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Statement of Comprehensive Income 

The above Statement of Comprehensive Income should be read in conjunction with the 
accompanying notes.
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Statement of Financial Position

The above Statement of Financial Position should be read in conjunction with the accompanying 
notes.
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Statement of Changes in Equity

The above Statement of Changes in Equity should be read in conjunction with the accompanying 
notes.
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Statement of Cash Flows

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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Notes to Financial Statements

1 Reporting Entity

North Queensland Primary Healthcare Network Limited (the “Company”) is domiciled in Australia. The 
Company’s registered office is at Level 5, 111 Grafton Street Cairns. The Company is a not-for-profit 
entity and primarily is involved in working with community-based general practitioners, dentists, 
pharmacists, nurses and allied health practitioners in Northern Queensland to improve and coordinate 
Primary Health Care across the local health system for patients requiring care from multiple providers.

2 Basis of Preparation

(a) Statement of compliance

The financial statements are general purpose financial statements for distribution to the members and 
for the purpose of fulfilling the requirements of the Australian Charities and Not-for-profits Commission 
Act 2012. They have been prepared in accordance with Australian Standards - Simplified Disclosures 
adopted by the Australian Accounting Standard Board ("AASB") and the Australian Charities and Not-
for-profits Commission Act 2012.

These financial statements were authorised for use by the Board of Directors on the date shown on 
the directors’ declaration.

(b) Basis of measurement

The financial statements have been prepared on the historical cost basis.

(c) Functional and presentation currency

These financial statements are presented in Australian dollars, which is the Company’s functional 
currency.

(d) Use of judgements and estimates

In preparing these financial statements, management has made judgements, estimates and 
assumptions that affect the application of the Company’s accounting policies and the reported 
amounts of assets, liabilities, income and expenses.  Actual results may differ from these estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to estimates are 
recognised prospectively.

Information about judgements made in applying accounting policies that have the most significant 
effect on the amounts recognised in the financial statements is included in the following note:

Revenue recognition – Note 5(a) 

Property, plant and equipment – Note 5(d)

Leases – Note 5 (h)

Assumptions and estimation uncertainties

Management is not aware of any assumptions and estimation uncertainties that have a significant risk 
of resulting in a material adjustment within the next financial year.
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(e) Economic dependency and going concern

The financial statements have been prepared on a going concern basis, which contemplates 
continuity of normal business activities and the realisation of assets and settlement of liabilities in the 
ordinary course of business.

The Company is a not-for-profit entity and is reliant on government funding to continue its operations.  
Management has no reason to believe that the required funding will not be forthcoming for the 
foreseeable future.  However, should future government funding be significantly reduced or curtailed, 
the Company would be unlikely to be able to continue its operations at current levels.

3 Standards issued but not yet effective

A number of new standards and amendments to standards are effective for annual periods beginning
after 1 July 2025 and have not been applied in preparing these financial statements.

The Company does not plan to adopt these standards early.

Where the standard is expected to have a material impact for the Company then further information 
has been provided.

The Company has reviewed upcoming Australian Accounting Standards and identified AASB 18
Presentation and Disclosure in Financial Statements as the only standard with potential impact. 

AASB 18 will apply from the 2028–29 financial year and introduces revised presentation formats for 
the Statement of Comprehensive Income, new disclosure requirements for management-defined 
performance measures, and changes to the classification of certain cash flow items. 

Importantly, this standard affects presentation and disclosure only—there will be no impact on 
recognition or measurement of financial results

4 New and amended standards adopted

The Company adopted all standards which became materially effective for reporting periods 
beginning on 1 July 2024. None of these changes had any impact on the company. 

5 Material Accounting policies

The material accounting policies set out below have been applied consistently to all periods presented 
in these financial statements.

(a) Revenue

Commonwealth funding

Funding is provided predominantly by the Commonwealth Department of Health for specific primary 
health services purchased by the Department in accordance with a standard funding agreement. 
Funding is based on an agreed range of activities per the standard funding agreement and a nation-
wide price by which relevant activities are funded. The standard funding agreement will be reviewed 
periodically and updated for changes in activities and prices of services delivered. 

To determine whether to recognise revenue, the Company follows a 5-step process:

1. Identifying the contract with a customer
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2. Identifying the performance obligations

3. Determining the transaction price

4. Allocating the transaction price to the performance obligation

5. Recognising revenue when/as performance obligations are satisfied.

Revenue is recognised either at a point in time or over time when (or as) the Company satisfies 
performance obligations by transferring the promised goods or services to its customers. The 
performance obligations are varied based on the requirements under the relevant funding agreements
and include commissioning of primary health activities in accordance with the Company’s Activity 
Work Plans.  

The Company recognises contract liabilities for consideration received in respect of unsatisfied 
performance obligations and reports these amounts as contract liabilities in the statement of financial 
position. Similarly, if the Company satisfies a performance obligation before it receives the 
consideration, the Company recognises either a contract asset or a receivable in its statement of 
financial position, depending on whether something other than the passage of time is required before 
the consideration is due.

Other funding

Other funding comprises sundry grant funding. Grants (other than certain capital grants) are 
accounted for under AASB 15 Revenue from Contracts with Customers where the grant income 
arises from an agreement which is enforceable and contains sufficiently specific performance 
obligations.  As such, the revenue is recognised when each performance obligation is satisfied.  The 
performance obligations are varied based on the requirements under the relevant funding agreements 
and include performing services and commissioning of primary health activities in accordance with the 
Project Plans.  Payment terms also vary depending on the terms of the grant.  Cash is received up 
front for some grants and on the achievement of certain payment milestones for others.

Each performance obligation is considered to ensure that the recognition of revenue reflects the 
transfer of control.  Within funding agreements, there may be some performance obligations where 
control transfers at a point in time and others which have continuous transfer of control over the life of 
the contract.  Where control is transferred over time, generally the input methods, being either costs 
or time incurred, are the most appropriate methods to reflect the transfer of benefits.

For transfers of financial assets (usually cash and/or a receivable) to the Company which enable it to 
acquire or construct a recognisable non-financial asset, a liability is recognised for the excess of the 
fair value of the transfer received over any related amounts recognised.  Related amounts recognised 
may relate to contributions by owners, AASB 15 revenue or contract liability recognised, lease 
liabilities in accordance with AASB 16 Leases, financial instruments in accordance with AASB 9
Financial Instruments, or provisions in accordance with AASB 137 Provisions, Contingent Liabilities 
and Contingent Assets. The liability is brought to account as income over the period in which the 
Company satisfies its performance obligation. 

(b) Employee benefits

(i) Short-term benefits

Short-term employee benefits are expensed as the related service is provided.  A liability is 
recognised for the amount expected to be paid if the Company has a present legal or constructive 
obligation to pay this amount as a result of past service provided by the employee and the obligation 
can be estimated reliably.
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(ii) Defined contribution plan

Obligations for contributions to defined contribution plans are expensed as the related service is 
provided. Prepaid contributions are recognised as an asset to the extent that a cash refund or a 
reduction in future payment is available.

(iii) Long-term benefits

The Company’s net obligation in respect of long-term employee benefits is the amount of future 
benefit that employees have earned in return for their service in the current and prior periods.  That 
benefit is discounted to determine its present value. Remeasurements are recognised in expenses in 
the period in which they arise.

(c) Income tax

The Company has been granted exemption from income tax under Division 50 of the Income Tax 
Assessment Act 1997. 

(d) Property, plant and equipment

(i) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and any 
accumulated impairment losses. 

If significant parts of an item of property, plant and equipment have different useful lives, then they are 
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in income or 
expenses. 

Items of property, plant and equipment with a cost or other value equal to or greater than $10,000 are 
recognised in the statement of financial position in the year of acquisition. Items with a lesser value 
are expensed in the year of acquisition.

(ii) Subsequent expenditure

Subsequent expenditure is capitalised only when it is probable that the future economic benefits 
associated with the expenditure will flow to the Company.  

(iii) Depreciation

Depreciation is calculated to write off the cost of property, plant and equipment less their estimated 
residual values using the straight-line basis over their estimated useful lives.

The estimated useful lives of property, plant and equipment are as follows:

Leasehold improvements 3 – 5 years

Computer hardware 3 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and 
adjusted if appropriate.
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(e) Financial instruments

(i) Recognition, initial measurement and derecognition

Trade receivables are initially recognised when they are originated.  All other financial assets and 
financial liabilities are initially recognised when the Company becomes a party to the contractual 
provisions of the instrument.

A financial asset, unless it is a trade receivable without a significant financing component, or a 
financial liability is initially measured at fair value plus, for an item not at fair value through profit or 
loss, transaction costs that are directly attributable to its acquisition or issue.  A trade receivable 
without a significant financing component is initially measured at the transaction price.

A financial asset is derecognised when the contractual rights to the cash flows from the financial asset 
expire, or when the financial asset and all substantial risks and rewards of ownership are transferred.

A financial liability is derecognised when its contractual obligations are discharged, cancelled or 
expire.

(ii) Classification and subsequent measurement 

Financial assets

For the purpose of subsequent measurement, financial assets are classified into the following 
categories upon initial recognition:

amortised cost

fair value through profit or loss

equity instruments at fair value through other comprehensive income

debt instruments at fair value through other comprehensive income

Classifications are determined by both:

the Company’s business model for managing the financial asset

the contractual cash flow characteristics of the financial asset

All income and expenses relating to financial assets that are recognised in profit or loss are presented 
within finance income, finance costs or other financial items, except for impairment of trade 
receivables which is presented within other expenses.

Financial assets at amortised cost 

A financial asset is measured at amortised cost if it meets both of the following conditions and is not 
designated as at fair value through profit or loss:

it is held within a business model whose objective is to hold assets to collect contractual cash 
flows, and

its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding
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After initial recognition, these are measured at amortised cost using the effective interest method.  
Discounting is omitted where the effect of discounting is immaterial.  The Company has determined 
that all its financial assets fall within the amortised cost category.

Financial liabilities

For the purpose of subsequent measurement, financial liabilities are classified as measured at 
amortised cost or fair value through profit or loss.  A financial liability is classified as fair value through 
profit or loss if it is held-for-trading.  Other financial liabilities are subsequently measured at amortised 
cost using the effective interest method.  

The Company has only financial liabilities classified as measured at amortised cost.

(f) Impairment

Non-derivative financial assets

Financial assets and contract assets

The Company uses forward looking information to recognise expected credit losses – the ‘expected 
credit losses (ECL) model’. Instruments within the scope of these requirements include loans and 
trade receivables.

The Company considers a broad range of information when assessing credit risk and measuring 
expected credit losses, including past events, current conditions, reasonable and supportable 
forecasts that affect the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

financial assets that have not deteriorated significantly in credit quality since initial recognition 
or that have low credit risk (‘Stage 1’) and

financial assets that have deteriorated significantly in credit quality since initial recognition 
and whose credit risk is not low (‘Stage 2’).

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting 
date.

‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit 
losses’ are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit 
losses over the expected life of the financial asset.

Trade and other receivables

Receivables are amounts owed to the Company at year end. The are recognised at the amounts due 
at the time of sale or service delivery i.e. the agreed purchase price or contract price. Settlement of 
these amounts is required 30 days from invoice date. 

Debts are regularly assessed for collectability and allowance is made where appropriate for 
impairment. All known bad debts are written off as the Company becomes aware of the inability to 
recover. If an amount is recovered in a subsequent period it is recognised as revenue. The loss is 
recognised in finance costs. The amount of the impairment is the difference between the asset's 
carrying amount and the present value of the estimated cash flows discounted at the effective interest 
rate. 
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Receivables are measured at amortised cost which appropriate fair value at reporting date. When the 
Company has no reasonable expectation of recovering an amount owed by a debtor, the debt is 
written-off by directly reducing the receivable against the loss allowance. 

Grants payable by State and Commonwealth government and their agencies: A credit enhancement 
exists as these payments are effectively Government guaranteed and both the State and 
Commonwealth Governments have high credit ratings. Accordingly, the Company considers the level 
of credit risk exposure to be immaterial. The Company does not calculate ECL for grants.

Non-financial assets 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to 
determine whether there is any indication of impairment.  If any such indication exists, then the 
asset’s recoverable amount is estimated.  

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to 
sell.  As the Company is a not-for-profit entity, value in use is the written down current replacement 
cost of an asset as the future economic benefits of the asset are not primarily dependent on the 
asset’s ability to generate net cash inflows and as the entity would, if deprived of the asset, replace its 
remaining future economic benefits.   

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount.

Impairment losses are recognised in expenses.  

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognised.

(g) Provisions

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects 
current market assessments of the time value of money and the risks specific to the liability.  The 
unwinding of the discount is recognised as finance costs.

(h) Leases

At inception of a contract, the Company assesses whether the contract is, or contains, a lease.  A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration.  To assess whether a contract conveys the 
right to control the use of an identified asset, the Company uses the definition of a lease in AASB 16.

Measurement and recognition of leases as a lessee 

At commencement or on modification of a contract that contains a lease component, the Company 
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone price.  However, for the leases of property, the Company has elected not to separate non-lease 
components and account for the lease and non-lease components as a single lease component.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.  
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to 
restore the underlying asset or the site on which it is located, less any lease incentives received.
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The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of the 
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset 
reflects that the Company will exercise a purchase option.  In that case, the right-of-use asset will be 
depreciated over the useful life of the underlying asset, which is determined on the same basis as 
those of property, plant and equipment.  In addition, the right-of-use asset is periodically reduced by 
impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at 
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot 
be readily determined, the Company’s incremental borrowing rate.  Generally, the Company uses its 
incremental borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various 
external financing sources and makes certain adjustments to reflect the terms of the lease and type of 
the asset leased.

Lease payments included in the measurement of the lease liability comprise the following where 
applicable:

fixed payments, including in-substance fixed payments;

variable lease payments that depend on an index or a rate, initially measured using the index 
or rate as at the commencement date;

amounts expected to be payable under a residual value guarantee; and

the exercise price under a purchase option that the Company is reasonably certain to 
exercise, lease payments in an optional renewal period if the Company is reasonably certain 
to exercise an extension option, and penalties for early termination of a lease unless the 
Company is reasonably certain not to terminate early. 

The lease liability is measured at amortised cost using the effective interest method.  It is re-
measured when there is a change in future lease payments arising from a change in an index or rate, 
if there is a change in the Company’s estimate of the amount expected to be payable under a residual 
value guarantee, if the Company changes its assessment of whether it will exercise a purchase, 
extension or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is re-measured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the 
right-of-use asset has been reduced to nil.

On the statement of financial position, right-of-use assets have been included in property, plant and 
equipment and lease liabilities have been presented as a separate line item.

The company has elected not to apply the recognition exemption for low value assets and short-term
leases.
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(i) Members’ liability

The Company is a company limited by guarantee. Accordingly, each person who is a member during 
the year ending on the day of the commencement of the winding up of the Company undertakes to 
contribute to the property of the Company for:

payment of debts and liabilities of the Company;

payment of the costs, charges and expenses of winding up; and

any adjustment of the rights of the contributories among members.

The amount of any such contribution is limited to $10.
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Directors’ Declaration 

The directors of North Queensland Primary Healthcare Network Limited (the “Company”) declare that 
in their opinion:

a. the financial statements and notes satisfy the requirements of the Australian Charities and
Not-for-profits Commission Act 2012, including:

i. giving a true and fair view of the Company’s financial position as at 30 June 2025 and
of its performance for the financial year ended on that date; and

ii. complying with Australian Accounting Standards – Simplified Disclosures (including
the Australian Accounting Interpretations) and the Australian Charities and Not-for-
profits Commission Regulations 2022; and

b. there are reasonable grounds to believe that the Company is able to pay all of its debts as
and when they become due and payable; and

c. Commonwealth government monies expended by the Company during the financial year
have been applied for the purposes specified in the relevant Letter of Offer and the Company
has complied with the terms and conditions relating to Commonwealth government funding
received.

Signed in accordance with subsection 60.15(2) of the Australian Charities and Not-for-profits 
Commission Regulations 2022: 

______________________________
Jeffrey Stewart-Harris
Chairperson

Dated at Cairns, this 3rd day of October 2025 

Signature: ,Jeff Stewatt�Hanis 
Jeff Stewart-Harris {Oct 3, 202516:11:14 GMT+ 10) 

Email: jeff.stewartharris@nqphn.com.au 
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Independent Auditor’s Report 

To the Members of North Queensland Primary Healthcare 

Network Limited 

Report on the audit of the financial report 

Opinion 

We have audited the financial report of North Queensland Primary Healthcare Network Limited (the “Registered Entity”), 

which comprises the statement of financial position as at 30 June 2025, and the statement of comprehensive income, 

statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, 

including material accounting policy information and the Directors’ declaration. 

In our opinion, the financial report of North Queensland Primary Healthcare Network Limited has been prepared in 

accordance with Division 60 of the Australian Charities and Not-for-profits Commission Act 2012, including: 

a giving a true and fair view of the Registered Entity’s financial position as at 30 June 2025 and of its financial 

performance for the year then ended; and 

b complying with Australian Accounting Standards AASB 1060 General Purpose Financial Statements -Simplified 

Disclosures for For-Profit and Not-for-Profit Tier 2 Entities and Division 60 of the Australian Charities and Not-for-

profits Commission Regulation 2022. 

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities under those standards are 

further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report.  We are 

independent of the Registered Entity in accordance with the ethical requirements of the Accounting Professional and 

Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) 

(the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical 

responsibilities in accordance with the Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
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Information Other than the Financial Report and Auditor’s Report Thereon 

The Directors are responsible for the other information.  The other information comprises the information included in the 

Registered Entity’s annual report for the year ended 30 June 2025, but does not include the financial report and our auditor’s 

report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do not express any form of 

assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider 

whether the other information is materially inconsistent with the financial report or our knowledge obtained in the audit or 

otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are 

required to report that fact.  We have nothing to report in this regard. 

Responsibilities of the Directors for the financial report 

The Directors of the Registered Entity are responsible for the preparation and fair presentation of the financial report in 

accordance with Australian Accounting Standards – AASB 1060 General Purpose Financial Statements - Simplified 

Disclosures for For-Profit and Not-for-Profit Tier 2 Entities and the ACNC Act, and for such internal control as the Directors 

determine is necessary to enable the preparation of the financial report that is free from material misstatement, whether due to 

fraud or error.   

In preparing the financial report, the Directors are responsible for assessing the Registered Entity’s ability to continue as a 

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 

unless the Directors either intend to liquidate the Registered Entity or to cease operations, or have no realistic alternative but 

to do so.  

The Directors are responsible for overseeing the Registered Entity’s financial reporting process. 

Auditor’s responsibilities for the audit of the financial report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.  Reasonable assurance 

is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing 

Standards will always detect a material misstatement when it exists.  Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 

of users taken on the basis of this financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain 

professional scepticism throughout the audit.  We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion.  The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Registered Entity’s internal

control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by the Directors.

• Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on

the Registered Entity’s ability to continue as a going concern.  If we conclude that a material uncertainty exists, we are

required to draw attention in our auditor’s report to the related disclosures in the financial report or, if such disclosures are

inadequate, to modify our opinion.  Our conclusions are based on the audit evidence obtained up to the date of our

auditor’s report.  However, future events or conditions may cause the Registered Entity to cease to continue as a going

concern.
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• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether the

financial report represents the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

Grant Thornton Audit Pty Ltd 

Chartered Accountants 

A D Cornes  

Partner – Audit & Assurance 

Cairns,       3 October 2025
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