
Financial Focus - Summer 2025

Now that school is out and summer schedules are in full swing, we have
enjoyed hearing about your adventures. Whether you’re traveling, playing
golf, gardening, or sticking close to home, it’s our pleasure to play a part by
providing you with advice and direction. The Team at FCG is available for
you anytime you have a question or want to talk through your objectives.

What's Unfolding and What Lies Ahead

Navigating Q2’s Choppy Market

As spring storms swept the nation, markets conjured a storm of their own.
On April 2, fresh U.S. tariffs and renewed geopolitical frictions drove the
CBOE VIX (measure of market volatility) from the low-20s to roughly 60—its
third-highest reading ever—before it calmed back below 20. Although
ending well, we certainly felt the disturbance of these changes.

That same week, the S&P 500 tumbled 11.5% from its early-April peak, then
rallied to resiliently finish the quarter with a gain. International equities
extended their Q1 momentum—albeit more cautiously than the US equities
—buoyed by a weaker dollar and resilient earnings in Europe.

All eyes now turn to the “Big Beautiful Bill,” the infrastructure-and-tax
package winding through Congress that could reshape corporate incentives
and spending. Meanwhile, markets price in at least two Fed rate cuts by
year-end, especially after the April decision to taper quantitative tightening.

What we are watching

Email from FCG https://app.constantcontact.com/pages/campaigns/view/list

1 of 4 1/14/2026, 2:34 PM



• July & September tariff deadlines: Last-minute deals could spark
another volatility surge. 

• Fed speak after the next CPI print: Will “data dependency” hold or give
way to a dovish pivot? 

• EM equity flows: A softer dollar may attract fresh capital into emerging
markets.

We continue to see that a diversification of stocks, bonds, and cash –
including both domestic and global exposure – remains investors’ best
shield against these policy twists and headline shocks.

Articles For More Insight

Mitch on the Markets: The Power of
Patience and Perils of Overreaction 1

Capital Group American Funds: Are
bonds back? Diversification returned
amid volatility 2
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So, what does this all mean for investors? It strengthens the case for
reducing investment risk by owning a broadly diversified portfolio, active
management, and re-balancing to ensure your exposure to sectors and
individual companies remains in the desired range. This is already part of
our investment discipline at Financial Consultants Group. Remember, in a
diversified portfolio, you will almost always see variance - some strong
performers, and some weak ones.

As an FCG client, we are always looking out for your best interest, and
please do not hesitate to reach out if you have any questions.

***Values for these investment models reflect their actual performance as reported by Axos Advisor Services as of 6/30/2025. Your specific holdings and

performance may vary based on the holding period, intra-year portfolio changes, deposits and withdrawals, holdings outside our models, and portfolio

weighting.

Nasdaq is reflected by NASDAQ 100 NR USD. S&P 500 is reflected by S&P 500 TR USD. Small Cap is reflected by Russell 2000 TR USD. International

is reflected by MSCI EAFE NR USD. Emerging markets is reflected by MSCI EM NR USD. T-Bill is reflected by Bloomberg Short Treasury 1-3 Mon TR

USD. 10YR Treasury is reflected by Bloomberg US Treasury 10+ Yr TR USD. Corporate Bonds is reflected by Morningstar US Core Bd TR USD. High

Yield is reflected by Bloomberg Short Treasury 1-3 Mon TR USD.
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