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Financial and Compliance Report

City of Bull Shoals, Arkansas Officials and Council Members
Legislative Joint Auditing Committee

A priority of Arkansas Legislative Audit is to assist local government officials by promoting sound financial management and accountability
of government resources. The Legislative Auditor reports on the fiscal affairs of local governments, as well as compliance with relevant
state laws and observance of good business practices to provide accountability for tax dollars expended to support government operations.

We have performed certain limited procedures with respect to cash basis financial information and compliance with certain state laws and
accepted accounting practices for the City of Bull Shoals, Arkansas, as of and for the year ended December 31, 2023, and have issued our
report thereon dated October 10, 2024, These procedures were not performed for the Water and Sewer Funds. Management of the City is
responsible for maintaining the financial records and complying with state laws and accepted accounting practices.

The findings contained in this section relate to the following officials who held office during 2023:

Mayor: Michael Savu

Recorder/Treasurer: Tina Bailey

District Court Clerk: Darla Hulen (March 27, 2023 — December 31, 2023)
Jessica Wikinson (January 1, 2023 — March 27, 2023)

Police Chief: John Ainsworth

We evaluated the City's compliance with certain state laws concerning general and district court accounting, budgeting, purchasing, and
investing and depositing of public funds.

Noncompliance with state law and accepted accounting practices was noted in the office of Mayor.
Mayor

General Fund disbursements exceeded total appropriations by $147,289 (50.53%), in non-compliance with Ark. Code Ann. § 14-58-203. A
similar finding was issued in the prior report.

This report is intended solely for the information and use of the Legislative Joint Auditing Committee, local City government, state
executive and oversight management, and other parties as required by Arkansas Code, and is not intended to be and should not be
used by anyone other than these specified parties. However, pursuant to Ark. Code Ann. § 10-4-417, all reports presented to the
Legislative Joint Auditing Committee are matters of public record and distribution is not limited.
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Kevin William White, CPA, JD

Legislative Auditor

Little Rock, Arkansas
October 10, 2024
LOM201923
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P.O. Box 390 -706 C.S. Woods Bivd. - Bull Shoals, AR 72619
' Email: Thailey@cityofbullshoals.org — Website: www.cityofbullshoals.org
(870) 445-4775 - Fax: (870) 445-4948

October 16‘, 2024
Dear Arkansas Legislative Audit Committee,

It has come to my attention for the 2023 Audit that we have 6 sub findings with recommiendations for
the 2023 engagement year.

To the Sub-finding LOM201923-002, we will begin working with the Auditor of State for unclaimed
property and ask for the City Council to approve a resolution to remove the old checks from the books.

To the Sub-finding LOM201923-003, which was also repeated from last audit, we have determined to
purchase the CenterPoint Government funding software to establish the receipts journal to comply with
Ark. Cade Ann. 14-59-110 .

To the Sub-finding LOM201923-004, We have begun, training in the new software and implementing
procedures to ensure financial records are properly posted and classified.

. To the Sub-finding LOM201923-005, we will identify any-remaining balance in the payroll fund and
determine what to do with it once everything has cleared.

To the Sub-finding LOM201923-006, we will upgrade the fixed asset listing with the major categories,
and we will review the Resolution 2013-R-06 to raise the City’s threshold.

To the Sub-finding LOM201923-007, we will have someone else other than the person malldn.g the
entries to approve all adjusting journal entries. ’

Thank you for your time and patience,

S UL B

Tina Bailey, CAMC, CMC, CMO

City of Bull Shoals City Clerk-Recorder -




TENTH JUDICIAL DISTRICT COURT
Marion County - Bull Shoals Division

-y
AL

PO Box 390
Bull Shoals, Arkansas 72619
Office: (870) 445-4775
FAX: (870) 445-4948

Jodi Carney Darla Hulen
State District Judge Court Clerk

October 10, 2023

Dear Arkansas Legislative Audit Committee,

It has come to my attention for the 2023 Audit that we have 2 reported findings with
recommendations for the 2023 engagement year.

To the reportable finding LOM201923-001, we will be implementing procedures to
reconcile cash receipts and disbursements journal to total bank deposits and
disbursements and ending balances according to Ark. Code Ann. 16-10-209. We will also
be implementing procedures to correct and go forward with the installment fees that are
collected by the District Court Automation Fund as required by Ark. Code Ann. 16-13-
704.

To the reportable finding LOM201923-002, we will be contacting the Municipal League
on how we should move forward with the handling of the items that are over 1 year old
and when and how they should be removed from the District Court books.

Thank you for your time and patience,

g\&:\cz;‘q( \oe

Darla Hulen
City of Bull Shoals Court Clerk
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