@ <
COSA

RESOURCES CORP

COSA RESOURCES CORP.

Condensed Interim Financial Statements
For the three and six months ended June 30, 2026 and 2025

(Unaudited - Expressed in Canadian dollars)



Notice of Disclosure of Non-auditor Review of the Condensed Interim Financial Statements for the Three and Six
months ended June 30, 2026 and 2025

Pursuant to National Instrument 51-102 Continuous Disclosure Obligations, part 4, subsection 4.3(3)(a) issued by the Canadian
Securities Administrators, if an auditor has not performed a review of the interim financial statements, they must be accompanied
by a notice indicating that the interim financial statements have not been reviewed by an auditor.

The accompanying unaudited condensed interim financial statements of Cosa Resources Corp. for the interim periods ended
June 30, 2026 and 2025, have been prepared in accordance with International Accounting Standard 34 Interim Financial
Reporting, as issued by the International Accounting Standards Board, and are the responsibility of management.

The independent auditors, D&H Group LLP, have not performed a review of these unaudited condensed interim financial
statements.

August 26, 2026



COSA RESOURCES CORP.
Condensed Interim Statements of Financial Position
(Unaudited - Expressed in Canadian dollars)

June 30, December 31,

Note 2026 2025
$ $
ASSETS
Current
Cash and cash equivalents 18,013,035 9,700,247
Accounts receivable 277,364 39,183
Goods and services tax recoverable 470,808 249,700
Prepaid expenses and deposits 6 352,524 187,064
19,113,731 10,176,194
Equipment 6,519 8,147
Exploration and evaluation assets 5,7 7,359,420 7,442,470
Investments 7,8 390,500 31,500
Total assets 26,870,170 17,658,311
LIABILITIES
Current
Accounts payable and accrued liabilities 978,218 309,453
Flow-through premium liability 9 3,972,621 2,432,033
4,950,839 2,741,486
Obligation to issue shares 5 1,471,248 1,893,637
Total liabilities 6,422,087 4,635,123
SHAREHOLDERS' EQUITY
Share capital 10 35,460,539 24,668,237
Reserves 2,924,547 2,898,289
Deficit (17,937,003) (14,543,338)
Total shareholders’ equity 20,448,083 13,023,188
Total liabilities and shareholders’ equity 26,870,170 17,658,311

Nature of business and going concern (Note 1)
Subsequent events (Note 14)

Approved and authorized for issue on behalf of the Board of Directors:

/s/ “Keith Bodnarchuk” /s/ “Janine Richardson”

Director Director

The accompanying notes are an integral part of these condensed interim financial statements.



COSA RESOURCES CORP.

Condensed Interim Statements of Loss and Comprehensive Loss
(Unaudited - Expressed in Canadian dollars, except number of shares)

Three months ended

Six months ended

June 30, June 30,
Note 2026 2025 2026 2025
$ $ $ $
Operating expenses
Depreciation 819 819 1,628 1,628
Exploration and evaluation expenses 7,11 1,247,366 737,800 3,457,972 2,343,422
Marketing and investor relations 114,075 87,711 245,056 221,920
Office and administrative 57,210 43,572 110,171 89,702
Professional fees 78,085 79,190 123,794 119,730
Salaries and management fees 1 176,676 144,389 356,951 297,444
Share-based compensation 9,10 95,722 181,289 216,164 356,751
Transfer agent and filing fees 48,405 39,018 63,560 52,017
Travel 4,160 12,378 9,006 23,080
(1,822,518) (1,326,166) (4,584,302) (3,505,694)
Other income (expense)
Accretion expense 5 (28,201) (34,966) (55,111) (69,261)
Amortization of flow-through premium liability 9 400,171 251,659 1,018,363 799,328
Change in fair value of investment 8 232,000 (7,000) 229,000 (7,000)
Income on sale of mineral rights 7 - 20,000 57,493 20,000
Interest income 43,250 43,543 91,033 69,694
Services revenue 7 95,255 18,403 126,959 18,403
Change in fair value of obligation to issue shares 5 (206,070) (277,100) -
Net loss and comprehensive loss (1,286,113) (1,034,527) (3,393,665) (2,674,530)
Net loss per share:
Basic and diluted (0.01) (0.01) (0.03) (0.03)
Weighted average number of common shares:
Basic and diluted 119,152,917 88,896,596 117,293,236 82,388,047

The accompanying notes are an integral part of these condensed interim financial statements.



COSA RESOURCES CORP.
Condensed Interim Statements of Cash Flows
(Unaudited - Expressed in Canadian dollars)

Six months ended

June 30,
2026 2025
$ $
Operating activities:
Net loss for the period (3,393,665) (2,674,530)
Adjustments for:
Accretion expense 55,111 69,261
Amortization of flow-through premium liability (1,018,363) (799,328)
Change in fair value of investments (229,000) 7,000
Change in fair value of obligation to issue shares 277,100 -
Depreciation 1,628 1,628
Income on sale of mineral rights (57,493) (20,000)
Share-based compensation 216,164 356,751
Changes in non-cash working capital:
Accounts receivable (238,181) (276,969)
Goods and services tax recoverable (221,108) (144,168)
Prepaid expenses and deposits (165,460) 243,664
Accounts payable and accrued liabilities 668,766 (78,972)
Cash used in operating activities (4,104,501) (3,315,663)
Investing activities:
Acquisition of exploration and evaluation assets (14,457) (75,083)
Proceeds on option of mineral rights 25,000 -
Cash provided by (used in) investing activities 10,543 (75,083)
Financing activities:
Proceeds from exercise of warrants 1,217,392 -
Proceeds from exercise of stock options 46,333
Proceeds from the issuance of shares and units 3,501,000 2,200,000
Proceeds from the issuance of flow-through shares 2,002,000 -
Proceeds from the issuance of charity flow-through shares and units 6,511,950 3,800,000
Share and unit issuance costs (871,929) (498,434)
Cash provided by financing activities 12,406,746 5,501,566
Net change in cash and cash equivalents 8,312,788 2,110,820
Cash and cash equivalents, beginning of period 9,700,247 1,682,243
Cash and cash equivalents, end of period 18,013,035 3,793,063
Supplemental cash flow information:
Cash income tax paid - -
Cash interest received 91,033 -
Fair value of investments received 130,000 20,000
Fair value of shares issued under mineral property agreements 754,600 3,619,854
Fair value of deferred consideration to acquire Denison Properties - 1,752,377
Unit issuance costs - warrants 246,646 106,656
Reallocation of reserve on warrant exercise 402,678 -

The accompanying notes are an integral part of these condensed interim financial statements.



COSA RESOURCES CORP.
Condensed Interim Statements of Changes in Shareholders’ Equity
(Unaudited - Expressed in Canadian dollars, except number of shares)

Total

Number of Share shareholders’

shares capital Reserves Deficit equity

# $ $ $ $

Balance, December 31, 2024 56,959,914 11,855,128 1,814,485 (10,153,995) 3,515,618
Shares issued to acquire Denison Properties 14,195,506 3,619,854 - - 3,619,854
Units issued for cash 8,800,000 2,156,000 44,000 - 2,200,000
Charity flow-through units issued for cash 8,941,176 3,755,294 44,706 - 3,800,000
Flow-through premium liability - (1,564,706) - - (1,564,706)
Share issuance costs - cash - (498,434) - - (498,434)
Share issuance costs - agent warrants - (106,656) 106,656 - -
Share-based compensation - - 356,751 - 356,751
Net loss and comprehensive loss for the period - - - (2,674,530) (2,674,530)
Balance, June 30, 2025 88,896,596 19,216,480 2,366,598 (12,828,525) 8,754,553
Balance, December 31, 2025 112,972,748 24,668,237 2,898,289 (14,543,338) 13,023,188
Shares issued to settle obligation to issue shares 1,960,000 754,600 - - 754,600
Exercise of warrants 3,396,530 1,620,070 (402,678) - 1,217,392
Exercise of stock options 151,665 80,207 (33,874) - 46,333
Common shares issued for cash 5,835,000 3,501,000 - - 3,501,000
Charity flow-through shares issued for cash 7,065,000 6,511,950 - - 6,511,950
Flow-through shares issued for cash 2,860,000 2,002,000 - - 2,002,000
Flow-through premium liability - (2,558,950) - - (2,558,950)
Share issuance costs - cash - (871,929) - - (871,929)
Share issuance costs - agent warrants - (246,646) 246,646 - -
Share-based compensation - - 216,164 - 216,164
Net loss and comprehensive loss for the period - - - (3,393,665) (3,393,665)
Balance, June 30, 2026 134,240,943 35,460,539 2,924 547  (17,937,003) 20,448,083

The accompanying notes are an integral part of these condensed interim financial statements.



COSA RESOURCES CORP.

Notes to the Condensed Interim Financial Statements

For the three and six months ended June 30, 2026 and 2025
(Unaudited - Expressed in Canadian dollars, except where noted)

1. NATURE OF BUSINESS AND GOING CONCERN

Cosa Resources Corp. (the “Company”) was incorporated under the Business Corporations Act of British Columbia on
November 16, 2020. The Company’s head office is located at 1723 - 595 Burrard St, Vancouver, British Columbia, Canada,
V7X 1L4; and its registered office is located at 401 - 353 Water Street, Vancouver, British Columbia, Canada, V6B 1B8. The
Company’s common shares trade on the TSX Venture Exchange under the symbol “COSA”, the OTCQB Venture Market under
the ticker symbol “COSAF”, and on the Frankfurt Stock Exchange under the ticker symbol “SSKU”.

The Company’s principal business activities include the acquisition and exploration of mineral property assets. The Company
is in the exploration stage with respect to its interests in exploration and evaluation assets. The recoverability of the amounts
comprising exploration and evaluation assets is dependent upon the confirmation of economically recoverable reserves, the
ability of the Company to obtain necessary financing to successfully complete their exploration and development, and upon
future profitable production.

Going concern

These unaudited condensed interim financial statements for three and six months ended June 30, 2026 and 2025 have been
prepared on a going concern basis, which assumes that the Company will be able to realize its assets and discharge its liabilities
in the normal course of business for the foreseeable future. As at June 30, 2026, the Company has not yet achieved profitable
operations. The continuing operations of the Company are dependent upon obtaining the necessary financing to meet the
Company’s commitments as they become due and its ability to finance future exploration and development of potential business
acquisitions, economically recoverable reserves, securing and maintaining title and beneficial interest in the properties, and
upon future profitable production. Failure to continue as a going concern would require that assets and liabilities be recorded at
their liquidation values, which may differ materially from their carrying values. These conditions indicate the existence of material
uncertainty that may cast significant doubt on the Company’s ability to continue as a going concern. These financial statements
have been prepared on a going concern basis, which assumes the realization of assets and discharge of liabilities in the normal
course of business. These financial statements do not include any adjustments for the recoverability and classification of assets
and classification of liabilities that might be necessary should the Company be unable to continue as a going concern.

2. BASIS OF PRESENTATION

a) Statement of compliance

These condensed interim financial statements (“financial statements”) were approved by the Board of Directors and authorized
for issue on August 26, 2026.

These financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS
Accounting Standards”) as issued by the International Accounting Standards Board and interpretations of the International
Financial Reporting Interpretations Committee applicable to the preparation of interim financial statements including International
Accounting Standard 34 Interim Financial Reporting. These financial statements do not include all the disclosures required for
annual audited financial statements. Accordingly, they should be read in conjunction with the notes to the Company’s audited
financial statements for the years ended December 31, 2025 and 2024 (the "Annual Financial Statements").

b) Basis of presentation

These financial statements have been prepared on a historical cost basis. In addition, except for cash flow information, these
financial statements have been prepared using the accrual method of accounting.

c) Functional and presentation currency

The functional currency is the currency of the primary economic environment in which an entity operates. The functional currency
of the Company is the Canadian dollar. The financial statements are presented in Canadian dollars, except otherwise noted.
3. MATERIAL ACCOUNTING POLICIES

The same accounting policies and methods of computation are followed in these financial statements as compared with the
Annual Financial Statements.



COSA RESOURCES CORP.

Notes to the Condensed Interim Financial Statements

For the three and six months ended June 30, 2026 and 2025
(Unaudited - Expressed in Canadian dollars, except where noted)

4. SIGNIFICANT ACCOUNTING JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINITY

The preparation of financial statements under IFRS Accounting Standards requires management to make judgements in
applying its accounting policies and estimates that affect the reported amounts of assets and liabilities at the period end date
and reported amounts of expenses during the reporting period. Such judgements and estimates are, by their nature, uncertain.
Actual outcomes could differ from these estimates.

The impact of such judgements and estimates are pervasive throughout these financial statements and may require accounting
adjustments based on future occurrences. These judgements and estimates are continuously evaluated and are based on
management’s experience and knowledge of the relevant facts and circumstances. Revisions to accounting estimates are
recognized in the period in which the estimate is revised and are accounted for prospectively.

In preparing these financial statements, the Company applied the same significant judgements in applying its accounting policies
and is exposed to the same sources of estimation uncertainty as disclosed its Annual Financial Statements.

5. DENISON ACQUISITION

On November 27, 2024, the Company entered into an acquisition agreement with Denison Mines Corp. (“Denison”) to acquire
a 70% ownership interest in the Murphy Lake North, Darby and Packrat properties (collectively, the "Denison Properties”) from
Denison (the “Acquisition”). Upon closing of the Acquisition, the parties agreed to form a joint venture for each of the Denison
Projects. The Acquisition was completed on January 13, 2025.

Consideration for the Acquisition of the Denison Projects comprised:

e 14,195,506 common shares of the Company at $0.255 per share for a fair value of $3,619,854 (“Effective Date
Consideration Shares”);
e Common shares of the Company with an aggregate value of $2,250,000 (“Deferred Consideration Shares”).

Due to the deferral in issuing the Deferred Consideration Shares, their value is measured at the acquisition date by discounting
the future payment using the effective interest method. During the six months ended June 30, 2026, the Company recognized
$55,111 (2025 - $69,261) as accretion expense and issued 1,960,000 common shares of the Company valued at $754,600 in
connection with the Deferred Consideration Shares. A change in the fair value on the obligation to issue shares of $277,100
was recognized due to a change in the timing of the issuance of the Deferred Consideration Shares. The Company is obliged to
issue the Deferred Consideration Shares by January 13, 2030. As at June 30, 2026, the value of the Deferred Consideration
Shares is $1,471,248 (December 31, 2025 - $1,893,637). Subsequent to June 30, 2026, the Company issued 2,154,476 common
shares of the Company in settlement of the Deferred Consideration Shares.

Obligation to issue shares

$
Balance, December 31, 2024 -
Recognition of obligation to issue shares 1,752,377
Accretion 141,260
Balance, December 31, 2025 1,893,637
Accretion 55,111
Revaluation 277,100
Settlement (754,600)
Balance, June 30, 2026 1,471,248

As part of the Acquisition, the Company has agreed to fund $1,500,000 before December 31, 2027 and $5,000,000 before June
30, 2029 for evaluation and exploration expenditures on Murphy Lake North and Darby , respectively. Failure to complete the
required expenditure will reduce the Company’s ownership percentage in each property to 49%. As of June 30, 2026, the
Company has completed the $1,500,00 funding requirement for Murphy Lake North and completed $1,904,201 of expenditures
towards Darby.

Darby is subject to a buydown (“Buydown”) which permits Denison to reclaim up to 60% of Darby and is to be the greater of: (i)
$50 million or (ii) 450% of Cosa’s exploration expenditures to date (excluding the initial $5 million in Cosa funded expenditures)
incurred on the Darby claim(s) for the proportion of the property interest subject to the Buydown. The Buydown can be completed
through a combination of cash payments and Denison sole-funded property expenditure and must be a minimum of 25% cash.
The Buydown will be extinguished if Denison’s interest in Darby property claims subject to the Buydown fall below 10%, or upon
commercial production of 500,000 Ibs of U3zOs from the claims subject to the Buydown.



COSA RESOURCES CORP.

Notes to the Condensed Interim Financial Statements

For the three and six months ended June 30, 2026 and 2025
(Unaudited - Expressed in Canadian dollars, except where noted)

5. DENISON ACQUISITION (continued)

A summary of the Company’s fair value of the consideration and net assets acquired is as follows:

January 13, 2025

$
Consideration
Effective Date Consideration Shares 3,619,854
Deferred Consideration Shares 1,752,377
Acquisition cost - professional fees 181,375
5,553,606
Net assets acquired
Murphy Lake North 2,550,338
Darby 2,040,271
Packrat 962,997
5,553,606

6. PREPAID EXPENSES AND DEPOSITS

A summary of the Company’s prepaid expenses and deposits is as follows:

June 30, December 31,

2026 2025

$ $

Prepaid expenses 28,400 11,124
Saskatchewan Ministry of Energy and Resources deficiency deposits 324,124 175,940
352,524 187,064

7. EXPLORATION AND EVALUATION ASSETS AND EXPENSES

a) A summary of the Company’s exploration and evaluation assets comprising capitalized acquisition costs is as follows:

June 30, December 31,

2026 2025

$ $

Murphy Lake North (Note 5) 2,551,238 2,550,338
Darby (Note 5) 2,047,271 2,040,271
Packrat (Note 5) 962,997 962,997
Ursa (i) 398,371 398,371
Astro (ii) 1,500 -
Other (jii) 1,398,043 1,490,493
7,359,420 7,442,470

i) Ursa

As at June 30, 2026, the Company held a portfolio of properties in the Athabasca Basin which were initially acquired through the
2022 acquisition of Polaris Uranium Corp., which include four uranium exploration properties, consisting of Castor, Charcoal,
Orion, and Ursa. Ursa is subject to a 2% NSR which can be reduced to 1% with the payment of $1,000,000. Ursa is the only
material property in this acquisition and the other three properties are grouped in Other.

ii) Astro
On April 8, 2025, the Company entered into an option agreement with Global Uranium Corp. ("Global Uranium"), pursuant to

which Global Uranium may earn up to an 80% interest in the Company's Astro property (“Astro”). Under the terms of the
agreement, Global Uranium can earn this interest by funding exploration expenditures of up to $9,500,000, making aggregate



COSA RESOURCES CORP.

Notes to the Condensed Interim Financial Statements

For the three and six months ended June 30, 2026 and 2025
(Unaudited - Expressed in Canadian dollars, except where noted)

7. EXPLORATION AND EVALUATION ASSETS AND EXPENSES (continued)

cash payments of $800,000, and issuing 2,600,000 common shares to the Company over five earn-in phases through December
31, 2029.

The Company will act as the initial operator of the property and is entitled to charge an operator fee of 7.5%. Upon completion
of Phase 2, and at the conclusion of each subsequent phase, Global Uranium may elect either to continue with the earn-in or to
form a joint venture with the Company. If Global Uranium terminates the agreement prior to completing Phases 1 and 2 by their
respective deadlines, all consideration paid will be forfeited, and no interest in Astro will be retained by Global Uranium.

A summary of Global Uranium’s obligations under the agreement is as follows:

Exploration Cash Share Total
expenditures payments payments ownership
#
Signing (fulfilled) - - 100,000 0%
Phase 1 - December 31, 2025 (fulfilled) 500,000 100,000 200,000 20%
Phase 2 - December 31, 2026 1,500,000 100,000 300,000 35%
Phase 3 - December 31, 2027 2,000,000 200,000 500,000 50%
Phase 4 - December 31, 2028 2,500,000 200,000 500,000 65%
Phase 5 - December 31, 2029 3,000,000 200,000 1,000,000 80%
9,500,000 800,000 2,600,000

During the year ended December 31, 2025, Global Uranium issued 300,000 common shares to the Company. The Phase 1
deadline was extended to March 31, 2026 and Global Uranium has met the Phase 1 requirements. During the six months ended
June 30, 2025, the 100,000 shares of Global Uranium received were valued at $20,000 and recorded as income on the sale of
mineral rights.

iii) Other
The Company’s other properties include Heron, Castor, Charcoal, Orion, Aurora, Eclipse, Helios, Orbit, Cosmo and Highway.
Heron is subject to a 2% net smelter return royalty (“NSR”). The Company will have the right at any time following the delivery

of a feasibility report on Heron to repurchase 1% NSR for $2,000,000 in cash, and the remaining 1% NSR for $5,000,000 in
cash.

On February 10, 2026, the Company entered into an option agreement with Traction Uranium Corp. (“Traction”) pursuant to
which Traction has a right to earn up to an 80% interest in the Aurora uranium property by incurring $9,150,000 in exploration
expenditures, making $1,500,000 in cash payments and issuing 5,000,000 shares of Traction in stages by the following
deadlines:

Exploration Cash Share Total
expenditures payments payments ownership
$ #

Signing (fulfilled) - 25,000 250,000 0%
Phase 1 — December 31, 2026 1,150,000 75,000 500,000 20%
Phase 2 - December 31, 2027 2,000,000 100,000 500,000 35%
Phase 3 - December 31, 2028 2,000,000 100,000 750,000 49%
Phase 4 - December 31, 2029 2,000,000 200,000 1,000,000 65%
Phase 5 - December 31, 2030 2,000,000 1,000,000 2,000,000 80%

9,150,000 1,500,000 5,000,000

Upon completion of phase 2 through 5, Traction will have to option to continue the earn-in or elect to enter into a Joint Venture
with the Company. During the six months ended June 30, 2026, Traction issued 250,000 common shares and paid $25,000 to
the Company. The carrying value of the Aurora property was $97,507 while the consideration received, 250,000 Traction shares
received with a value of $130,000 and cash of $25,000, was $155,000 resulting in a gain of $57,493.

b) A summary of the Company’s exploration and evaluation expenses for the three and six months ended June 30, 2026
and 2025 is as follows:

10



COSA RESOURCES CORP.

Notes to the Condensed Interim Financial Statements
For the three and six months ended June 30, 2026 and 2025
(Unaudited - Expressed in Canadian dollars, except where noted)

7. EXPLORATION AND EVALUATION ASSETS AND EXPENSES (continued)

Three months ended

Six months ended

Note June 30, June 30,

2026 2025 2026 2025

$ $ $ $

Murphy Lake North (i) 1,100,069 304,831 1,613,504 1,097,692
Darby (i) 57,323 42,127 1,701,509 46,488
Packrat (iii) - 285 - 1,755
Ursa (iv) 2,604 215,763 9,628 1,008,179
Other (v) 87,370 174,794 133,331 189,308

1,247,366 737,800

3,457,972 2,343,422

i) Murphy Lake North

A summary of the Company’s exploration and evaluation expenses relating to its 70% interest in Murphy Lake North is as follows:

Three months ended

Six months ended

June 30, June 30,

2026 2025 2026 2025

$ $ $ $

Early-stage exploration - 7,568 - 7,568
Drilling 1,225,663 231,864 1,576,452 949,022
Geophysics 334,044 - 709,159 -
General exploration 7,643 65,399 68,257 141,102
JV contributions (467,281) - (740,364) -
1,100,069 304,831 1,613,504 1,097,692

ii) Darby

A summary of the Company’s exploration and evaluation expenses relating to its 70% interest in Darby is as follows:

Three months ended

Six months ended

June 30, June 30,

2026 2025 2026 2025

$ $ $ $

Early-stage exploration - 7,746 - 7,746
Drilling 53,624 15,488 1,692,359 15,488
Geophysics - 3,600 - 3,600
General exploration 3,699 15,293 9,150 19,654
57,323 42,127 1,701,509 46,488

iii) Packrat

During the three and six months ended June 30, 2026, the Company incurred exploration and evaluation expenses of $Nil (2025
- $285) and $Nil, respectively (2025 - $1,755) for general exploration related to its 70% interest in Packrat.

11



COSA RESOURCES CORP.

Notes to the Condensed Interim Financial Statements

For the three and six months ended June 30, 2026 and 2025
(Unaudited - Expressed in Canadian dollars, except where noted)

7. EXPLORATION AND EVALUATION ASSETS AND EXPENSES (continued)

iv) Ursa

A summary of the Company’s exploration and evaluation expenses relating to Ursa for the three and six months ended June 30,

2026 and 2025 is as follows:

Three months ended

Six months ended

June 30, June 30,

2026 2025 2026 2025

$ $ $ $

Drilling (refund) - (14,028) - 91,382
Geophysics - 1,165 - 2,001
General exploration 2,604 228,626 9,628 914,796
2,604 215,763 9,628 1,008,179

v) Other

A summary of the Company’s exploration and evaluation expenses relating to Other properties for the three and six months

ended June 30, 2026 and 2025 is as follows:

Three months ended

Six months ended

June 30, June 30,

2026 2025 2026 2025

$ $ $ $

Drilling 27,213 210 33,898 5,521

Geophysics 345,928 160,002 367,594 160,002

General exploration 186,910 14,582 204,520 19,540
JV Contributions (472,681) (472,681)

87,370 174,794 133,331 185,063

8. INVESTMENTS

Pursuant to the Astro property and Aurora property option agreements the Company received 300,000 shares of Global Uranium

valued at $42,000 and 250,000 shares of Traction Uranium valued at $130,000.

Global Uranium Traction Uranium Total

$ $ $

Fair value, December 31, 2024 - - -
Fair value of shares received 42,000 - 42,000
Change in fair value (10,500) - (10,500)
Fair value, December 31, 2025 31,500 - 31,500
Fair value of shares received - 130,000 130,000
Change in fair value (13,500) 242,500 229,000
Fair value, June 30, 2026 18,000 372,500 390,500

12



COSA RESOURCES CORP.

Notes to the Condensed Interim Financial Statements

For the three and six months ended June 30, 2026 and 2025
(Unaudited - Expressed in Canadian dollars, except where noted)

9. FLOW-THROUGH PREMIUM LIABILITY

The Company has raised funds through the issuance of flow-through equity securities. Based on Canadian tax law, the Company
is required to spend this amount on eligible exploration expenditures by December 31 of the year following the issuance of equity
securities.

The premium received for a flow-through equity security, which is the price received for the equity security in excess of the
market price of the share, is recorded as a flow-through premium liability. This liability is subsequently reduced when the required
exploration expenditures are made, on a pro rata basis, and accordingly, a recovery of flow-through premium is then recorded
as a reduction in the deferred tax expense to the extent that deferred income tax assets are available.

During the year ended December 31, 2025, the Company raised $8,300,000 in flow-through financing with a flow-through
premium liability of $2,084,907. The Company is obligated to spend $8,300,000 in eligible exploration expenditures by December
31, 2026.

During the six months ended June 30, 2026, the Company raised $8,513,950 in flow-through financing with a flow-through
premium liability of $2,804,907. The Company is obligated to spend $8,513,950 in eligible exploration expenditures by December
31, 2027.

During the three and six months ended June 30, 2026, the Company incurred qualifying exploration expenditures of $1,185,825
(2025 - $1,605,622) and $3,017,707 (2025 - $2,343,422), respectively. As a result, an amortization of flow-through premium
liability of $400,171 (2025 - $251,669) and $1,018,363 (2025 - $799,328), respectively was recorded.

A summary of the Company’s flow-through premium liability and remaining eligible expenditure obligation movement is as
follows:

Flow-through
funding and Flow-through

eligible premium

expenditures liability

$ $

Balance, December 31, 2024 1,809,315 617,147
Flow-through funds raised 8,300,000 2,804,907
Eligible expenditures (2,902,489) (990,022)
Balance, December 31, 2025 7,206,826 2,432,032
Flow-through funds raised 8,513,950 2,558,952
Eligible expenditures (3,017,707) (1,018,363)
Balance, June 30, 2026 12,703,069 3,972,621

10. SHARE CAPITAL AND RESERVES

a) Authorized

The Company is authorized to issue an unlimited number of common shares without par value.
b) Issued and outstanding

During the six months ended June 30, 2026, the Company completed the following transactions:

e On June 24, 2026, the Company closed a brokered private placement of 5,835,000 common shares at $0.60 per common
share for gross proceeds of $3,501,000.

e On June 24, 2026, the Company closed a brokered private placement of 3,045,000 Saskatchewan Charity FT Shares at
$0.99 per share for gross proceeds of $3,014,550. . The flow-through shares were issued at a premium of $0.39 per flow-
through share. As a result, a flow-through premium liability of $1,187,550 was recorded. The Company is obligated to spend
$3,014,550 by December 31, 2027 on eligible exploration expenditures.
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COSA RESOURCES CORP.

Notes to the Condensed Interim Financial Statements

For the three and six months ended June 30, 2026 and 2025
(Unaudited - Expressed in Canadian dollars, except where noted)

10. SHARE CAPITAL AND RESERVES (continued)

On June 24, 2026, the Company closed a brokered private placement of 4,020,000 National Charity FT Shares at $0.87
per share for gross proceeds of $3,497,400. The flow-through shares were issued at a premium of $0.27 per flow-through
share. As a result, a flow-through premium liability of $1,085,400 was recorded. The Company is obligated to spend
$3,497,400 by December 31, 2027 on eligible exploration expenditures.

On June 24, 2026, the Company closed a brokered private placement of 2,860,000 FT Shares at $0.70 per share for
gross proceeds of $2,002,000. The flow-through shares were issued at a premium of $0.10 per flow-through share. As a
result, a flow-through premium liability of $286,000 was recorded. The Company is obligated to spend $2,002,000 by
December 31, 2027 on eligible exploration expenditures.

On January 13, 2026, the Company issued 1,960,000 common shares to Denison at a price of $0.385 to reduce the Deferred
Consideration Shares by $754,600.

The Company issued 3,396,530 common shares for gross proceeds of $1,217,392 on the exercise of warrants. Accordingly,
the Company reallocated $402,678 from reserves to share capital.

The Company issued 151,665 common shares for gross proceeds of $46,333 on the exercise of stock options. Accordingly,
the Company reallocated $33,874 from reserves to share capital.

In connection with the private placement on June 24, 2026, the Company paid combined share issuance costs of $871,929
and issued 795,600 agent warrants. The agent warrants were valued using the Black-Scholes option pricing model and has
a fair value of $246,646. Each agent warrant entitles the holder to purchase one common share at an exercise price of
$0.60 until June 24, 2028.

During the six months ended June 30, 2025, the Company completed the following transactions:

On February 26, 2025, the Company closed a brokered private placement of 8,800,000 units at $0.25 per unit for gross
proceeds of $2,200,000. Each unit consists of one common share and half of a warrant with an exercise price of $0.37 and
expire on February 26, 2027. Applying the residual method, proceeds were allocated between shares and warrants using
the closing fair value on the issuance date of $0.24 for one common share. Proceeds from the units of $2,156,000 were
allocated to share capital and a residual amount of $44,000 was allocated to reserves.

On February 26, 2025, the Company closed a brokered private placement of 8,941,176 Charity FT Units at $0.425 per unit
for gross proceeds of $3,800,000 (Note 9). Each unit consists of one flow-through common share and one half of a warrant.
Each whole warrant entitles the holder to purchase one common share at an exercise price of $0.37 and expire on February
26, 2027. The gross proceeds were first allocated to the flow-through premium liability, calculated as the difference between
the price of a Charity FT Unit and the price of a unit on the issue date. As a result, $1,564,706 was allocated to the flow-
through premium. The remaining proceeds of $2,235,294 were allocated using the residual value method. As a result,
$2,190,588 was allocated to share capital and $44,706 was allocated to reserves.

On January 13, 2025, the Company issued 14,195,506 common shares to acquire a 70% ownership interest in the Denison
Projects at a fair value of $0.255 per common share for gross consideration of $3,619,854 (Note 5).

In connection with the private placement and issuance of Charity FT Units on February 26, 2025, the Company paid
combined share issuance costs of $498,434 and issued 824,070 agent warrants. The agent warrants were valued using the
Black-Scholes option pricing model and has a fair value of $106,656. Each agent warrant entitles the holder to purchase
one common share at an exercise price of $0.25 until February 26, 2027.
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10. SHARE CAPITAL AND RESERVES (continued)
c) Warrants

A summary of the Company's warrant activity is as follows:

Weighted

Number of average

warrants exercise price

# $

Balance, December 31, 2024 12,148,423 0.56

Issued 20,344,995 0.36

Expired (6,741,871) 0.49

Balance, December 31, 2025 25,751,547 0.42

Issued 795,600 0.60

Expired (4,940,019) 0.67

Exercised (3,396,530) 0.36

Balance, June 30, 2026 18,210,598 0.37
A summary of the Company's outstanding warrants as at June 30, 2026 is as follows:

Weighted Weighted

Number of average average

Date of expiry warrants exercise price remaining life

# $ Years

February 26, 2027 8,155,088 0.37 0.66

February 26, 2027 378,237 0.25 0.66

December 4, 2027 8,064,663 0.37 1.43

December 4, 2027 817,010 0.26 1.43

June 28, 2028 795,600 0.60 1.99

18,210,598 0.37 1.09

A summary of the Company’s weighted average assumptions used in the Black-Scholes option pricing model for warrants and

options issued for the six months ended June 30, 2026 and 2025 is as follows:

2026 2025
Share price $0.63 $0.27
Exercise price $0.60 $0.27
Expected life 2 years 5 years
Risk-free interest rate () 2.73% 3.01%
Expected volatility ) 87.6% 100.00%
Expected annual dividend yield 0.00% 0.00%

(1) The risk-free interest rate of periods within the expected life of the stock options is based on the Canadian government bond rate.
(2) The computation of expected volatility was based on the Company’s historical price volatility, over a period which approximates the

expected life of the option.

d) Stock options

The Company has adopted a stock option plan, subject to regulatory and shareholder approvals, whereby directors may, from
time to time, authorize the issuance of options to directors, officers, employees, and consultants of the Company, enabling them
to acquire up to 10% of the issued and outstanding common shares of the Company. The options can be granted for a maximum

term of 10 years and are subject to vesting provisions as determined by the Board of Directors of the Company.
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10. SHARE CAPITAL AND RESERVES (continued)

A summary of the Company’s stock option activity is as follows:

Number of Weighted

stock options average
outstanding exercise price
# $
Balance, December 31, 2024 5,384,000 0.31
Granted 5,136,000 0.27
Forfeited (150,000) 0.29
Balance, December 31, 2026 10,370,000 0.30
Exercised (151,665) 0.30
Forfeited (128,335) 0.30
Balance, June 30, 2026 10,090,000 0.30
A summary of the Company’s outstanding stock options as at June 30, 2026 is as follows:
Number of Number of Weighted Weighted
stock options stock options average average
Date of expiry outstanding exercisable exercise price remaining life
# # $ Years
March 30, 2027 2,000,000 2,000,000 0.33 0.75
July 5, 2027 1,030,000 1,030,000 0.27 1.01
October 5, 2027 25,000 25,000 0.21 1.27
December 1, 2027 150,000 150,000 0.17 1.42
June 26, 2028 950,000 950,000 0.36 1.99
June 26, 2029 1,079,000 1,079,000 0.31 2.99
January 17, 2030 1,356,000 903,996 0.27 3.55
June 18, 2030 1,655,000 1,103,333 0.225 3.97
December 16, 2030 1,845,000 614,999 0.33 4.47
10,090,000 7,856,328 0.30 2.73

All stock options have a term of five years and vest in three equal annual installments commencing on the date of the grant.

During the three and six months ended June 30, 2026, the Company recorded share-based compensation of $95,722 and
$216,164, respectively (2025 - $181,289 and $356,751, respectively) related to the vesting of stock options. During the six
months ended June 30, 2026, the Company recognized a credit to share-based compensation of $13,370 (2025 - $8,059) related
to the reversal of previously recognized expense for unvested stock options that were forfeited.

A summary of the Company’s weighted average assumptions used in the Black-Scholes option pricing model for stock options

granted for the six months ended June 30, 2025 is as follows:

2025
Share price $0.27
Exercise price $0.27
Expected life 5 years
Risk-free interest rate () 3.01%
Expected volatility 2) 100.00%
Expected annual dividend yield 0.00%

(1) The risk-free interest rate of periods within the expected life of the stock options is based on the Canadian government bond rate.
(2) The computation of expected volatility was based on the Company’s historical price volatility, over a period which approximates the
expected life of the option.
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11. RELATED PARTY DISCLOSURES

Key management personnel include those persons having authority and responsibility for planning, directing, and controlling the
activities of the Company as a whole. The Company has determined that key management personnel consist of executive and
non-executive members of the Company’s Board of Directors and corporate officers.

A summary of the Company’s related party transactions with key management personnel for the three and six months ended
June 30, 2026 and 2025 is as follows:

Three months ended Six months ended

June 30, June 30,

2026 2025 2026 2025

$ $ $ $

Exploration and evaluation expenses 55,000 43,761 110,000 87,365
Salaries and management fees 128,389 94,614 256,388 189,913
Share-based compensation 81,338 102,504 167,819 199,094
264,727 240,879 534,207 476,372

12. CAPITAL MANAGEMENT

The Company's capital structure consists of all components of shareholders' equity. The Company's objective when managing
capital is to maintain adequate levels of funding to support current operations comprising the acquisition and development of its
exploration and evaluation assets. The Company obtains funding primarily through issuing common shares. Future financings
are dependent on market conditions and there can be no assurance the Company will be able to raise funds in the future.

There were no changes to the Company's approach to capital management during the six months ended June 30, 2026. The
Company is not subject to externally imposed capital requirements.

13. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company’s financial instruments comprise cash and cash equivalents, marketable securities, deposits and accounts
payable and accrued liabilities. Cash and cash equivalents, deposits and accounts payable and accrued liabilities are classified
as and subsequently measured at amortized cost. The carrying values of cash and cash equivalents and accounts payable and
accrued liabilities approximate their fair values because of their short-term nature. Marketable securities are classified as
financial assets at fair value through profit or loss and are measured at fair value at each reporting date.

The Company is exposed to varying degrees to a variety of financial instrument related risks. The type of risk exposure and the
way in which such exposure is managed is as follows:

a) Creditrisk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to fulfill its contractual
obligations. Credit risk for the Company is associated with its cash and cash equivalents and deposit. The Company has minimal
exposure to credit risk as the Company’s cash and cash equivalents are held with major Canadian financial institutions and its
deposit with a government ministry.

b) Market risk

Market risk is the risk of loss that may arise from changes in market factors such as interest rates and foreign exchange rates.
The Company holds its cash and cash equivalents in bank accounts that earn variable interest rates. Due to the short-term
nature of these financial instruments, fluctuations in market interest rates do not have a significant impact on the estimated fair
value of the Company’s cash and cash equivalents balance as at June 30, 2026. The Company does not have any financial
assets or liabilities subject to changes in exchange rates so does not expect exchange rates to have a material impact to the
Company.
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13. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
The Company is exposed to equity price risk as a result of holding marketable securities with a fair value of $372,500 (December

31, 2025 - $31,500). A 10% change in the market price of these securities would result in an increase or decrease of $37,250 in
net loss for the period.

c) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations when they become due. The Company
reviews its working capital position regularly to ensure there is sufficient capital in order to meet short-term business
requirements, after taking into account the Company’s holdings of cash and cash equivalents. The Company’s cash and cash
equivalents are invested in business accounts, which are available on demand. The Company manages its liquidity risk mainly
through raising funds from private placements.

14. SUBSEQUENT EVENTS

Subsequent to June 30, 2026, the Company has issued 380,079 shares on the exercise of warrants for proceeds of $98,779.

Also refer to note 5.

18



