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Mortgage Loan Alternatives

What to Do When You Don't Qualify for a Conventional or FHA Loan

The Problem:
Many Qualified Buyers Don't Fit

Over 18 million Americans are self-employed.

10% of all workers are business owners and about
15% are independent contractors. So how do we
help these clients?

Traditional Guidelines
e Self-employed income looks too low on paper
o Heavy tax write-offs
e Multiple properties or complex finances
e High assets but low reportable income
o Adecline doesn't mean the deal is dead

The Solution: Non-QM Loan Options

These products do not require Tax Returns or a 4506C

Bank Statement Loans

Best for: Self-employed borrowers
o Uses 12-24 months of bank deposits
o No tax returns required
e (ualify based on real cash flow

1099 Loans

Best for: Independent contractors
e Uses 1099 income (no full tax returns)
¢ Expense factor applied
e Simpler approval process

Asset Utilization Loans
Best for: High-net-worth clients
¢ Converts assets into qualifying income
¢ No employment required
o Works for retirees or clients between jobs

DSCR Loans

Best for: Real estate investors

e (ualify using rental income
¢ No Personal income needed

Disclaimers: Johns Creek Mortgage is operating as an independent mortgage broker and mortgage loans and guidelines are subject to investor partner changes. Terms and conditions apply.
Contact us for full details. Mortgage Terms: Rates and terms are subject to change based on market conditions and individual qualifications. Qualification: Loan approval and terms vary by
applicant. First-Time Buyer Programs: Eligibility for firsttime buyer programs varies. Consult with a mortgage professional for details. Tax Benefits: Consult a tax advisor for specific tax implications
of homeownership. Down Payment: Down payment requirements vary by loan program and individual circumstances. Property Availability: Property availability and pricing are subject to change.



