
Our Investment Philosophy



SOUND INVESTMENTS. ADVICE YOU TRUST.

At Sound Financial we believe smart asset allocation and optimal tax planning are
fundamental to achieving sustainable long-term investment performance.

We also believe in a kinder world where investments meet environmental, sustainable and
ethical objectives.

These beliefs shape the investment decisions we make on your behalf and give focus and
discipline to the oversight of your investment goals.

Why do we invest this way?

Securing the most advantageous
tax outcome is our initial priority in
your investment planning

We adopt an evidence based
approach to investing

Financial markets deliver great
long-term returns

Diversification works

We are mindful of the impact our
investment choices make on the
world

How do we achieve this?

We know that investors can’t control short-term market movements.

So instead we focus on factors in our control such as:

Understanding your attitude towards risk and return to develop a
personalised investment strategy
Diversifying your investments across a wide range of assets such as cash,
fixed interest, property, shares and alternatives.
Choosing the right blend of investments styles—index and active—to
achieve your goals
Reducing the cost of investing where possible by implementing tax-smart
investment strategies
Rebalancing your investments back to your target asset allocation to keep
you on track to achieve your goals
And most importantly,  identifying kinder investments that are ESG focused 
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A Sound Financial plan helps you
stay focused on the factors you can
control rather that reacting to
newspaper headlines and media
speculation.

We believe that clear and realistic
goals help protect you from
making common mistakes that can
block your path to investment
success.

This involves designing
personalised investment solutions
that align with your life plans.

Helping you to achieve your goals

Environmental, Social and Governance (ESG) Investment Preferences We believe it is important to
understand your beliefs,
environmental or social opinions
and preferences.

By understanding your views we
can accommodate these
preferences within your portfolio
by adopting the appropriate
environmental, social and
governance (ESG) approach.

Goals

We understand that your personal
lives and goals change over time.

So do investment markets,
legislation and financial products.

That's why we meet with you
regularly to make sure you stay on
track.

Keeping you on track to achieving your goals



Asset Allocation

Asset allocation defines return and risk
Larger allocation to equities can deliver higher returns,
with a wider range of outcomes.

Note: Equities are represented by ASX 200 TR Index, and bonds are represented by the Bloomberg AusBond
Composite 0+Y Total Return AUD Index. Data from January 1993 to December 2023. Source: Lonsec iRate

We  believe that smart asset allocation is what drives
long-term returns.

Our commitment is to design a tailored investment
approach that balances potential rewards with your
personal risk comfort level, helping you achieve your
long-term financial goals with peace of mind.

Once we understand your risk profile, we offer a range
of core-satellite portfolio solutions to help you meet
your investment goals.

The core represents the foundational part of your
portfolio which typically provides broad market
exposure at a low cost.

Satellites represent the dynamic portion of your
portfolio which are actively managed and provide
potential outperformance.

Range of core-satellite solutions

For illustration purposes only.



Investment Management 

Manager selection considerations Our investment philosophy centers on principled,
methodical decision-making that prioritises ethical
considerations.

We collaborate with expert asset allocation advisers and
fund managers to deliver superior investment solutions
tailored to your financial goals.

Framework for selecting active investment
managers
Emphasis on quality, not short-term performance

Investment review process



Discipline

We empower you to:

The key is simple:

Strategically increase your
investment contributions
Harness the power of compound
growth
Transform modest increases
into significant long-term wealth

Invest more
Invest smarter
Let time and compound growth
work in your favor

Importance of staying invested
How bull and bear markets have impacted returns over the past 40+ years.

Notes: 1. The latest bull run is still ongoing. Calculations are based on S&P/ASX All Ordinaries Total Return Index. A bear (bull) market is defined as a price
decrease (increase) of more than 20%. The plotted areas depict the losses/gains ranging from the minimum following a 20% loss to the respective
maximum following a 20% appreciation in the underlying index. Time period: 31/12/1979 to 30/6/2024. Calculations based on monthly data. Logarithmic
scale on y axis. Sources: Vanguard, Global Financial Data, Refinitiv.

When markets shift, we're by your side—offering clarity,
perspective, and actionable strategies to help you stay
confident and focused on your long-term financial goals.

Whether that is growing your wealth, protecting your
wealth or just getting financially organised, we want the
same outcome as you do.

We value your success - it is our ultimate goal!

Stay the course



Having read through our Investment Philosophy, you’ll now be aware of the framework we
will be using to make recommendations and investment decisions on your behalf.

We're committed to guiding you toward your financial goals through our proven, strategic
approach.
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