months preceding the date of this presentaƟon. It should not be assumed that recommendaƟons made in the 
future will be profitable or will equal the performance of securiƟes idenƟfied in this presentaƟon. One or more of our officers or employees may have a 
posiƟon in the securiƟes presented and may purchase or sell such securiƟes from Ɵme to Ɵme. The benchmark shown for each model is a different 
weighted blend of various indexes or securiƟes. Indexes are unmanaged, staƟsƟcal composites, and their returns do not reflect payment of fees an investor 
would pay to purchase the securiƟes they represent. Such costs would lower performance. It is not possible to invest directly in an index.  

Investment advice oƯered through Advisor Resource Council, a registered investment advisor. Additional information, including management fees 
and expenses, is provided on our Form ADV Part 2, available at the SEC’s Investment Advisor Public Disclosure website. Advisory services are only 
oƯered to clients or prospective clients where ARC and its representatives are properly licensed or exempt from licensure. No advice may be 
rendered by ARC or its representatives unless a client service agreement is in place. The services of ARC will only be provided in states where the 
Firm is registered or may be exempt from registration. As with any investment strategy, there is potential for profit as well as the possibility of loss. 
We do not guarantee any minimum level of investment performance or the success of any portfolio or investment strategy. All investments involve 
risk (the amount of which may vary significantly) and investment recommendations will not always be profitable. The underlying holdings of any 
presented portfolio are not federally or FDIC-insured and are not deposits or obligations of, or guaranteed by, any financial institution. Past 
performance is not a guarantee of future results. 
 
The Standard & Poor’s 500 b. (S&P 500) is an unmanaged group of securiƟes considered to be representaƟve of the stock market in general. You cannot 
directly invest in an index. 

The Russell 1000 Index measures the performance of the large-cap segment of the US equity universe. It includes the approximately 1,000 largest US 
stocks, represenƟng approximately 93% of the value of the US equiƟes market. It is not possible to invest directly in an index. 

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. It includes approximately 2,000 of the smallest 
securiƟes based on a combinaƟon of their market cap and current index membership. It is not possible to invest directly in an index. 

MSCI EAFE: The MSCI EAFE Index (Europe, Australasia, Far East) is designed to measure the equity market performance of developed markets outside of 
the U.S. and Canada. You cannot directly invest in this index. 

MSCI Emerging Markets Index captures large and mid-cap representaƟon across 24 Emerging Markets (EM) countries*. With 1,330 consƟtuents, the index 
covers approximately 85% of the free float-adjusted market capitalizaƟon in each country. 

Bloomberg US Aggregate Index is a broad-based benchmark that measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. 
You cannot directly invest in an index. 

Bloomberg Barclays U.S. Corporate High Yield Index measures the market of USD-denominated, non-investment grade, fixed-rate, taxable corporate 
bonds. SecuriƟes are classified as high yield if the middle raƟng of Moody's, Fitch and S&P is Ba1/BB+/BB+ or below. The index excludes emerging market 
debt. It is not possible to invest directly in an index." 

FTSE (3M) Treasury Bill Index is intended to track the daily performance of 3-month US Treasury bills. The indices are designed to operate as a reference 
rate for a series of funds. 

https://adviserinfo.sec.gov/firm/summary/164109

