MERCIAN ADVISORY LIMITED
FEES AND EXPENSES INFORMATION

The current legislation allows fees to be charged in an insolvency matter in several ways. Either by charging for time properly spent, a percentage of realisations, a fixed fee, or a combination.

The basis of any fee approval in an insolvency matter is to be agreed by either a creditors committee, the general body of creditors, or where the creditors reject the office holders’ fees, by the Court.

Time cost basis

When charging fees on a time cost basis we use staff with the appropriate skill level for the work to be performed.

Charge-out rates

	Grade
	Charge Out Rate
- £ per hour
Up to 30.06.26
	Charge Out Rate
- £ per hour
From 01.07.26

	Office Holder
	425
	510

	Director
	375
	450

	Senior Manager
	325
	390

	Manager
	250
	300

	Senior Administrator
	200
	240

	Administrator
	150
	180

	Secretary
	100
	120



The Firm’s charge-out rates are reviewed periodically. With the exception of IVAs and CVAs which are VAT exempt, the office holder’s remuneration and disbursements will be subject to VAT at the prevailing rate. 

Percentage basis

Where an office holder is expecting to realise specific assets, the fee charged may be a percentage of a specific asset or the assets as a whole.

Once agreed, the percentage basis can only be increased where there has been a material and substantial change in the circumstances in the case. If this is not the case, any request for an increase can only be approved by the Court.

Fixed fee

An office holder may charge a fixed fee on either the case as a whole or for specific tasks to be undertaken.

Once agreed, the fixed fee can only be increased where there has been a material and substantial change in the circumstances in the case. If this is not the case, any request for an increase can only be approved by the Court.

Agents’ and professional advisors’ remuneration

These are charged at cost based upon the charge(s) made by the agent instructed. The term 'agent' includes:

Solicitors/legal fees
Auctioneers/valuers
Accountants
Quantity surveyors
Estate agents
Other specialist advisors




Expenses

Expenses are any payments from the estate which are neither office holder’s remuneration nor a distribution to a creditor or member. Expenses also includes disbursements.

Disbursements are payments which are first paid by the office holder and then reimbursed to the office holder from the estate.

Category 1 expenses:
These are payments to those providing the service to which the expense relates who are not an associate of the office holder.
Examples of category 1 expenses include agents costs as detailed above as well as items such as insurance, statutory advertising, external meeting room hire, external storage and specific bond.

Category 2 expenses:
These are payments to associates* or payments which have an element of shared costs.
*Associates are defined as an entity with which the firm, office holder or staff member has a business or personal relationships with, perceived or actual.

The only category 2 expense that is routinely charged by Mercian Advisory Limited is mileage which is recharged to the estate at a rate of 45p / mile.

Subcontractors

Subcontractors are considered to undertake work that can be completed by the office holder or their staff.

Payments to subcontractors do not require specific approval and are treated as an expense of the estate, however I am required to provide the information relating to the subcontractors engaged.
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