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What’s the Deal with Pay Day Loans? 

 

What are they? 

Are these loans regulated? 

 

What can the lender do if I fall behind on the loan? 

What do I do if I need help? 
If you need help, you can call SEOLS.  SEOLS can help people who have low incomes, veterans, 
seniors, and others. 

 

 

FOR FREE HELP CONTACT: 
Southeastern Ohio Legal Services 

Call: (740) 594-3558 or Visit:  www.seols.org/get-help 
 

 

 
 “Payday loans” are generally small loans (usually $1,000 or less) that are due in full in a peri-

od of week. The lenders make most of their money by charging large fees associated with the 
loans, not with the interest. Many lenders will repeatedly refinance the loan, and borrowers 
end up in a “cycle of debt”, unable to ever pay their way out of the loan.  

 Yes! Under the Ohio Fairness in Lending Act that took effect October 29, 2018, lenders must 

give buyers at least 90 days to repay the loan and the loan must be limited to 6% of the buy-

er’s gross income.   

 The lender also cannot charge more than a 28% interest rate of the loan amount and a 10% 

monthly service fee for the loan amount or $30, whichever is less.   

 Your credit score will likely drop, making it more difficult to get a loan in the future and more 

likely that if you do, you will have to pay a higher interest rate. 

 Some lenders will file a law suit against you, others will hire a third party to collect. 

 Anyone the lender hires to collect their debt is subject to the federal Fair Debt Collection Prac-

tices Act (“FDCPA”), which means there are certain things they cannot do, like falsely imply 

that you committed a crime, threaten you with violence or harm, make repeated harassing 

calls after being asked to stop, contact other people to get in touch with you without your per-

mission, etc.   


