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INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the Shareholders of 
Canadian Gold Resources Ltd. 
 
 
Opinion 
 
We have audited the accompanying financial statements of Canadian Gold Resources Ltd. (the “Company”), which 
comprise the statements of financial position as at December 31, 2025 and the statements of net loss and 
comprehensive loss, changes in shareholders’ equity, and cash flows for the year then ended, and notes to the 
financial statements, including material accounting policy information.  
 
In our opinion, these financial statements present fairly, in all material respects, the financial position of the 
Company as at December 31, 2025, and its financial performance and its cash flows for the year then ended in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (“IFRS 
Accounting Standards”). 
 
Basis for Opinion 
 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained in our audit is sufficient and appropriate to provide a basis for our opinion. 
 
Material Uncertainty Related to Going Concern 
 
We draw attention to Note 1 of the consolidated financial statements, which indicates that the Company incurred 
a net loss of $855,425 during the year ended December 31, 2025 and, as of that date, the Company’s current 
liabilities exceeded its current assets by $94,740. As stated in Note 1, these events and conditions indicate that a 
material uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going 
concern. Our opinion is not modified in respect of this matter. 
 
Other Matters 
 
The financial statements of Canadian Gold Resources Ltd. for the year ended December 31, 2024 were audited by 
another auditor who expressed an unmodified opinion on those statements on April 24, 2025. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 
these matters.  
 
We have determined the matter described below to be the key audit matter to be communicated in our auditor’s 
report. 
  



 
Assessment of Impairment Indicators of Exploration and Evaluation Assets (“E&E Assets”) 
 
As described in Note 5 to the financial statements, the carrying amount of the Company’s E&E Assets was 
$5,010,451 as of December 31, 2025. As more fully described in Note 3 to the financial statements, management 
assesses E&E Assets for indicators of impairment at each reporting period.  
 
The principal considerations for our determination that the assessment of impairment indicators of the E&E Assets 
is a key audit matter are that there was judgment made by management when assessing whether there were 
indicators of impairment for the E&E Assets, specifically relating to the assets’ carrying amount which is impacted 
by the Company’s intent and ability to continue to explore and evaluate these assets. This in turn led to a high 
degree of auditor judgment, subjectivity, and effort in performing procedures to evaluate audit evidence relating 
to the judgments made by management in their assessment of indicators of impairment that could give rise to the 
requirement to prepare an estimate of the recoverable amount of the E&E Asset. 
 
Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming 
our overall opinion on the consolidated financial statements. Our audit procedures included, among others: 
 

• Obtaining an understanding of the key controls associated with evaluating the E&E Assets for indicators 
of impairment. 

• Evaluating management’s assessment of impairment indicators. 
• Evaluating the intent for the E&E Assets through discussion and communication with management. 
• Reviewing the Company’s recent expenditure activity and expenditure budgets for future periods. 
• Obtaining, on a test basis through government websites, confirmation of title to ensure mineral rights 

underlying the E&E Assets are in good standing. 
 
Other Information 
 
Management is responsible for the other information. The other information obtained at the date of this auditor's 
report includes Management’s Discussion and Analysis. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. 
 
We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work 
we have performed, we conclude that there is a material misstatement of this other information, we are required 
to report that fact. We have nothing to report in this regard. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with IFRS Accounting Standards, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company's ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process. 
  



 
Auditor's Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the financial statements of the current year and are therefore the key audit 
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 
 
  



 
The engagement partner on the audit resulting in this independent auditor’s report is Junaid Hassam. 
 
 

 
 
 
Chartered Professional Accountants Vancouver, Canada 
 
April 29, 2026 



 CANADIAN GOLD RESOURCES LTD.
(FORMERLY AMSECO EXPLORATION LTD.)
Statements  of Net Loss and Comprehensive Loss

 (Expressed in Canadian Dollars - Except Number of Shares)

For the year For the year

ended ended

December 31 December 31

2025 2024

$ $

GENERAL
Accounting and audit fees (Note 8) 176,222                111,902                        
Advertising and promotion 361,618                67,730                          
Amortization and depreciation 20,334                  -                                
Consulting fees (Note 8) 104,350                28,620                          
Insurance 19,243                  1,966                            
Interest and bank charges 9,384                    4,494                            
Legal 108,064                51,710                          
Management fees (Note 8) 176,000                96,000                          
Office and miscellaneous 85,625                  29,195                          
Share based payment (Note 13) 392,187                -                                
Transfer agent and filing fees 56,437                  48,360                          
Travel and related costs 71,913                  36,896                          

Total expenses 1,581,377            476,873                       

Other income (expenses)
Listing expenses (Note 1) -                           (900,901)                      
Interest income 48,419                 -                                   
Other income - flow-through liability renounced (Note 10) 742,802               143,674                       
Part XII.6 tax (65,269)                -                                   

725,952               (757,227)                      

(855,425)              (1,234,100)                   

(0.02)                    (0.06)                            

Weighted average number of shares 
outstanding - Basic and diluted 36,767,777           21,133,092                   

The accompanying notes are an integral part of these financial statements.

Net loss per share - Basic and diluted

NET LOSS AND COMPREHENSIVE 
LOSS FOR THE YEARS
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CANADIAN GOLD RESOURCES LTD.
(FORMERLY AMSECO EXPLORATION LTD.)

Statements of Financial Position
                                (Expressed in Canadian Dollars - Except Number of Shares)

As at As at
December 31,    December 31, 

2025 2024
ASSETS $ $
Current 

Cash 593,352              3,099,372       
Investment (Note 4) 266,840              -                      
Share subscription receivable 964,084              34,000            
Interest and other receivable 2,858                  -                      
Taxes receivable 640,536              129,313          
Prepaid expense 300,652              16,784            

2,768,322          3,279,469       
Non-current

Exploration and evaluation assets (Note 5) 5,010,451           2,102,461       
Property, plant and equipment (Note 6) 103,782              -                      
Right-of-use asset (Note 7) 49,601                -                      

Total Assets 7,932,156          5,381,930       

LIABILITIES AND SHAREHOLDERS' EQUITY
Current 

Accounts payable and accrued liabilities 2,067,880           571,671          
Related party payable (Note 8) 48,023                35,200            
Related party advance payable (Note 8) 200,018              -                      
Flow-through liability (Note 10) 475,856              666,896          
Current portion of lease liability (Note 7) 6,016                  -                      
Part XII.6 tax payable 65,269                -                      

2,863,062          1,273,767       
Non current

Lease liability (Note 7) 43,937                -                      
Total Liabilities 2,906,999          1,273,767       

Shareholders' Equity 
Share capital (Note 11) 5,679,921           4,771,456       
Share subscription received 77,000               -                      
Warrants (Note 12) 1,204,800           810,033          
Contributed surplus 426,110              33,923            
Accumulated deficit (2,362,674)         (1,507,249)      
Total shareholders' equity 5,025,157          4,108,163       
Total liabilities and shareholders' equity 7,932,156          5,381,930       

Nature of operations, reverse takeover and going concern (Note 1)
Commitments (Note 17)
Subsequent events (Note 18)

APPROVED BY THE BOARD OF DIRECTORS

Original signed by Ronald Goguen
Director

Original signed by David Hennigar
Director

The accompanying notes are an integral part of these financial statements.
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 CANADIAN GOLD RESOURCES LTD.
(FORMERLY AMSECO EXPLORATION LTD.)

 Statements of Change in Shareholders' Equity
For the Year Ended December 31, 2025 and 2024

(Expressed in Canadian Dollars - Except Number of Shares)

Share capital

Share 
subscription 

received Warrants
Contributed 

surplus
Accumulated 

deficit

Total 
shareholders' 

equity 
Number of shares $ $ $ $ $ $

Balance December 31, 2023 20,000,000           2,145,000          -                         -                         -                         (273,149)            1,871,851      
Net loss for the year -                           -                         -                         -                         (1,234,100)         (1,234,100)    
Common shares  issued on reverse takeover (Note 1) 2,922,891             550,568             -                         -                         -                         -                         550,568         
Common shares issued with private placements - net of share issue costs 
(Note 11-b  (ii), (iii), (iv), (v) & (vi)))) 13,744,330           2,110,918          -                         -                         -                         -                         2,110,918      
Value of warrants issued under private placement - net of share issue 
costs (Note 12) -                           -                         -                         715,448             -                         -                         715,448         
Broker warrants granted (Note 12) -                           -                         -                         94,585               -                         -                         94,585           
Stock-based compensation (Note 1 &13) -                           -                         -                         -                         33,923               -                         33,923           
Share issue cost paid for reverse takeover -                           (35,030)              -                         -                         -                         -                         (35,030)         
Balance December 31, 2024 36,667,221           4,771,456          -                         810,033             33,923               (1,507,249)         4,108,163      
Net loss for the year -                           -                         -                         -                         (855,425)            (855,425)       
Common shares issued with private placements - net of share issue costs  
(Note 11-b (i)) 11,201,655           907,176             -                         -                         -                         -                         907,176         
Subscription received in advance of private placement -                           -                         77,000               -                         -                         -                         77,000           
Value of warrants issued under private placement - net of share issue 
costs (Note 12) -                           -                         -                         315,942             -                         -                         315,942         
Broker warrants granted (Note 12) -                           -                         -                         80,114               -                         -                         80,114           
Broker warrants cancelled (Note 12) -                           1,289                 -                         (1,289)                -                         -                         -                    
Share based payment (Note 13) -                           -                         -                         -                         392,187             -                         392,187         
Balance December 31, 2025 47,868,876           5,679,921          77,000               1,204,800          426,110             (2,362,674)         5,025,157      

The accompanying notes are an integral part of these financial statements.
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 CANADIAN GOLD RESOURCES LTD.
(FORMERLY AMSECO EXPLORATION LTD.)

Statements of Cash Flows
(Expressed in Canadian Dollars - Except Number of Shares)

For the year For the year

ended ended
December 31 December 31

2025 2024
$ $

CASH FLOW USED IN OPERATING ACTIVITIES

Net and comprehensive  loss for the periods (855,425)            (1,234,100)                  
Items not involving cash:

Listing  expenses -                         773,655                      
Other income - flow-through liability renounced (742,802)            (143,674)                     
Share based payment 392,187              -                                  
Amortization and depreciation 20,334               -                                  
Interest expense on lease 1,637                 -                                  

Changes in non-cash working capital items
Taxes receivable (511,223)            (98,654)                       
Share subscription receivable (930,084)            66,000                        
Interest and other receivable (2,858)                -                                  
Prepaid expenses (283,868)            (8,534)                         
Accounts payables and accrued liabilities 1,496,209           344,349                      
Related party payable 12,823               -                                  
Part XII.6 tax payable 65,269               -                                  

Net cash flows used in operating activities (1,337,801)         (300,958)                     

CASH FLOW USED IN INVESTING ACTIVITIES
Acquisition of investment (266,840)            -                                  
Acquisition of exploration and evaluation assets (2,907,990)         (542,519)                     
Acquisition of property, plant and equipment (121,391)            -                                  
Cash acquired from RTO -                         1,960                          

Net cash flows used in investment activities (3,296,221)         (540,559)                     

CASH FLOW PROVIDED BY FINANCING ACTIVITIES
Increase in related party advance payable 200,018              -                                  
Repayment of lease obligation (4,010)                -                                  
Share issue costs paid for reverse takeover -                         (34,884)                       
Net proceeds from issue of units 1,854,994           3,731,375                   
Share Subsription received in advance 77,000               -                                  

Net cash flows provided by financing activities 2,128,002           3,696,491                   

INCREASE IN CASH (2,506,020)         2,854,974                   
Cash, beginning of years 3,099,372           244,398                      
Cash, end of years 593,352              3,099,372                   

Supplemental cash flow information (Note 14)

The accompanying notes are an integral part of these financial statements.
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