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Allied Blenders & Distillers (ABDL)

Results in line with expectations

CMP: 515 (Market cap: 14,411Cr)
Targets: 552 (7% Upside)

Decent Q1 Performance, But Valuation Limits Upside at current
levels

We initiated coverage on ABDL on 18 May 2025 with a target price of
X536.

Following strong Q1 FY26 results, we raise our target price by 3% to I552.
At 23x FY27E EV/EBITDA, valuations look near-term full.

We retain a ‘Buy on Dips’ view.
Q1FY26 Highlights

Total Income: +22.5% YoY and down (0.5) % QoQ, reflecting seasonality,
with Q1 typically being a lower consumption quarter.

EBITDA: +46.1% YOY growth, aided by premium product mix, EBITDA Margin
at 12.8%, decrease in margins on account of higher promotional expense
and bonus payments.

Prestige & Above (P&A): Segment volume rose 46.9% YoY to 3.9 million
cases, with realisation up 2.5% to 1,233 per case.
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Mass Premium: Segment volume saw a marginal (0.1)% YOY decline to 4.6
million cases, with realisation improving 2.3% to X840 per case.

P&A, in volume terms, constitutes 46.2% of entire portfolio for
Q1FY26.

Exhibit 1: Portfolio Moving Towards premiumisation

P&A Contribution (Volume)
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Source: Company, Front Wave Research

For More Such Insights,
Join Our Whatsapp Community By Clicking Below:

Click Here

Valuation & View

At CMP, ABDL trades at 23x FY27E EV/EBITDA, against our target multiple of
25x FY27E EV/EBITDA.

As ABDL continues to undergo portfolio mix, we continue to maintain long
term constructive view.
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Revised Financial Summary (Amount in Cr)
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New oud Change (%)
Particulars FY26E FY27E FY26E FY27E FY26E FY27E
Revenue % 3,751 34,131 3,712 34,086
EBITDA I 545 3649 3532 3631
EBITDA Margins 14.53% 15.71% | 14.33% | 15.44%
Financial Summary (Amount in Cr)
Particulars FY23 FY24 FY25 . FY26 FY27E |
Revenue (Excluding Excise Duty) 3,000 3,096 <3,334%3,751 4,131 :
Revenue Growth 3.20% 7.69% 112.50% 10.15% :
I
Others* 3158 3238 32071 X201 201 :
I 1
Total Income 3,158 3,334 X3,5411%3,952 4,332 ,
|
I
COGS 1,974 2,098 2,039 : 32,197 2,349 |
I
Gross Profit 1,184 1,236 1,502 : 1,754 1,983 |
Gross Profit Margins 37.49% 37.07% 42.42% I44.39% 45.77% |
I
I
Operating Expenses 3988 988 1,050 I 1,209 %1,334 1
Opex % of Total Income 31.29% 29.63% 29.65% ;30.61% 30.79% l
I
I
EBITDA 3196 3248 X452 X545 3649 |
EBITDA Margins 6.21% 7.44% 12.76% |13.79% 14.98% '
EBITDA Growth 26.53% 82.26% 120.53% 19.12% :
I
EV/EBITDA Multiple I 25x :
I
EV I 316,224 :
Less: Net Debt l (X773) |
Less: NCI I (X 20) |
I
L I
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Value of Equity ' 315,431 |
No. Of Shares I 28 :
Share Price : X552 ,

(*Other income includes external ENA sales from the distillery and the sale of by-products. Since the company factors this
income into margin calculations, we have followed the same approach.)

For The Report initiating coverage on 18th May > Click Here
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Disclosure Statement: This research report is issued by Front Wave Research LLP, a SEBI-registered Research Analyst entity (Registration No: INH000018407). The disclosures mentioned below are in
compliance with SEBI (Research Analysts) Regulations, 2014, to ensure transparency and integrity.

Investors must perform their own due diligence before acting on any recommendations.

There are no outstanding litigations or disciplinary actions against Front Wave Research LLP as of the date of this report. Neither Front Wave Research LLP nor its associates or relatives hold any financial
interestin the subject companies discussed in this report unless explicitly mentioned. Front Wave Research LLP or its associates do not own 1% or more of the securities of the subject companies as of the
end of the month immediately preceding the publication of this report. Front Wave Research LLP, its associates, or relatives do not have any material conflicts of interest with the subject companies at the
time of publication unless explicitly disclosed. Neither Front Wave Research LLP nor its associates have received compensation from the subject companies in the past 12 months for Investment banking,
merchant banking, or brokerage services. Front Wave Research LLP has not managed or co-managed public offerings of securities for any subject company in the past 12 months.

Front Wave Research LLP has not received any compensation or other benefits from any third party in connection with this research report unless specifically disclosed.

The research analyst(s) involved in the preparation of this report have not served as an officer, director, or employee of the subject companies.

Front Wave Research LLP has not been engaged in any market-making activities for the subject companies. Investments in the securities market are subject to market risks. This research report is notan
offer to sell or a solicitation to buy any securities. Past performance is not indicative of future results. Investors are encouraged to seek independent financial advice and read all relevant offer documents
before making investment decisions.
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