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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of
The Springfield International Charter School

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the business-type activities of The Springfield
International Charter School, which comprise the statements of net position as of June 30, 2024 and 2023,
and the related statements of revenues, expenses, and changes in net position and cash flows for the years
then ended, and the related notes to the financial statements, which collectively comprise The Springfield
International Charter School’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities of The Springfield International Charter
School, as of June 30, 2024 and 2023, and the respective changes in financial position, and, where
applicable, cash flows thereof for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Govermment Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of The Springfield International Charter School and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about The Springfield International Charter
School’s ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of The Springfield International Charter School’s internal control. Accordingly, no
such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

« Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about The Springfield International Charter School’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 4-7, be presented to supplement
the basic financial statements. Such information is the responsibility of management and, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.



Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise The Springfield International Charter School’s basic financial statements. The accompanying
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards,
is presented for purposes of additional analysis and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards is
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 25, 2024,
on our consideration of The Springfield International Charter School’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of The Springfield International Charter School’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering The Springfield International Charter School’s internal
control over financial reporting and compliance.

MPe.c.

Springfield, Massachusetts
October 25, 2024




THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

June 30, 2024 and 2023

The following discussion and analysis of The Springfield International Charter School’s (the School)
financial performance provides an overview of the School's financial services for the fiscal years ended
June 30, 2024 and 2023. Please read it in conjunction with the School's financial statements, which
begin on page 8.

The School as a Whole

The School received its initial charter on July 1, 1995 to operate as a public charter school in the
Commonwealth of Massachusetts. The charter is awarded in five-year increments and is subject to
renewal at the discretion of the Commonwealth of Massachusetts Board of Elementary and Secondary
Education. The School’s charter was most recently renewed for an additional five years issued March
25, 2020. During fiscal years 2024 and 2023, the School operated kindergarten through grade twelve
and the enrollment was comprised of 1,481 and 1,522 students, respectively. At capacity, the School
will serve kindergarten through grade twelve and enrollment will be approximately 1,574 students.

Using This Annual Report

This annual report consists of a series of financial statements. In accordance with Governmental
Accounting Standards Board No. 34 - Basic Financial Statement - Management's Discussion and
Analysis - for State and Local Governments (GASB No. 34), the School is considered a special
purpose government entity that engages in only business type activities. All of the financial activity of
the School is recorded in an enterprise fund within the proprietary fund group. In accordance with
GASB No. 63 Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources,
and Net Position, the School issues a Statement of Net Position, a Statement of Revenues, Expenses
and Changes in Net Position and a Statement of Cash Flows. These statements provide information
about the financial activities of the School, as a whole. This annual report also contains notes to the
financial statements and other information which provides additional information that is essential to a
full understanding of the information provided in the basic financial statements and the schedule of
federal expenditures, which identifies all of the School’s federal funding.

Financial Statements

The Statement of Net Position presents the assets, deferred outflows of resources, liabilities, deferred
inflows of resources, and net position of the School, as of the end of the fiscal year. The Statement of
Net Position is a point-in-time financial statement. The purpose of the Statement of Net Position is to
present a fiscal snapshot of the School to the readers of the financial statements. Assets are resources
with present service capacity that the School presently controls. Liabilities are present obligations to
sacrifice resources that the School has little or no discretion to avoid. A deferred outflow of resources
is a consumption of net assets by the School that is applicable to a future reporting period. A deferred
inflow of resources is an acquisition of net assets by the School that is applicable to a future reporting
period. Net position represents the difference between all other elements in a statement of financial
position and is displayed in three components — net investment in capital assets, restricted
(distinguishing between major categories or restrictions), and unrestricted.
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL
MANAGEMENT’S DISCUSSION AND ANALYSIS, Continued

June 30, 2024 and 2023

Financial Statements — Continued

The net investment in capital assets component of net position consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balance of bonds, mortgages, notes or other
borrowings that are attributable to the acquisition, construction, or improvement of those assets.

The restricted component of net position consists of restricted assets reduced by liabilities and deferred
inflows of resources related to those assets. Generally, a liability relates to restricted assets if the asset
results from a resource flow that also results in the recognition of a liability or if the liability will be
liquidated with the restricted assets reported.

The unrestricted component of net position is the net amount of the assets, deferred outflows of
resources, liabilities and deferred inflows of resources that are not included in the determination of net
investment in capital assets or the restricted component of net position.

Over time, readers of financial statements will be able to evaluate the School’s fiscal health (liquidity
and solvency) or financial position by analyzing the increases and decreases in net position to
determine if the School’s financial health is improving or deteriorating. The reader will also need to
consider other non-financial factors such as changes in economic conditions and new or amended
charter school legislation when evaluating the overall financial health of the School. This statement is
also a good source for readers to determine how much the School owes to vendors and creditors and
the available assets that can be used to satisfy those liabilities.

The Statement of Revenues, Expenses and Changes in Net Position reports the financial activities
(revenue and expenses) of the School and divides it into two categories: Operating activities and Non-
operating activities. Operating activities include all financial activities associated with the operation of
the School and its related programs. Consequently, all non-operating activities include all financial
activities not related to the operation of a charter school. Changes in total net position as presented on
the Statement of Net Position are based on the activity presented in this statement. This statement
helps to determine whether the School had sufficient revenues to cover expenses during the year and
its net increase or decrease in net position based on current year operations.

The Statement of Cash Flows provides information about the School’s cash receipts and cash payments
during the reporting period. The statement reports cash receipts, cash payments, and net changes in
cash resulting from operations, investing, and capital and noncapital financing activities and provides
answers to such questions as “from where did cash come?,” “for what was cash used?,” and “what was
the change in the cash balance during the reporting period?”” This statement also is an important tool in
helping users assess the School’s ability to generate future net cash flows, its ability to meet its
obligations as they come due, and its needs for external financing.

Notes to the Financial Statements provide additional information that is essential to a full
understanding of the information provided in the School’s financial statements.



THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL
MANAGEMENT’S DISCUSSION AND ANALYSIS, Continued

June 30, 2024 and 2023

Supplemental Information

The Schedule of Expenditures of Federal Awards is presented for the purposes of additional analysis as
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards. The Schedule of Expenditures of
Federal Awards can be found on page 22 of this report.

Financial Highlights
The following financial highlights are for the fiscal years 2024 and 2023:

The School held total assets of $56,984,912 and $51,954,430 at June 30, 2024 and 2023, respectively,
of which $25,231,686 and $25,401,547 were net capital assets, respectively and the majority of
remaining assets consisted of cash and grants receivable.

The School held total liabilities of $31,762,659 and $32,175,138 at June 30, 2024 and 2023,
respectively. In fiscal years June 30, 2024 and 2023, there were current and non-current liabilities. In
2024, the School held $4,680,397 in current liabilities and $27,082,262 in non-current liabilities. In
2023, the School held $3,867,012 in current liabilities and $28,308,126 in non-current liabilities.

Total net position for the School was $25,190,580 and $19,760,668 at June 30, 2024 and 2023,
respectively, of which $24,586,964 and $20,005,842 were unrestricted and $603,616 and $(245,174)
were for investments in capital assets, respectively. As of June 30, 2024, the Board of Trustees has
designated $2,235,485 of unrestricted net position for future capital assets.

The School earned total revenues of $33,653,720 and $28,285,369, (excluding on-behalf pension and
in-kind revenues), for the years ended June 30, 2024 and 2023, respectively.

The School had total expenses of $28,223,808 and $23,810,433, (excluding on-behalf pension and in-
kind expenses) for the years ended June 30, 2024 and 2023, respectively.

The School earned net income of $5,429,912 and $4,474,936 for the years ended June 30, 2024 and
2023, respectively.

Budgetary Highlights

For the fiscal year ended 2024, the School incurred $28,223,808 in actual expenditures (excluding on-
behalf pension and in-kind expenses) compared to budgeted expenditures of $29,467,224. The reason
for the variance between actual and budgeted expenses resulted from an increase in grant expenditures
related to the implementation and completion of ESSER grant initiatives.



THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL
MANAGEMENT’S DISCUSSION AND ANALYSIS, Continued

June 30, 2024 and 2023

Budgetary Highlights, continued

The School budgeted tuition revenue of $27,545,000 compared to actual of $26,224,339. The tuition
revenue variance resulted from a decrease in student enrollment. When planning for the upcoming
year, the School administration and Board of Trustees relied on the Department of Elementary and
Secondary Education’s projected tuition. The administration and board monitored expenses monthly
and if necessary, adjusted the budget to account for changes in revenue.

School’s Financial Activities

The majority of the School's funding is received from the Commonwealth of Massachusetts
Department of Elementary and Secondary Education and is based on a standard rate per pupil. The
School received $26,224,339 in per pupil funding in fiscal year 2024, versus $24,158,578 in per pupil
funding in fiscal year 2023. This represents 77.9% and 85.4% of the School's revenue for the years
ended June 30, 2024 and 2023, respectively. In addition, the School received various federal and
Commonwealth of Massachusetts grants, which totaled $6,468,383 and $3,515,817 for fiscal years
2024 and 2023, respectively.

Contacting the School’s Financial Management
This financial report is designed to provide the reader with a general overview of the School’s finances

and to show the accountability for the funds received. If you have questions about this report or need
additional financial information, contact the Business Office of the School.



THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

STATEMENTS OF NET POSITION

June 30, 2024 and 2023

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

Current assets
Cash and cash equIVAIENES..........ccceeviiiiiiiiiie e
Prepaid EXPENSES. ....cviiuieieeiieieeiieie et etesteetesteeetesteestesbessbesseeseesbesesesseesaessesseensenseans
Grants T€CEIVADIEC. .........ccvieiiieiii ettt ettt e be et e aaeeereeeaaaas

TOLAl CUITENT ASSELS.....cuvviiieeeieeetiie et e et ettt et e e et e e et e e et e eeteeeeteeeeraeeeenaeeeeareeseneens

Noncurrent assets
CaPital ASSELS, NMEL.....eiieieieeieiieieie ettt ettt ettt e et este et e et et enbessaesseeneensesneeseeees

TOtal NONCUITENT ASSELS.....ccvvieiiereeeerrieeereeeeteeeeetreeeetreeeeeeeeeeeeeetreeeetreeeeaeeeeeseeeeereeeenees

Deferred outflows of resources
Deferred charge on refunding............ccoccevveriieieiiiiieniieieeceeie e

Total deferred outflOWS Of TESOUICES. .....ccuvviiiiiiiiiiieeeeeeee e

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES....................

LIABILITIES, DEFERRED INFLOWS OF

RESOURCES, AND NET POSITION

Current liabilities
ACCOUNTS PAYADIC. .....ccuiiiiiiiiiciiecee ettt be e st e e reennee s
ACCTUERA EXPEIISES. ...evvievrenrierieiieetertietesteettesteessesseessesseessesseesseseassessesssessesssessenssenses
ACCTUEd COMPENSALION. .....eeeuveeieereiieieieeteteetesteseteseeaessesseessesssessesseessesssessenseesses
Bonds payable, CUrrent POrtion............ccecueeiereeriiesiesiieieseesie e eeeseeeee st eee e eneseens

Total current Habilities. ... ...ccerieierieieeieee ettt
Bonds payable, net of CUrrent POrtion...........cceceveeeierieeriesieie et
TOtAl THADIIIEIES. ... eeueeeeeeie ettt ettt ettt et e sae et enteeneesseens

Deferred Inflows of Resources
Revenues for future Periods.......c.ccveveririeeieeieiere ettt seans
Net position
Investment in capital assets, net of related debt...........ccocveeieviiieiiiiiiiiiee e
UNTESITICERA. ..ottt ettt ettt ettt e ee et ae e e saee e e eaes

TOtal NEL POSILION. ..c.veeuiiieieeietieieeie ettt ettt ettt e st be st eneesseeneesseennensens

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND NET POSITION.......ccoctritiiriiniinieeeeenenecie e

See notes to financial statements.
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2024 2023
25,833,951  $ 20,738,915
235,220
814,945 623.886
26,884,116 21.362.801
25.231,686 25,401,547
25.231,686 25,401,547
4.869.110 5,190,082
4,869.110 5,190,082
56,984,912 S 51,954,430
522240 $ 308,902
569,441 628,058
2,362,852 1,759,188
1,225.864 1,170,864
4,680,397 3,867,012
27.082.262 28.308.126
31,762,659 32,175,138
31,673 18,624
603,616 (245,174)
24,586,964 20,005,842
25,190,580 19,760,668
56,984,912 S 51,954,430




THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

for the years ended June 30, 2024 and 2023

2024 2023
Operating revenues
StUACNE TUITION. ....vieevieiiieiiieie ettt ette ettt et eetaeetbeesbeesbeestaeesbeesbeesseessaesasassseennas $ 26,224,339 $ 24,158,578
Federal and State rants.........ccocoveeeeriiriieieiienieeieetee sttt sttt st 6,468,383 3,515,817
EdUCAtIONAl FEES......ciiveiiii ettt e et e e 62,852 97,992
ON-bEhalf PENSION. .. .eiiiiieiieiie ettt ettt et e e b e ebeessaessaeesaeenes 2,723,473 2,238,484
IN-KINA MNCALS....eiiiieeeeice et e e e e et e e e aaeeas 1,018,612 758,904
IN-Kind tranSpOrtatioN..........eeverteruieieriesteeieteste et ete st eteete st e eseebestesaeeseessesaeensensesseenes 2,750,123 2,554,535
Other INCOMIC. ... .viiiiiiieiiieeciie ettt ee ettt e et e et e e e eveeeetbeeeetbeeebaeesssaeesseeensneennsaeennes 8,998 333
Total OPErating TEVEINMUE. ......c.eeterieeeieieientieitetestteetete st este sttt stestesae et e ntesbeeneeneeseeen 39,256,780 33,324,643
Operating expenses
SAIATIES. ...veeuvieeiieiteete ettt et et e et e et e et e ettt esbe e bt e teessseesbeesbeesseessaeesaeesbaesseenseeseeseennnas 12,235,765 11,631,738
PAYTOIL tAXES. .. i euveeniieiieeiie ettt ettt st e te et e e et e saaesbeesbe e saessaeesseenseensaesseensneannes 507,881 411,314
Fringe DENETItS.....cccvieiieiieeiicieet ettt st ebe et e e st e e b e seenean 2,230,178 2,103,926
Classroom and Other SUPPIIES. ......ceeeeiierieeiieiieieee et 1,117,243 684,633
Office supplies, postage and EXPENSE........ceurreeerieerieerierieete e e steeseeeseeeeeeeeeeseeeseeeas 238,076 220,696
AQVETEISINIZ. ..ottt eieetete ettt sttt et et e st et este s st et e s tesaeenbesbeeseenbesseeneensensesneensesseenes 44,960 55,246
Board of trUSLEES EXPEINSE. ... eervirvieuiereiriieiiertieitete st eitete st e ettt ettt besbe et et sbeeneas 20,250 10,015
ProfeSSIONAl SEIVICES. ... .uvviiiiiieiiiie ettt ettt e e et e s e e et e s e eataeeseenaaeeeas 202,474 172,835
1) O 2,674 3,946
DIEPTECIALION. .....vieiieeieeiieett ettt e ete ettt et e s ee e et e esbeesaessaesasessseesseenseeseessnenssenns 1,297,805 1,248,730
S 157 0] 1101 TSRS 39,706 31,263
Repairs, maintenance, and SUPPLIES........evverrieierieririeienit e esie et 1,030,328 780,098
OCCUPANCY COSES....eeutieniiiriteiieettesttestte sttt et et esttesatesateeabeenbeesbeesatesaseesseesbeesntesaseenseanne 444,511 418,821
TNSUTANCE. ...ttt e e e e e e e e e e e et aeaeeeees 86,688 80,547
GTANE PIOZIAINIS. ... veeutieniieeiieeeteeteesseessaesseesereasseeseesseesssessseasseenseeseesseesssesssesseessenssenns 6,249,865 3,555,820
EXtra CUITICULAr ACIVITIES. ...ceiivvviieiieiiiee e e et et ce e e et e et e e e eeaare e e s e eanreeeeeeenaaeeeas 411,634 357,531
After SChOOL PIOZIAM........eiiiiiieiieeieee ettt et enee e 3,440 2,508
COMPULET EXPEIISE. ...e.uveeneieeeeeneeeeeeeteesseesseeaseeaseanseeseenseesseeanseenseanseesseesseessseansesnseessees 286,466 239,173
Staff deVEIOPMENL.......ocviieieeieieiieieiee ettt st besteennens 37,580 16,654
STUACINE EESLINZ. ... eevvenveeeieiiiteeite ettt ettt ettt ettt ettt et st estesbe e st enbesbesneensenaean 7,175 15,616
Payroll SErVICe Char@e........c.evuivuieieiiiieiieieie ettt s s 93,751 82,213
BanK fe6......uiiieiiecee ettt et 252
ON-behalf PENSION.....ecuiieiieiieiie ettt e e e eas 2,723,473 2,238,484
TN-KINA @XPEIISC.....viierieiiieiieie et ett et e st teetteste et e et esteesieeenaeessaesseesssesssessseenseesseenseees 3,768,735 3,313,439
Total OPErating EXPEINSES. ...ceveeueeeieerierieeteerteenteesteeeeteseeeteeseenseesseesaseenseenseenseenseas 33,080,658 27,675,498
OPEIAtING INCOIMC......veuvieierretieiteteeteeteteeteestestesteestetesseessesseeseensesseessensesseessensessesnsensesseen 6,176,122 5,649,145
Nonoperating revenue (expense)
TNTEIEST INCOIMIE. ...eec ittt e ettt e e e ettt e e e st aeeeeseaaaeeesseesaaeeeseennes 889,148 512,649
INEEIESE EXPENSE. . .vevieeveeireeeeeeteeeeteeeeteseeteseee et eeeesese et et et et easeseseeseseeseseseeseseeseseeseseneenens (1,635,358) (1,686,858)
Total NONOPETAtING EXPENSE.....eeveeruieruieeiieteertiestiesteesteeteeseesseesseeseeenseeseenseesseenns (746,210) (1,174,209)
Change 1N NEt POSILION. ....c..eeruieieie et et eteesiie et ete et esteestteetteeae e beesseesneesnseenseesseeseeeeneennnes 5,429,912 4,474,936
Net position, beZINNING OF YEAT........ccciirieiieeie ettt 19,760,668 15,285,732
Net poSition, €Nd OF YEAT......cc.eeciiieiieieii ittt s $ 25,190,580 $ 19,760,668

See notes to financial statements.
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL
STATEMENTS OF CASH FLOWS

for the years ended June 30, 2024 and 2023

See notes to financial statements.
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2024 2023
Cash flows from operating activities:

Receipts from StUAENt tHItION. .......ooveviieiesieiei ettt teeaeeseeaeeneenas $ 26,224,339 $ 24,158,578

Receipts from federal and State Grants............cceeveeverierienieieniee ettt eeenns 6,290,373 3,490,372

Receipts from educational fEes. .........cceiiiiriiiiiiiiieee e 62,852 97,992

Receipts from other income 8,998 333

Payments to employees............ccccerueneenee. (11,755,896) (11,455,496)

Payments to vendors and suppliers (13,097,448) (9,468,040)
Net cash provided by operating aCtivities............ecieveuiereiiieieeiieteceeeceteee et 7,733,218 6,823,739
Cash flows from capital and related financing activities:

Purchases Of Capital @SSELS........uecvirveruieieiiertieieetesteeteetteteeteseetesaesaeesseesaeseeessesseesseensesseenseas (1,127,944) (1,675,534)

Payments on bonds payable (1,085,000) (1,030,000)

Interest paid on capital debt (1,314,386) (1,365,886)
Net cash used in capital and related financing activities (3,527,330) (4,071,420)
Cash flows from investing activities:

Interest on cash and cash €QUIVAIENTS...............c.cueveuieierieieiieeeeeeeceeeeee ettt 889,148 512,649
Net cash provided by inVeSting aCtiVItIES.......ceevrirvererriieieieiiisieeee st esenes 889,148 512,649
Net change in cash and cash eqUIVAIENLS. ..........ccooiiiiiiiiiiiiieeee e 5,095,036 3,264,968
Cash and cash equivalents, beginning of YEar.............cceveiriririeeiiicieeeeeereeee e 20,738,915 17,473,947
Cash and cash equivalents, €nd Of YEAT..........cccccveieiiiirieiiieeceec e $ 25,833,951 $ 20,738,915
Reconciliation of the income from operations to net cash

provided by operating activities:
Adjustments to reconcile the income from operations
to net cash provided by operating activities:
INCOME fTOM OPETATIONS. ... ..ttt ettt ettt et eb et s et beeseebeeseeneeneas $ 6,176,122 $ 5,649,145
DIEPTECIALION. ...ttt ettt ettt et et e st ettt e sae e st e eatesaeenbeeateeseesbeenbesseanseensas 1,297,805 1,248,730
BONA PrOMIUML.....coiiiiiiiiciecieeeeee ettt e s te e b e eteesseebeesbesseeseensessnenseensenes (85,864) (85,864)
(Increase) decrease in operating assets
Prepaid EXPEISES. .. .eevieietieieeieiiete ettt ettt e e et e st esteetbeste e teesbesaeebeenteeneeteentesneenseenaenaean (235,220)
GTantS TECEIVADIC. ... ecuviitieie ettt ete sttt ettt et e et e te et e esaesteesbeesbesseenbessaesseesseessesseensas (191,059) (31,177)
Increase (decrease) in operating liabilities
ACCOUNES PAYADIC. ...ttt sttt ettt ettt se e eneene 213,338 86,365
ACCTUCA XPOIISES...neueenteneenteneenieneeeeteeetentenseteseenseneeseenseneeneeneeneeseeneeneans 545,047 (49,192)
Deferred revenue........oeeveeeererieeeenennns et 13,049 5,732
Net cash provided by Operating aCtiVIties........eecueeiereeriirierieerieeiesieeieetesteeseeeresteeeesnreseeeseseenee $ 7,733,218 $ 6,823,739




THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS

1. Nature of Organization

The Springfield International Charter School (the “School”) was established on July 1, 1995 after
receiving their charter from the Commonwealth of Massachusetts under Chapter 71 Section 89 of the
General Laws of Massachusetts. The School’s charter is awarded in five year increments and is
subject to renewal at the discretion of the Commonwealth of Massachusetts Department of Elementary
and Secondary Education (DESE). The School’s charter was most recently renewed in March 2020
and expires June 30, 2025.

The School has one location in Springfield, Massachusetts and offers children in the city of Springfield
in grades kindergarten through twelve, a public supported academic education. The School served
1,481 and 1,522 students during fiscal years 2024 and 2023, respectively. The School had a maximum
capacity of 1,574 students for both years.

The School’s mission is a college preparatory school that provides top-quality education on a non-
selective basis to children of different races, religions, nationalities and backgrounds. It teaches these
children to perform to the best of their ability, to achieve academic excellence in a global context, and
prepares graduates to attend colleges and universities. The School develops and strengthens students’
ethical, moral, and civic values thus molding men and women with the knowledge, skills, and social
judgment they will need to face the challenges of the times. The School believes those students with a
Springfield International Charter School education, especially in a multicultural setting, will be able to
provide leadership throughout the world.

2. Summary of Significant Accounting Policies

The accounting policies of the School conform to accounting principles generally accepted in the
United States as applicable to governmental units. The following is a summary of the School’s
significant accounting policies:

Financial Statement Presentation

The School, in accordance with Governmental Accounting Standards Board (GASB) Statement No.
34, Basic Financial Statement - and Management’s Discussion and Analysis - for State and Local
Governments, is considered a special purpose governmental entity that engages in only business-type
activities and is not a component unit of another governmental entity. Therefore, the financial
statements are prepared using the accrual basis of accounting and all of the activity is recorded in the
enterprise fund. The School’s financial statements include a Statement of Net Position, a Statement of
Revenues, Expenses, and Changes in Net Position and a Statement of Cash Flows.
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Continued

Basis of Accounting

The accrual basis of accounting is used for all governmental entities that operate as business type
entities. Accordingly, revenue is recognized when earned and capital assets and expenditures are
recorded when received and incurred, respectively.

Pursuant to GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements, the School has elected to
apply the provisions of all relevant pronouncements of Financial Accounting Standards Board (FASB)
that do not conflict with or contradict GASB pronouncements.

Cash and Cash Equivalents

For the purposes of the Statements of Net Position and the Statements of Cash Flows, the School
considers all short term investments with an original maturity of three months or less to be cash
equivalents.

Receivables

Receivables are stated at the amount management expects to collect from balances outstanding at year-
end. Based on management's assessment of the credit history with customers having outstanding
balances and current relationships with them, it has concluded that realized losses on balances
outstanding at year-end will be immaterial.

Capital Assets

Furniture and equipment are recorded at cost, if purchased, or at fair market value at the date of
donation. Capital assets purchased with a cost or value equal to or greater than $5,000 are capitalized.
Depreciation is computed on the straight-line basis using estimated useful lives of 5 years for
computers, 7 years for furniture, fixtures, and equipment, 5-30 years for building improvements, and
40 years for buildings and building additions. Depreciation expense of $1,297,805 and $1,248,730
was recorded for each of the years ended June 30, 2024 and 2023, respectively.

Deferred Inflows and Outflows of Resources
In addition to assets and liabilities, the Statements of Net Position will sometimes report a separate
section for deferred inflows and outflows of resources. These separate financial statement elements

represent an acquisition or disbursement of net position that applies to a future period(s) and so will
not be recognized until that time.
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Continued

Bonds and Related Premiums and Debt Issuance Costs

Bond premiums and discounts are deferred and amortized over the life of the bonds using the straight-
line method. Bonds payable are reported net of the applicable bond premium. Pursuant to GASB
Statement No. 65, Items Previously Reported as Assets and Liabilities, debt issuance costs are
expensed when incurred.

Classification of Net Position
The following are the net position classifications:

e Net Investment in Capital Assets — book value of capital assets net of any related debt.

e Restricted — amounts that can be spent only for specific purposes because of externally imposed
restrictions by grantors and contributors.

e Unrestricted — portion of funds to support operations.

The School applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net position are available.

Operating Revenue and Expenses

Operating revenue and expenses generally result from providing educational and instructional services
in connection with the School’s principal ongoing operations. The principal operating revenues
include tuition and Federal and Commonwealth of Massachusetts grants. Operating expenses include
educational costs, administrative expenses and depreciation on capital assets. All other revenue and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

Tax Status

The School was established under a Charter granted by the Commonwealth of Massachusetts
Department of Education and operates as part of the Commonwealth of Massachusetts and is therefore
generally exempt from income taxes under Section 115 of the Internal Revenue Code.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements. Estimates also affect the reported amounts of revenue and expenditures during
the reporting period. Actual results could differ from those estimates.
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Continued

Subsequent Events

The School has evaluated subsequent events through October 25, 2024, the date the financial statements
were available to be issued.

. Deposits with Financial Institutions

The School maintains its cash balances in one financial institution. The balances at times may exceed
the Federal Deposit Insurance Corporation (FDIC) insured limit per financial institution. Management
acknowledges the possibility of risk in this arrangement; however, the size and longevity of the
depository institution minimizes such risk. In addition, the financial depository is a Massachusetts
Chartered Savings Bank that maintains additional insurance through the Depositors Insurance Fund
(DIF), a private industry-sponsored insurance company.

As required by GASB No. 40, Deposits and Investment Risk Disclosures, the following represents a
summary of deposits as of June 30,:

2024 023
FDIC insured deposits $ 250,000 $ 250,000
DIF insured deposits 26,166,696 20,624,021

$ 26,416,696 $ 20,874,021

. Board Designated Net Position

As of June 30, 2024, the Board of Trustees has designated $2,235,485 of unrestricted net position for
future capital assets.

. Donated Food Service and Transportation

For the years ended June 30, 2024 and 2023, the School received $3,768,735 and $3,313,439,
respectively, in donated food services and transportation from the Springfield School District.

Concentration of Revenue

DESE provided 99% of the funding to the School for each of the years ended June 30, 2024 and 2023,
through a per pupil reimbursement and Federal and Commonwealth of Massachusetts grants.
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Continued

7. Capital Assets

Changes in capital assets during fiscal years 2024 and 2023 are as follows:

Balance Balance
07/01/23 Additions Deletions 06/30/24
Equipment $ 735,163 $ 8,310 $ 743,473
Computers and software 2,382,446 144,417 2,526,863
Vehicles 183,226 83,990 267,216
Furniture and fixtures 865,494 22,745 888,239
Building 24,500,000 24,500,000
Building improvements 11,589,866 303,165 11,893,031
Land 1,000,000 1,000,000
Construction in progress 565,317 565,317
Total capital assets 41,256,195 1,127,944 42,384,139
Less accumulated depreciation:
Equipment (633,238) (22,098) (655,336)
Computers and software (2,055,702) (153,489) (2,209,191)
Vehicles (158,148) (21,576) (179,724)
Furniture and fixtures (788,265) (22,157) (810,422)
Building (10,211,897) (729,421) (10,941,318)
Building improvements (2,007,398) (349,064) (2,356,462)
Total accumulated depreciation (15,854,648) (1,297,805) (17,152,453)
Net capital assets $ 25,401,547 $ (169,861) $ $ 25,231,686
Balance Balance
07/01/22 Additions Deletions 06/30/23
Equipment $ 685,710 $ 49,453 $ 735,163
Computers and software 2,226,118 156,328 2,382,446
Vehicles 166,226 17,000 183,226
Furniture and fixtures 829,485 36,009 865,494
Building 24,500,000 24,500,000
Building improvements 10,173,122 1,416,744 11,589,866
Land 1,000,000 1,000,000
Total capital assets 39,580,661 1,675,534 41,256,195
Less accumulated depreciation:
Equipment (611,927) (21,311) (633,238)
Computers and software (1,915,153) (140,549) (2,055,702)
Vehicles (136,894) (21,254) (158,148)
Furniture and fixtures (769,441) (18,824) (788,265)
Building (9,482,476) (729,421) (10,211,897)
Building improvements (1,690,027) (317,371) (2,007,398)
Total accumulated depreciation (14,605,918) (1,248,730) (15,854,648)
Net capital assets $ 24,974,743 $ 426,804 $ $ 25,401,547
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Continued

8. Bonds Payable

On August 13, 2015, the School borrowed $34,935,000 in Series A 2015 Tax Exempt Revenue Bonds
with an average interest rate of 4.50% to advance refund $31,425,000 of outstanding 2009 Series
bonds with an average interest rate of 6.0625%. The net proceeds of $36,781,589 (after payment of
$300,000 in underwriting fees, plus insurance and other issuance costs totaling $250,488) were used to
purchase U.S. government securities. Those securities were deposited into an irrevocable trust with an
escrow agent to provide for all future debt service payments on the 2009 Series bonds. As a result, the
2009 Series bonds are considered to be defeased and the liability for those bonds has been removed
from the statement of net position. The advance refunding reduced total debt service payments over 24
years by nearly $4,817,000. This resulted in an economic gain (difference between the present values
of the debt service payments on the old and new debt) of approximately $3,791,000. The outstanding
principal of the defeased bonds is $25,810,000 at June 30, 2024 and $26,605,000 at June 30, 2023.

The Series A 2015 Tax Exempt Revenue Bonds are payable in annual principal installments and
interest payments made semi-annually. The bonds bear interest at 4.00% through 2020 and 5.00%
through 2040. The bond agreement contains provisions that upon the occurrence and continuance of
any Event of Default, as defined in the note agreement, the principal amount of the note together with
accrued interest may be declared due and payable immediately. The School is required to maintain a
debt service coverage ratio of at least 1.10 measured for each fiscal year and maintain a minimum of
50 days cash on hand measured at the end of the fiscal year. The School was in compliance with these
covenants at June 30, 2024 and 2023. The bonds are secured by the building and land located at 160
Joan Street, Springfield MA. At June 30, 2024 and 2023, the outstanding loan balance was
$26,920,000 and $28,005,000, respectively. Interest costs totaled $1,400,250 and $1,451,750 for fiscal
years ended June 30, 2024 and 2023, respectively.

The series A 2015 bonds were issued at a premium. The premium is amortized on a straight-line basis
over the life of the loan and recorded as interest income in the statements of revenue, expenses and
changes in net position. At June 30, 2024 and 2023, the bond premium was $2,146,589 and
accumulated amortization on the premium was $758,463 and $672,599, respectively. Interest income
for the years ended June 30, 2024 and 2023 was $85,864 for each year.

The loan balance and related activity for the fiscal year June 30, 2024 is as follows:

Balance Balance Amounts Due
July 1, 2023 Additions Reductions June 30, 2024 Within One Year
Bonds Payable $ 28,005,000 $ 1,085,000 $ 26,920,000 $ 1,140,000
Plus: Bond Premium 1,473,990 85,864 1,388,126
Bonds Payable, net $ 29,478,990 $ $ 1,170,864 $ 28,308,126 $ 1,140,000
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Continued

Bonds Payable, Continued

The loan balance and related activity for the fiscal year June 30, 2023 is as follows:

Balance Balance Amounts Due
July 1, 2022 Additions Reductions June 30, 2023 Within One Year
Bonds Payable $ 29,035,000 $ 1,030,000 $ 28,005,000 $ 1,085,000
Plus: Bond Premium 1,559,854 85,864 1,473,990
Bonds Payable, net $ 30,594,854 $ $ 1,115,864 $ 29,478,990 $ 1,085,000

The following debt service requirements to maturity, including principal and interest, are as follows:

Years ended

June 30, Principal
2025 $ 1,140,000
2026 1,195,000
2027 1,255,000
2028 1,315,000
2029 1,385,000

2030-2034 8,020,000
2035-2039 10,245,000
2040 2,365,000

$ 26,920,000

Interest Total

$ 1,346,000 $ 2,486,000
1,289,000 2,484,000
1,229,250 2,484,250
1,166,500 2,481,500
1,100,750 2,485,750
4,397,750 12,417,750
2,178,000 12,423,000
118,250 2,483,250

$ 12,825,500 $ 39,745,500
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Continued

Bonds Payable, Continued

The debt service coverage ratio and days cash on hand are calculated as follows at June 30, 2024:

Debt Service Coverage Ratio

Net income available for debt SEIVICE......uuvviiiiiiiiiiiiiiiiiieieeeeeeeeeee e $ 8,363,075
Debt SEIVICe TEQUITEIMENTS. ... ..eeiuvietieeiieeiieeieesieeeteeieeereeteeenteenaeesereenseesnseas 2,486,000
3.36

Calculation of net income available for debt service:
= Gross revenues - operating expenses

Gross revenues:

TOLAL TEVEIIUES. ... e e et e e aeeeeaeeeeareeseaeees $ 33,653,720
Operating expenses:
TOtAl EXPEINISES....eieutieiiieiie et ettt e te et e et et e st e et e e saaeenbeessaeenseessaeenseenneas 28,223,808
LeSS: DEPIECIAtION. .....eeviiiiiiieeeiieeeiteeeiee et et e et ee e e e eeeareeenaeeeenes (1,297,805)
Less: Debt service on long term indebtness............ceccveeeviieenvieenieeerreeeenenn (1,635,358)
25,290,645
Net income available for debt SEIVICE.......cvvvevvieeeiieeeeeeeeeeeeeeeeeeeeeeee e $ 8,363,075
Days Cash on Hand
Total unrestricted cash and cash equivalents............cccoeevvieeiiiieniieeciieeee § 25,833,951
Divided by total operating eXpenses.........cecueereeerieriieenieeieenieeieeseeesieeseeens 26,605,031
0.971
MUltiplied DY 365... .o 365
Days cash on hand............cocooiiiiiiiiiii e 354
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Continued

9. Deferred Outflows/Inflows of Resources

In addition to assets, the Statements of Net Position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element represents a consumption of
net position that applies to a future period and thus, will not be recognized as an outflow of resources
(expense/expenditure) until then. The School has only one item that qualifies for reporting in this
category, deferred charge on refunding. A deferred charge on refunding results from the difference in
the carrying value of refunded debt and its reacquisition price. This amount is deferred and amortized
over the shorter of the life of the refunded or refunding debt. Deferred outflows of resources at both
June 30, 2024 and 2023 consist of unamortized bond refunding charges of $7,703,329. Accumulated
amortization at June 30, 2024 and 2023 was $2,834,219 and $2,513,247, respectively.

In addition to liabilities, the Statements of Net Position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element represents revenue that
applies to a future period and will not be recognized until that time. Unearned revenues arise when
potential revenue does not meet both the “measurable” and “available” criteria for recognition in the
current period. Unearned revenues also arise when resources are unearned by the School and received
before it has a legal claim to them, as when grant monies are received prior to the incurrence of
qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met, or
when the School has a legal claim to the resources, the deferred inflow of resources is removed and
revenue is recognized. The deferred inflow of resources was $31,673 representing deferred grant
revenue at June 30, 2024, (2023 - $18,624).

10. Operating Lease

On January 24, 2022, the School entered into a lease agreement to rent office space. Rent is payable
on a month-to-month basis in the amount of $1,400 per month for 24 months. This lease expired
January 31, 2024 with an option to renew for an additional two years. The renewal option was
exercised during fiscal year 2024. Total rent expense for the year ended June 30, 2024 was $16,968
(2023 - $16,800). The future lease payments are as follows as of June 30:

2024 § 17,136
2025 9,996

s 2732

11. Retirement Plan

The School’s teaching staff and certain administrators participate individually in the Massachusetts
Teachers’ Retirement System (MTRS). All qualified teachers and administrators are covered by and
must participate in MTRS. All qualified teachers and administrators who qualify for the plan, along
with the School are exempt from federal social security taxes for these employees.
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Continued

Retirement Plan, Continued

Benefits vest fully after 10 years of qualified employment and an employee may receive retirement
benefits after 20 years of service or having reached the age of 55 if the participant (1) has a record of
10 years of creditable service, (2) was first employed by the school after January 1, 1978, (3)
voluntarily left school employment on or after that date, and (4) left an accumulated annuity deduction
in the fund. This retirement plan requires an employee contribution of eight to eleven percent
(depending on the plan and the employment date) of their compensation.

The MTRS retirement plan, under GASB Statement No.68, Accounting and Financial Reporting for
Pensions, is required by statute to determine the net pension liability for all participants. The net
pension liability for the retirement plan at the June 30, 2023 measurement date was determined by an
actuarial valuation prepared as of January 1, 2023 rolled forward to June 30, 2023. The School’s share
of MTRS net pension liability is $29,168,570.

12. On-behalf Payments

In accordance with GASB Statement 68, Accounting and Financial Reporting for Pensions, the School
is required to recognize its proportional share of pension revenue and expenses, as reported by MTRS,
as on-behalf payments in their financial statements. As of June 30, 2024, the School recognized
$2,723,473 of on-behalf revenues and expenses, (2023 — $2,238,484).

13. Supplementary Cash Flow Information

Supplemental cash flow information is as follows:

2024 2023

Cash paid during the year for:
Interest $ 1,400,250 $ 1,451,750

14. Related Parties

There are no related party transactions that require disclose in fiscal years 2024 and 2023.
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Continued

15. Contingencies
Litigation

The School was involved in disputes and threatened litigation with the former management company.
In March 2024, the School and the former management company executed and implemented a
complete settlement of the matter, all claims and counterclaims were dismissed with no material
impact to the School.

Grant Funding

The School is subject to an audit of its Commonwealth of Massachusetts and Federal funding and as
such, if determined that funds are not expended in accordance with the grant agreements, the grantor
agency has the right to recapture these funds. Therefore, final acceptance of costs incurred under these
grants and contracts resides with the grantors. As of the date of these statements, the materiality of
adjustments to final costs, if any, cannot be determined and management does not anticipate any
adjustments.

Cumulative Surplus Revenue

Effective July 1, 2010 any cumulative surplus revenue generated by the School must comply with
M.G.L. c. 71, §89 (as amended by Chapter 12 of the Acts of 2010 under §7 (hh)). In accordance with
this legislation and subsequent DESE regulations, if the School’s cumulative surplus revenue, as
defined, exceeds 20% of its operating budget and its budgeted capital costs for the succeeding fiscal
year, the amount in excess of said 20% shall be returned by the School to the sending district or
districts and the Commonwealth in proportion to their share of tuition paid during the fiscal year.
Management does not anticipate any repayment for fiscal year 2024.
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

for the year ended June 30, 2024

Pass-through

Entity Total
Federal Grantor/Pass-through Grantor Assistance Identifying Federal
Program or Cluster Title Listing Number Number Expenditures
U.S. Department of Education:
Pass-through from Massachusetts Department of Education:
Title I - Grants to Local Educational Agencies..........cceceverveirenieineneieenieceeenens 84.010 305-000549-2024-0441 $ 783,954
84.010 305-698848-2023-0441 272,760
1,056,714
Title IIA - Supporting Effective Instruction State Grants...........ccccceevereirerieenenene. 84.367 140-000546-2024-0441 78,237
84.367 140-698850-2023-0441 14,843
93,080
Title III - English Language Acquisition State Grants.............cccceeeeverieerienieeneeennne. 84.365 180-698858-2023-0441 7,981
Title IV - Student Support and Academic Enrichment Program.............ccccccoeueunenne. 84.424 309-698859-2023-0441 47,378
COVID 19 - Education Stabilization Fund Program
Elementary and Secondary School Emergency Relief Fund............c.ccccccveiinine 84.425D 729-784189-2024-0441 19,155
84.425D 440-000638-2024-0441 123,969
84.425D 332-788411-2024-0441 92,909
84.425D 119-585350-2022-0441 323,270
84.425D 115-524616-2022-0441 3,784,111
4,343,414
Special Education Cluster
Special Education - Grants to States...........coceveveieirieireneieeneieeseeeeeseeeereseenea 84.027 240-000558-2024-0441 413,183
Special Education - Program Improvement / IEP Improvement Project................. 84.027 274-000662-2024-0441 1,983
Special Education - Preschool Grants............coccoeceverieineneineneineeseecsiene 84.173A 262-000559-2024-0441 1,404
Total Special Education CIUSLET...........ccooevieieiirieieieieieieeeeitee e 416,570
Total U.S. Department of EQUCAtION...........cccociviiiiiiiiiiiiiiiiicciiccceeccene 5,965,137
U.S. Department of Treasury:
Pass-through from Massachusetts Department of Education:
Covid 19 - Coronavirus State and Local Fiscal Recovery Funds..............ccccceeunene 21.027 209-000623-2024-0441 208,055
Total U.S. Department of TIEaASULY........c.ccerieiririeieiiieieie ettt 208,055
Total Expenditures of Federal AWards...........c.cccoevieiiniinieiienieeeieeeseeese e $ 6,173,192

See notes to schedule of expenditures of federal awards
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

for the year ended June 30, 2024

Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal
grant activity of The Springfield International Charter School under programs of the federal
government for the year ended June 30, 2024. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Because the Schedule presents only a selected portion of the operations of The Springfield
International Charter School, it is not intended to and does not present the financial position, changes
in net position, or cash flows of The Springfield International Charter School.

Summary of Significant Accounting Policies

Expenditures
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such

expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement.

Indirect Cost Rate

The Springfield International Charter School has elected not to use the 10% de minimis indirect cost
rate allowed under the Uniform Guidance.
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NP P.C.

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Trustees of
The Springfield International Charter School

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the business-type
activities of The Springfield International Charter School, as of and for the year ended June 30, 2024,
and the related notes to the financial statements, which collectively comprise The Springfield
International Charter School’s basic financial statements, and have issued our report thereon dated
October 25, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered The Springfield
International Charter School’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of The Springfield International Charter School’s internal control. Accordingly, we do
not express an opinion on the effectiveness of The Springfield International Charter School’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Springfield International Charter
School’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

MPra.

Springfield, Massachusetts
October 25, 2024
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NP P.C.

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Trustees of
The Springfield International Charter School

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited The Springfield International Charter School’s compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could
have a direct and material effect on The Springfield International Charter School’s major
federal programs for the year ended June 30, 2024. The Springfield International Charter
School’s major federal programs are identified in the summary of auditors’ results section of
the accompanying schedule of findings and questioned costs.

In our opinion, The Springfield International Charter School complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material effect on
its major federal programs for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States and the audit requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities
under those standards and the Uniform Guidance are further described in the Auditors’ Responsibilities
for the Audit of Compliance section of our report.

We are required to be independent of The Springfield International Charter School and to meet our
other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on compliance for each major federal program. Our audit does not provide a legal
determination of The Springfield International Charter School’s compliance with the compliance
requirements referred to above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements

of laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to The
Springfield International Charter School’s federal programs.
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Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on The Springfield International Charter School’s compliance based on our audit. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The
risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Noncompliance with the compliance requirements referred to above is
considered material if there is a substantial likelihood that, individually or in the aggregate, it would
influence the judgement made by a reasonable user of the report on compliance about The Springfield
International Charter School’s compliance with the requirements of each major federal program as a
whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

« Exercise professional judgement and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding The Springfield International Charter School’s
compliance with the compliance requirements referred to above and performing such other
procedures as we considered necessary in the circumstances.

« Obtain an understanding of The Springfield International Charter School’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of The
Springfield International Charter School’s internal control over compliance. Accordingly, no
such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

MPre.

Springfield, Massachusetts
October 25, 2024
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

for the year ended June 30, 2024

SUMMARY OF AUDIT RESULTS

1.

The Auditors’ report expresses an unmodified opinion on whether the financial statements of The
Springfield International Charter School were prepared in accordance with GAAP.

No significant deficiencies relating to the audit of the financial statements are reported in the
Independent Auditors’ Report on Internal Control over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards. No material weaknesses are reported.

No instances of noncompliance material to the financial statements of The Springfield
International Charter School, which would be required to be reported in accordance with
Government Auditing Standards, were disclosed during the audit.

No significant deficiencies in internal control over the major federal award programs were
reported in the Independent Auditors’ Report on Compliance for Each Major Program and on
Internal Control over Compliance Required by Uniform Guidance. No material weaknesses are
reported.

The Auditors’ report on compliance for the major federal award programs for The Springfield
International Charter School expresses an unmodified opinion on the major federal programs.

There are no audit findings that are required to be reported in accordance with 2 CFR section
200.516(a).

The programs tested as the major programs were the Elementary and Secondary School
Emergency Relief Fund 84.425D and Title I 84.010.

The threshold used for distinguishing between Types A and B programs was $750,000.

The Springfield International Charter School was determined to be a low-risk auditee.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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THE SPRINGFIELD INTERNATIONAL CHARTER SCHOOL
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

for the year ended June 30, 2024

There were no audit findings reported in the prior year audit for the year ended June 30, 2023.
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t SPRINGFIELD

INTERNATIONAL

CHARTER SCHO O L AR e g e e e S S S e e

ACCEPTANCE OF THE BOARD OF TRUSTEES

We, the Board of Trustees of The Springfield International Charter School or its designee, have voted
to accept the representations of management and the expression of the opinions made by MP, P.C. as
embodied in the financial statements and independent auditors’ reports for the years ended June 30,
2024 and 2023.

We also certify that the representations made by management and the disclosures in the financial
statements are accurate and have been correctly and completely disclosed as required by accounting
principles generally accepted in the United States of America and the Commonwealth of
Massachusetts Charter School Audit Guide for the periods ended June 30, 2024 and 2023.

Board President or Treas\gdr or Other Designated Person

October 25, 2024
Date
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