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Board of Directors’ Report on the
Appointment of an External Auditor for the Financial Years

Ending 31 December 2027 and 31 December 2028

First: Introduction

In accordance with the Association’s duties stipulated in
Article (14) of Resolution No. (1) of 2020 regulating Owners
Associations in Joint Properties, issued by the Real Estate
Regulatory Authority (RERA), which permits the appointment
of an external auditor upon the approval of the General
Assembly.

As the term of appointment of the Association’s current
external auditor, KPMG Fakhro, will conclude upon
completion of the audit of the Association’s accounts for the
year 2026, the Board of Directors, during its Meeting No. (1)
of 2026 held on 6 January 2026, assigned the Association
Manager to provide the Board with his recommendation
regarding the renewal of the existing engagement with the
external auditor to audit the Association’s accounts for the
financial years ending 31 December 2027 and 31 December
2028.

Second: Appointment of the External Auditor

During its Meeting No. (2) of 2026 held on 3 February 2026,
the Board of Directors reviewed a report submitted by the
Association Manager containing his recommendation
regarding the appointment of the Association’s current
external auditor to audit the Association’s accounts for the
years 2027 and 2028. The Association Manager advised that
reappointing the current auditor (KPMG Fakhro) would be in
the best interest of the Association based on the following
justifications:

1- The

professionalism
accounting and auditing standards.

level of
approved

high
with

firm has demonstrated a

and compliance

2- Continuing with the currentauditor will ensure efficiency
and timely completion of the audit work, given the
auditor’s familiarity with the Association’s operations,
financial systems, and accounting records, thereby
reducing the time and effort required for the initial
understanding phase compared to appointing a new
auditor.

3- The firm is among the leading audit firms recognized
locally and internationally and enjoys a well-established
professional reputation and extensive experience in
auditing financial statements.
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The Board also reviewed the audit fees for the engagement,
which will amount to BD 2,100 for the year 2027 and BD 2,150
increase

for the year 2028, representing a reasonable

compared to the audit fees for the years 2025 and 2026.

Accordingly, the Board approved the renewal of the
engagement with KPMG Fakhro to audit the Association’s
accounts for the financial years ending 31 December 2027 and
31 December 2028, subject to obtaining the final approval of

the General Assembly.

Third: Board Recommendation

Based on the above, and in implementation of the provisions
of Resolution No. (1) of 2020 regulating Owners Associations
in Joint Properties issued by the Real Estate Regulatory
Authority (RERA), the Board of Directors recommends that the
General Assembly approve the appointment of KPMG Fakhro
to audit the Association’s accounts for the financial years

ending 31 December 2027 and 31 December 2028.
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