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D I S C L A I M E R

These views are my own and 
not necessarily those of the 
Federal Reserve Bank of St. Louis 
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Economic policy uncertainty shoots above pandemic records

Source: Baker, Scott R.; Bloom, Nick; Davis, Stephen J. via FRED®, 5-day rolling average, Last Obs. 9/19/2025
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While unemployment remains low, it has 

edged up. Job gains have slowed and 

downside risks to employment have risen...A 

good part of the slowing reflects a decline in 

the growth of the labor force…Even so, labor 

demand has softened. 

- Chair Powell, September 18th press conference
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Fewer job openings and fewer workers are quitting

Notes and sources: BLS (Last Obs. 07/25)
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[Inflation] readings are higher than earlier in the 
year, as inflation for goods has picked up. In 
contrast, disinflation appears to be continuing 
for services.  Near-term measures of inflation 
expectations have moved up.

 - Chair Powell, September 18th press conference
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Changes to government policies continue to 
evolve, and their effects on the economy remain 
uncertain...risks to inflation are tilted to the 
upside and risks to employment to the downside, 
a challenging situation.  When our goals are in 
tension like this our framework calls for us to 
balance both sides of our dual mandate. 

- Chair Powell September 17th press conference
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Policymakers expect slower growth and elevated inflation

2024

(Actual)
2025 2026

Longer 

run

Change in real GDP 2.5 1.6
1.3 to 2.0

1.8
1.5 to 2.6

1.8
1.7 to 2.5

Unemployment rate 4.2 4.5
4.2 to 4.6

4.4
4.0 to 4.6

4.2
3.8 to 4.5

PCE inflation 2.5 3.0
2.5 to 3.2

2.6
2.2 to 2.8

2.0
2.0 to 2.0

Federal funds rate 4.3 3.6
2.9 to 4.4

3.4
2.6 to 3.9

3.0
2.6 to 3.9

Notes and sources: FOMC Summary of Economic Projections, September 2025.  Values are for Real GDP and PCE Inflation are Q4/Q4; Unemployment Rate is  Q4 average; Federal Funds 

Rate is value at end of Q4. Longer-run represents where indicators are expected to converge in the absence of further shocks to the economy. Numbers in italics are range of projections.
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Mixed picture for regional outlook
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Key takeaways

• Economic activity has slowed in the first half of year, and uncertainty has risen.  Changes 

in trade policy will have varying direct-effects on firms and economic sectors.

• Contacts expect little to no change in their employment levels and wage growth is slowing. 

There are increasing reports of layoffs, and attrition rates have declined. Risks to job 

growth are tilted to the downside.

• Inflation pressures remain moderate, but inflation expectations have risen, in part due to 

tariffs and higher costs of necessities. Risks appear tilted toward the upside.

• Financial conditions are accommodative, and the economy is not performing as though 

restrictive policy were holding it back inappropriately.

• FOMC’s current policy stance guards against risks on the employment side of the mandate 

while remaining focused on persistently above-target inflation.
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We understand that our actions affect 
communities, families, and businesses across 
the country. Everything we do is in service to our 
public mission and we at the Fed will do 
everything we can to achieve our maximum 
employment and price stability goals. 

- Chair Powell September 17th press conference






