The $5 Trillion Fraud
Threatening Your Home and Retirement

A systemic school bond and property tax fraud crisis, creating a financial bubble
that endangers US retirement funds and threatens millions with bankruptcy.

The Problem: A Systemic “Ponzi Scheme”

Fraudulent Appraisal
Manipulation

The “Bond Gate” Cycle Q‘ *

School bonds, often sold to “help
children,” are allegedly being used to
pay interest on old, unpayable debt.

g

School Bonds
(for “kids”)

Old, Unpayable
Debt Interest

»

median home value.

Debt vs. Home Value

In some areas, school bond
debt exceeds $240,000 per
household against a $450,000

Appraisal districts allegedly
overwrite property values to
meet pre-determined school
budgets rather than using
actual market data.

.1 Trillion A

in Hidden Debt ¢

Visible fraudulent school
bond debt stands at roughly
$5.1 trillion, creating an
existential threat to the

U.S. financial system.

S

42 Million
Households
at Risk @5.@@ \

37.8% of the US population faces
bankruptcy if property taxes or

Median
Home Value:

$514,000

appraisals continue to rise at current
rates.

Median
Home Value:

$450,000

School Bond ‘
Debt Per

Median School Bond
Household: | Home Value: Debt P«
$243,000+ | $206 000 Household:

$242,000+

- School Bond

Debt Per
Household:

q | $72,000+

Your Retirement is
the Collateral

These frauduient bonds are held by

pension funds, 401ks, and IRAs, putting

Argle, ™ arris unty, ™ your life savings at extreme risk.

Celina, TX

The Solution: How to React and Protect Yourself

Support the Property
Tax Repeal

Advocate for replacing property
taxes with a Uniform State Sales
Tax to end "equity stripping”.
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Audit Your District

File a FOIA letter to your School
Superintendent demanding a full
bond schedule and interest rates.

Notify Your Lender

Contact your mortgage lender
regarding potential “mail fraud” on
statements containing fraudulent

property tax assessments.
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THE MANDATE

* Within 60 days of the ACT passing,
all School Districts must turn over
complete accounting under threat of
perjury, including:

- ALl CUSIP numbers.

- Full amortization schedules.

- Investment Pool full disclosures.
THE ULTIMATUM

If ISDs cannot prove the ability to
pay off ALL outstanding bonds within
3 years, they are forced into
immediate bankruptcy.

The toxic liability is permanently
removed from the backs of property
owners.

THE CITIZEN’S PLAYBOOK: IMMEDIATE ACTION

~ @ >~

ACTION 1: THE FOIA DEMAND ACTION 2: THE MORTGAGE
LENDER NOTICE

Write directly to your local

School District Superintendent. Send a formal notice of Mail Fraud
Demand the complete Bond Schedule, and Securities Misrepresentation
including CUSIP numbers, (Exchange Act Rule 10b-5) to your
compound interest amounts, and mortgage lender, copying the FDIC
underwriter details. Chairman.

GOAL: Force them to expose the GOAL: Force financial institutions

hidden debt assigned to your to acknowledge the insolvency risk

household. of the ‘Unlimited Tax’ pledges
anchoring your mortgage.

“I sincerely believe... that the principle of
spending money to be paid by posterity
under the name of funding is but
swindling futurity on a large scale.”

— Thomas Jefferson, 1816

Demand the repeal of the property tax.
End the institutionalized moral hazard.
Secure your equity.
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Your home is no longer your asset.
It is the unconsenting collateral for
for a shadow banking system.

The modern property tax system is no longer funding chalkboards or
teachers.

It exists almost entirely to service the compound interest of fraudulent, Wall
Street-held municipal bonds.

You are being taxed on unrealized gains to pay off debt you never agreed to
incur. This is the exact definition of equity stripping.

THE COMPOUND DEATH SPIRAL

SOCIALISM ENDS WHEN YOU RUN OUT OF
OTHER PEOPLE'S MONEY.

THE MATH IS UNDENIABLE: THE MEDIAN
HOUSEHOLD INCOME SIMPLY DOES NOT EXIST
TO PAY DOWN THIS COMPOUNDED DEBT
THROUGH PROPERTY TAXES.

YEAR 10 YEAR 15 YEAR 20 YEAR 25 YEAR 30
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COMPARATIVE ANALYSIS: THE NEXT SYSTEMIC CRISIS
LINKING PAST PRIVATE DEBT TO FUTURE PUBLIC LIABILITY

2008: Subprime Mortgages

) in hidden school bond
debt (S606B i 1lon

Packaged with AAA ratings based on
the illusion of “Unlimited /

Factoring in actual median household
income, these bonds are

athemati y insolvent-worth
roughly 13 doll

THE THREAT: These mathematically unpayable bonds currently sit on the
balance sheets of national pension funds, 401ks, and community banks.

I N P MUN SK A SMEN




©
SUBJECT: Commercial Retail Shopping Center - Flower Mound, TX

420% YOY Increase
in Market Value

AUDIT NOTE: An 8 standard deviation move. The
mathematical odds of this occurring naturally under
USPAP guidelines are I in 390 billion. Yet, this

is standard CAD operating procedure to meet
pre-determinamed tax revenue targets while actual
commercial cash flows remain flat.

THE TIPPING POINT: AFFORDABILITY COLLAPSE

Main Street Reality: Actual Median Household Income (Denton County)

CAD Fantasy: Income Required to Afford “Average Market Value"

$1 89 ) 500 CAD Assessed Home Value: $514,882

THE BREAKING POINT: 72% of
homeowners cannot afford the
average CAD market value. This
places 37.8% of households (42
million nationally) at imminent
risk of personal bankruptcy or
losing their homes.

THE WHEEL OF COMPLICITY

Provide zero enforcement
or oversight.

SCHOOL DISTRICTS WALL STREET /
Create fraudulent budgets, INSTITUTIONS
hide bond schedules. g Purchase toxic bonds'
(B

driving demand for higher
property taxes.

THE TRAPPED
TAXPAYER

| CADs | APPRAISAL REVIEW BOARDS (ARBs)
Manufacture fake property Bully homeowners, protect CAD
values to meet budgets. valuations (no due process).

A closed-loop system of institutionalized systemic moral hazard.
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The PACS Software Override: Mechanics of the Fraud

The Pre-Determined Budget The PACS Software Bypass Reverse-Engineering

Manual Excel Override

School District Superintendent The CAD bypasses lawful valuation Property values are reverse-
hands a pre-determined budget engines. A single employee engineered and artificially
target to the Chief Appraiser. manipulates 60,000+ property hyper-inflated to meet the exact

values outside the official mass dollar amount requested by the
appraisal software. School District.

The database containing current and future property valuations

becomes irretrievably corrupted. True property valuation is destroyed.

The Market Value Divergence Matrix

The Law: USPAP Standards

Methodology

Based on fundamental supply, demand, Pre-determined school budgets actively
and individual property characteristics. dictate "Market Value" algorithms.

Standard of Proof : laz

Requires "clear and convincing evidence" "Guessing" and using intentionally
for any valuation increase. invalid, manipulated comparables (e.g.,

(Legal A.N. 240, p. 22) matching new builds to 20-year-old homes).

External Constraints I

Values absolutely cannot be arbitrarily None. Mass software overrides force
inflated to meet external municipal values upward indiscriminately to feed

Cumulative Percentage Change (%)
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revenue targets. compound-cumulative bond interest.

THE COPPER CANYON PROOF

CADs increased market values 2x to 3.27x
faster than actual economic inflation.
There is no "clear and convincing evidence"”
evidence" for these increases-only the
systemic need to feed the bond debt.

/
2017 2018 2019 2020 2021 2022 2023




BOND GATE: The Forensic
Deconstruction of America's
$5.1 Trillion Property Tax Fraud

How institutionalized moral hazard and illegal assessment
mechanics are quietly stripping equity from 42 million
American households.

DOCUMENT INTENT: Red pill / Systemic Risk Diagnostic / Policy Proposal. READ ONLY.

It's For The Children The Compound Interest Machine

CONPOUNDING
INTEREST
NEW BONDS PAYMENTS

DEBT INSTITUTIONAL
ISSUANCE INVESTORS

CAPITAL

OUTSTANDING
INFLOW DRl

COMPOUNDING
INTEREST

ACCUMULATED PAYNENTS

INTEREST

The Public Illusion: Voters pass tax-exempt The Mathematical Reality: 0&M is funded
municipal bonds believing they fund separately. Since 2000, property tax revenue
essential day-to-day education, teacher became mathematically insufficient to pay
salaries, and facility maintenance (O&M). base school bond debt. Today, new bonds are

raised primarily to fund compounding interest

on outstanding, fraudulent debt held by

institutional investors.
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Primary Mortgage:

The Visible Debt
(e.g., $400,000)

Argyle, TX

Median Home Value: $450,000
Hidden Bond Debt per
Household: $243,000+

Celina, TX

Hidden Bond Debt per
Household: $328,058

Equity Stripping: You are the unconsenting implicit
guarantor of unpayable institutional debt.




The 3-Year Reset Timeline

Day 1 (Enactment): Years 1-3 (The Great Year 4 & Beyond

Deleveraging): Stabilization):
All ad valorem/property taxes vpraging) ( z )

repealed. All existing school bond debt Zero bond debt)remains.

f ;
o School districts operate on a

15% Uniform Sales Tax begins. Mandatory pay-down of all cash, non-levered basis.
t ing T 5
gntstancing bonds torzero Tax rate drops to 11-12%.

ISDs must surrender all If mathematically impossible,
accounting (CUSIPs, the district enters organized
amortizations) within 60 days. | bankruptcy.
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Action Playbook 1: Force Transparency

The Strategy: Use the Freedom of Information Act (FOIA) to expose
the hidden math in your local district.

[:] Demand 1: A complete Bond Schedule (CUSIP o,
numbers, terms, interest rates, underwriters) — =t

Divide the
from 2001 to present. outstanding

: intere
Demand 2: The exact amount of cumulative, the nu;;esyof

compounding interest currently outstanding. houses in your

district to
Demand 3: The amount of future interest find é{//
scheduled to be paid over the next 20 years.

Demand 4: The name and contact info of the
Auditor hired by the School District.

Action Playbook 2: Trigger Institutional Liability

The Strategy: Put Mortgage Lenders and the FDIC on notice regarding
potential mail and securities fraud.

= 9K

Notify Mortgage State that monthly Demand the lender Demand a refund
Lender President mortgage open a formal for the amount of
and copy FDIC statements include investigation into taxes overpaid due
Chairman. illegally assessed whether bond to fraudulent
property taxes disclosures over-valuation.
used to fund misrepresent
fraudulent bonds repayment security
(Mail Fraud). gg;fg??ge ACERRILE

Securities
Misrepresentation




The Imminent Breaking Point

The Statistic: of the
population—roughly u.s.
households—are currently at risk of
losing their homes or facing
bankruptcy due to property tax and

bond fraud.

The Domino Effect: When these
households default, the

. The 5
The pension funds and 401(k)s holding
those bonds face .

The Choice: We either dismantle the
property tax system, or we accept the
collapse of the American middle class.

The Cure: The Uniform

A NotebookLM

States Sales Tax

Immediately repeal all property tax and replace it with a
transparent, consumption-based Uniform States Sales Tax.

Sustainable Public Finance

Pillar 1:
Protect Equity.

Pillar 2:

Stops the taxation
of unrealized gains
and ends equity
stripping.

You truly own your
home.

pay off all bonds

Bond Accountability.

Hard-caps the sales tax
at 15% for a maximum
of 3 years. ISDs
must prove ability to

this 3-year window or

Pillar 3:
Stabilization.

After the 3-year
reset and
elimination of
fraudulent debt,
the tax rate
stabilizes at(11-12%.

in

face immediate bankruptcy.
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Structural Diagnostics: Property vs. Sales Tax

PROPERTY TAX SYSTEM

UNIFORM SALES TAX

Taxes unrealized gains (wealth
you don’t have in cash).

Incentivizes infinite, hidden
municipal bond debt.

Taxes actual (economic
consumption (cash in motion).

g
Forces strict, on-balance-sheet>
cash operations. ==

Relies on opaque, manual
algorithms and hidden budgets.

Fully visible via state-level
check registers.

Strips home equity and risks
42M household bankruptcies.

Protects the C6ie asset) of
the American middIe class.

A NotebooklLM




The Ecosystem of Complicity

Matrix of Accountability
The Enabler The Action The Federal/State Violation

Certify pre-determined
School budgets without proper
Superintendents balance sheet notes or
bond schedules.

Texas Penal Code 37.11
(Defaulting on Oath);
Aggravated Perjury.

Title 18 U.S.C § 1512
(Corruptly altering
documents); Property Tax
Code 23.01.

; Manually overwrite mass
giz;:gitipﬁgiézil appraisal algorithms to hit
school budgets.

Y Whitewashing Title 42 U.S.C § 1986
g:gﬁiagzt;cmls l investigations and failing | (Knowledge of Wrongful
to enforce USPAP. Act & Power to Prevent).

The Illusion of Due Process

THE TRAP:

The government claims the Appraisal
Review Board (ARB) is the(“exclusive
remedy” for taxpayers to dispute values.

THE REALITY:

The CAD d ARB 3

t(?:eth; :2 bul})sl zgn:eowners. ARB I NO AUTHORITY
CiE e o] Ton et rrotest 70 ADJUDICATE
homestead caps. FRAUD

THE LEGAL FLAW:

The ARB is an administrative body
that(lacks the constitutional authority
or ability in law to<adjudicate fraud.
Administrative remedies cannot insulate
constitutional violations from

judicial review.
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The Ultra Vires Legal Stand

The Case: A

Vexler v. Denton Central Appraisal
District (Supreme Court of Texas).

The Concept:

Ultra Vires (Acting beyond one's legal power).
A valid claim exists when a government employee
acts contrary to thir governing statute. Escalation

The Precedent: to the
Taxpayers possess Supreme
constitutionally-based standing to Court
challenge and enjoin the collection of an
illegally calculated tax.

The Argument: “A taxpayer does not lack standing
Because CADs ignore USPAP requirements to protest a tax that is calculated

mandated by law, the resulting tax is and thus collected - illegally."
illegal, stripping officials of sovereign ~ SCOTX Petition

immunity.




The Hidden Debt Burden by District

Argyle ISD edian Home Value: $450,000 | Hidden School Bond Debt per Household:
Celina ISD Total Bond Issue: $2.27 Billion | Hidden Debt per Household:

|

Crowley ISD Hidden Debt per Household:

|

Harris County | Median Home Value: $296,000 | Hidden Debt per Household:
(Houston) lgggf44444444444444444444444444444444
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The Compound Interest Trap

Case Study: Godley, TX. $806k

$742,728 ~
Current Status: Outstanding per household

School District Bond Debt is

The Trajectory: Assuming no new
debt is added and all spending
stops today, at a interest
rate over 30 years, this compounds
to

$200k
The Reality Check: This figure

doesn’t even include the daily
operations and maintenance (0&M)
costs of actually running the $0

schools. Year @ Year 10 Year 20 Year 30

Compound Cumulative Growth of Debt
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2008 Relived: The Subprime Municipal Bubble

The 2008 Crisis

Subprime consumer mortgages Subprime school bonds backed by
packaged into bonds artificially inflated property taxes

J
Given false AAA ratings Given false AAA ratings based on a
\ fictional “unlimited tax pledge”
Sold to investors as safe J
J Sold to pension funds
Consumers defaulted J
J 42 million households face default
Global financial markets crashed J
Imminent municipal collapse

[
The underlying collateral is the exact same:
an overburdened American homeowner.

A NotebooklM
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The Taxation

Income Tax
Taxing the Harvest

A portion of actual,
realized currency
generated by the asset
is paid.

of Unrealized Gains

Property Tax
Taxing the Soil

o

\\@

The state taxes the
amortized equity of the
home itself, stripping
wealth from the owner
before any sale occurs.

Core Argument: Taxing property before it is sold at a value in excess of purchase
is essentially a tax on unrealized gains, violating the 16th Amendment.

The Deliberate Disconnect from Reality

Data Point: From 2017 to 2023,
inflation (CPI) increased
roughly 24%.

Data Point: Over the same
period, specific communities saw
CAD-dictated market values
increase by nearly 50% to 79%.

Conclusion: Property values are
being artificially hyper-inflated
1.5x to 3x faster than actual
economic inflation.

Violation of
Property Tax
Code Section

23.01(e) - No

clear and
convincing
evidence for
increases.

2017 2018

2019

2020 2022 2023

The Affordability CIiff

Median
Household
Income:
$80,610

Average Basic
Household
Expenses:
-$89,700

Regular
Home

Property

Tax:
-$7,000

The "Implicit Guarantee"” of

| the taxpayer is a fiction.

Annual Amortized

Cost of

Govt/Bond Debt
per Household:

-5108, 000

You cannot extract blood
from a stone.

Zero Line

E—




An Existential Threat to the U.S. Financial System

Tax-exempt municipal school bonds are packaged and sold on the open market.

The underlying collateral is the artificially inflated property tax base of the
American homeowner.

$5.1 Trillion
Visible Fraudulent
School Bond Debt

Calculations indicate these bonds are
functionally worth roughly 13 cents on
the dollar when benchmarked against
actual median household income.

The Feedback Loop of Fiscal Fraud

Step 1
School District creates a
“pre-determined budget”
requiring massive capital to
service compound bond interest

Revenue is S(:xiprascted to pay Blidget 'Sthep d2d Yo th
compound interest, yet Closed-Loop . ggntizl :;piaisgl 2
principal debt still grows. . 5
e rents. Ponzi Model District (CAD).

Step 3
Step 4 =
Property taxes increase CAP ovezzidesinase
based on inflated appralsa} §o§tware (?ACS)
“market value” to artificially spike
S property values.

A NotebookLM
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THE $5.1 TRILI.IO
SGHOOL BOND B}

Uncovering the structural fraud

driving American property taxes,
ousehold bankruptcies, and

the next major municipal default.

The Public Promise vs.

The Public Promise

“It's for the children” to fund
capital improvements like new
buildings and technology.

AAA ratings backed by “Unlimited Ad
Valorem Pledges” (the promise of
unlimited property tax revenue).

Central Appraisal Districts (CADs)
follow Uniform Standards of
Professional Appraisal Practice
(USPAP).

The Financial Reality

The Financial Reality

New bonds are continually issued to fund
the ccompounding interest>on outstanding,
older debt.

[REDACTED: BOND ISSUANCE SCHEDULE DETAILS]

Mathematical insolvency. Median household
incomes cannot mathematically support the
hidden debt burdens without triggering mass

defaults.
[REDACTED: DEFAULT RISK ANALYSIS]

CADs manually overwrite software algorithms
tocartificially inflate home values>to hit
pre-determined school district budgets.

[REDACTED: ALGORITHM OVERRIDE PROTOCOLS]
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